Special Report

Workers’ Compensation
Commission Transition Closeout

The Legislative Auditor and the Office of
the Insurance Commissioner Question the
Workers’ Compensation Commission
Operating Fund Expenditures Following
the Passage of Senate Bill 1004 through
the Transition to Brickstreet Mutual

a
O
=
-
-
<C
(1)
=
=
—]
£
O
s
—]

PERFORMANCE EVALUATION & RESEARCH DIVISION

WEST
VIRGINIA

' May 2007
__i_'- PE 07-01-406



OFFICE OF THE LEGISLATIVE AUDITOR

Aaron Allred
Legislative Auditor

John Sylvia

Director
Denny Rhodes Michael S. Keeney Samuel Calvert
Research Manager Senior Research Analyst Research Analyst

Performance Evaluation and Research Division
Building 1, Room W-314
State Capitol Complex
Charleston, West Virginia 25305
(304) 347-4890



WEST VIRGINIA LEGISLATURE

Performance Evaluation and Research Division

John Sylvia
Director

Building 1, Room W-314

1900 Kanawha Boulevard, East
Charleston, West Virginia 25305-0610
(304) 347-4890

(304) 347-4939 FAX

~ May 7, 2007

The Honorable Edwin J. Bowman
State Senate

129 West Circle Drive

Weirton, West Virginia 26062

The Honorable Jim Morgan
“House of Delegates |
Building 1, Room E-213
1900 Kanawha Boulevard, East
Charleston, West Virginia' 25305-0470

Dear Chairs:

Pursuant to the West Virginia Code, §4-2-5, we are transmitting a Special Report of the
Workers’ Compensation Commission Transition Closeout report, which will be presented to the
Joint Committee on Government Operations and the Joint Committee on Government Organization
on Monday, May 7, 2007. The issue covered herein is “The Legislative Auditor and the Office of
the Insurance Commissioner Question the Workers’ Compensation Commission Operating Fund
Expenditures Following the Passage of Senate Bill 1004 through the Transition to Brickstreet
Mutual.”

We transmitted a draft copy of the report to the Office of the Insurance Commissioner on
April 30,2007. We received a response from Brickstreet on May 1, 2007 and a response from the
Office of the Insurance Commissioner on May 4, 2007.

Let me know if you have any questions.

IS/ida

Joint Committee on Government and Finance
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Executive Summary

The Legislative Auditor and the Office of the Insurance

Commissioner Question the Workers’ Compensation Com-

mission Operatin% Fund Expenditures Fo OWiIif the Pas-

1s\z/llge of lSenate Bill 1004 through the Transition to Brickstreet
utua

On January 29, 2005 the Legislature passed Senate Bill 1004, which
privatized workers’ compensation by creating the new employers’ mutual
insurance company. The bill was effective from passage and was approved
by the Governor on February 16, 2005. The new company, which would
become Brickstreet Mutual, replaced the State’s monopolistic Workers’
Compensation Commission. On December 31, 2005, the former Workers’
Compensation Commission terminated and Brickstreet Mutual became op-
erational on January 1, 2006. For the new private entity’s transition costs,
the Legislature appropriated $35 million from the Workers’ Compensation
Operating Fund (fund # 3440) to a newly created transition fund (fund #
3461).

Excessive Hospitality Expenditures Were Made by the
Workers’ Compensation Commission From the Workers’
Compensation Main Operating Fund (3440).

During a preliminary review of operating and transition fund ex-
penditures before and after the passage of SB 1004, the Legislative Auditor
noted high charges for hospitality expenses. The Legislative Auditor does
not specifically question the transition fund (3461 and 3462) expenses.
These moneys were appropriated by the Legislature for a general purpose.
Further, most of the expenses under question are attributed to the operating
fund (3440).

However, the Legislative Auditor questions the necessity of hospi-
tality spending during fiscal year 2005 and 2006. Hospitality charges can
be viewed in two ways: as benefitting Workers’ Compensation business,
which benefitted the state; or as being linked to the transition process,
which benefitted a private company (future Brickstreet).

In cases where expensive meals at exclusive eateries were pur-
chased, the Legislative Auditor questions whether the expense was ap-
propriate even for the transition funds. While the West Virginia Code
clearly gives the transition fund usage great latitude, the Legislative
Auditor questions if the Legislature had envisioned the purchase of
expensive meals using tax dollars. While these transactions may be
appropriate for the private sector, the Legislative Auditor questions
whether they are appropriate for state government.

Possible Tax Implications of Meals Due to Their Frequency

A review of the records indicates numerous instances of meal
charges in and near Charleston, WV, which was the headquarters for the
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To the Legislative Audi-
tor, it appears that the
Workers’ Compensation
Commission accumulated
material assets at a cost to
the state (operating fund)
but with future benefit to
the new employers’ mutual
insurance company (Brick-
street).

The Office of the Insurance
Commissioner provided the
Legislative Auditor with
the results of the inde-
pendent audit that it had
conducted on the operating
fund accounts.

The independent audit
found more than $3.3 mil-
lion in questionable ex-
penses from the operating
fund during the transition
period.

Workers’ Compensation Commission (and therefore the tax home for its
employees). Accordingly, the Commission should have been tracking
these meal charges for Workers” Compensation Commission employees to
determine whether they had the responsibility to include the value of the
meals in the employees’ gross income for federal and state tax purposes.
Due to the frequency and the cumulative amount of these types of reim-
bursements and the lack of documentation establishing that the expenses
should be nontaxable income to the employees, the Legislative Auditor
recommends that the Office of the Insurance Commissioner should review
the expenditures to determine whether amended W2’s or 1099°s should
be issued to former Workers’ Compensation Commission employees.

The Legislative Auditor Questions the Purchase of Over
$44,000 in Furniture-Related Services and Merchandise
From the Main Operating Fund

During the purchase card review of hospitality and miscellaneous
expenses, the Legislative Auditor noticed frequent charges to providers
of office furniture and furniture related service providers. These charges
were not part of the hospitality and miscellaneous purchase review, rather
extraneous to it. Therefore, the Legislative Auditor expanded the review
scope pertaining to furniture-related purchases utilizing the purchase card.
To the Legislative Auditor, it appears that the Workers’ Compensa-
tion Commission accumulated material assets at a cost to the state
(operating fund) but with future benefit to the new employers’ mutual
insurance company (Brickstreet). This type of expense should have
only utilized the transition funds, although this still may not have been
the intent of the Legislature.

The Legislative Auditor Receives Independent Audit Infor-
mation from the Offices of the Office of the Insurance Com-
missioner Regarding the Use of State Funds for the Benefit
of the New Employers’ Mutual Insurance Company

In April of 2007, staff of the Legislative Auditor’s Office met with
the Office of the Insurance Commissioner regarding the operating (3440)
and transition funds (3461 and 3462). The Office of the Insurance Commis-
sioner provided the Legislative Auditor with the results of the independent
audit that it had conducted on the operating fund accounts. The Office of
the Insurance Commissioner informed the Legislative Auditor that audit
findings had been forwarded to Brickstreet on March 16, 2007 (See cor-
respondence in Appendix D). The independent audit found more than
$3.3 million in questionable expenses from the operating fund during
the transition period.
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Recommendations

1. The Legislative Auditor recommends that the Office of the Insur-
ance Commissioner ensure that Brickstreet cooperate with the
Office of the Insurance Commissioner in the matter of settling up
the expenses being questioned by the Office of the Insurance Com-
missioner.

2. The Legislative Auditor recommends that Brickstreet reimburse
the state for any amount highlighted by this report, which was not
included in the Office of the Insurance Commissioner s independent
audit.

3. The Legislative Auditor recommends that the Office of the Insurance
Commissioner report back to the Legislature or the Legislative
Auditor on the status of Brickstreet s justification of all expenses.

4. The Legislative Auditor recommends that the Office os the Insur-
ance Commissioner review meal expenditures to determine whether
amended W2's or 1099’s should be issued to former Workers’
Compensation Commission employees.

Workers’ Compensation Commission Transition Closeout Page 7
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Review Objective, Scope and Methodology

This Special Report on the Workers” Compensation Commission
Transition Closeout is authorized by §4-2-5 of the West Virginia Code, as
amended.

Objective

The objective of this performance audit was to review the use of
funds by the Workers’ Compensation Commission during its transition to
a private company.

Scope

The scope of this review includes transactions from June 2004 (FY
2004) through December 2005 (FY 2006). Minimal transactions from FY
2004 were included due to the fact that a June 2004 transaction was pro-
cessed during July 2004. The transaction review ended in December 2005
(FY 2006) since this was the last month that the Workers’ Compensation
Commission was a state agency.

Methodology

The Legislative Auditor reviewed regular invoices (I-Docs) and
purchase card transaction information for Workers’ Compensation Com-
mission Operating Fund (3440) and Transition Funds (3461 and 3461) from
June 2004 through December 2006 (FY’s 2004-2006. By isolating certain
object codes for both regular and purchase card invoicing, the Legislative
Auditor was able to determine charges for hospitality and furniture-related
purchases. In addition to analyzing the two data sets (I-Doc transactions
and software reporting for purchase card transactions), the Legislative
Auditor relied on the West Virginia Code, Internal Revenue Service Rules
and Regulations, and various information provided by the Office of the
Insurance Commissioner. Every aspect of this review was in compliance
with the Generally Accepted Government Audit Standards (GAGAS).

Workers’ Compensation Commission Transition Closeout Page 9
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Issue 1

The Legislative Auditor and the Office of the Insurance
Commissioner Question the Workers’ Compensation Com-
mission Operating Fund Expenditures Following the Pas-
sage of Senate Bill 1004 through the Transition to Brickstreet
Mutual

Background

On January 29, 2005 the Legislature passed Senate Bill 1004, which
privatized workers’ compensation by creating the new employers’ mutual
insurance company. The bill was effective from passage and was approved
by the Governor on February 16, 2005. The new company, which would
become Brickstreet Mutual, replaced the State’s monopolistic Workers’
Compensation Commission. On December 31, 2005, the former Workers’
Compensation Commission terminated and Brickstreet Mutual became
operational on January 1, 2006.

For the new private entity’s transition costs, the Legislature ap-
propriated $35 million from the Workers’ Compensation Operating Fund
(fund # 3440) to a newly created transition fund (fund # 3461). According
to §23-2C-2(1) of the code:

[The] “Mutualization Transition Fund” shall be a fund over
which the State Treasurer is custodian. Moneys transferred
or otherwise payable to the Mutualization Transition Fund
shall be deposited in the State Treasury to the credit of
the Mutualization Transition Fund. Disbursements shall
be made from the Mutualization Transition Fund upon
requisitions signed by the executive director, and, upon
termination of the commission, the Office of the Insur-
ance Commissioner, and shall be reasonably related to
the legal, operational, consultative and human resource-
related expenses associated with the establishment of
the company and the transferring of personnel from the
commission to the company. [emphasis added]

This transfer to the transition fund (3461) occurred on March 1, 2005.
From that date until June 30, 2005, an amount of $768,639 was expended.
The balance remaining — $34,231,361 — at the end of fiscal year 2005 was
transferred to a second transition fund (3462). This balance was expended

over fiscal year 2006. Table 1 shows quarterly activity for both transition
funds (3461 and 3462).
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Table 1

Transition Funds (3461 and 3462)
Total Disbursements and Transfers

Fiscal Years 2005 — 2006*

Quarter Disbursement Transfers Total
2005 | July 1, 2004 — Sep-
tember 2004 $0.00 $0.00 $0.00
October 1, 2004
— December 31, 2004 $0.00 $0.00 $0.00
January 1, 2005
— March 31, 2005 $14,757.30 $3,479.00 $18,236.30
April 1, 2005 — June
30, 2005 $750,402.77 $0.00 $750,402.77
Total $765,160.07 $3,479.00 $768,639.07
2006 | July 1, 2005 — Sep-

tember 2005 $2,939,544.17 $6,240.00 $2,945,784.17
October 1, 2005
— December 31, 2005 $12,614,440.89 $11,910,694.39 | $24,525,135.28
January 1, 2006
_ March 31, 2006 $2,162,788.84 $0.00 $2,162,788.84
April 1, 2006 — June
30, 2006 $2,562,952.64 $2,034,700.00 | $4,597,652.64
Total $20,279,726.54 $13,951,634.39 | $34,231,360.93
Grand Total $35,000,000.00

*Fiscal year 2005 began July 1, 2004, approximately seven months prior to the passage of SB 1004. Fiscal year
2006 ended June 30, 20006, six months after the termination of the Workers’ Compensation Commission. Therefore
the scope of data provided exceeds the transition period.

Source: Department of Administration’s Finance Division
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The primary operating fund (3440) remained intact for use by the
Workers’ Compensation Commission until its termination as a state agency
on December 31, 2005. During the last several months of transition,
multiple transfers from the Workers’ Compensation Operating Fund
(3440) to the Office of the Insurance Commissioner occurred. The
transfers were designed to provide the Office of the Insurance Commis-
sioner with funds to address any residual effects of the transition, such as its
assumption of liability for claims made prior to July 1, 2005. Ultimately,
the transfers would ensure that a certain amount of money remained with
the State. The transfers made from the Workers’ Compensation Operating
Fund were as follows:

o July 2005 — $844,908 to the Office of the Insurance Com-
missioner Administration Fund (7152)

° November 2005 — $844,908 to the Office of the Insurance
Commissioner Administration Fund (7152)

° January 2006 — $1,250,000 to the Office of the Insurance
Commissioner Self-Insured Guaranty Risk Pool Fund
(7164)

° January 2006 — $650,000,000 to the Office of the Insurance
Commissioner to pay Claims Prior to June 30, 2005 Fund
(7162)

° January 2006 — $5,000,000 to the Office of the Insurance
Commissioner Uninsured Employers Fund (7163)

° February 2006 —$10,032,786 to the Office of the Insurance
Commissioner to pay Claims Prior to June 30, 2005 Fund
(7162).

Effective January 1, 2006, by gubernatorial proclamation, the
employers’ mutual insurance company (or Brickstreet Mutual) received
a cash sum of $400 million from the State. This amount satisfied the fol-

lowing:

o January 1, 2006 — $200,000,000 to the new employers’
mutual insurance company (3463) for liabilities being as-
sumed

o January 1, 2006 — $200,000,000 to the new employers’

mutual insurance company (3463) in the form of a surplus
note, which must be paid back to the State.
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Excessive Hospitality Expenditures Were Made by the
Workers’ Compensation Commission From the Workers’
Compensation Main Operating Fund (3440).

During a preliminary review of operating and transition fund ex-
penditures before and after the passage of SB 1004, the Legislative Audi-
tor noted high charges for hospitality expenses. The Legislative Auditor
attempted to review all hospitality and miscellaneous expenses made from
the operating fund (3440) and the transition funds (3461, 3462). Hospitalty
and Miscellaneous expenditures are outlined below in Table 2.

Table 2
Operating and Transition Fund Expenses
Fiscal Years 2005-2006*

Operating Fund 3440 Transition Fund 3461 Transition Fund 3462
Hospitality Hospitality Hospitality
042 042 042
$105,760 $7,055 $0
FY 2005 (76%) (100%) (0%)
$34,023 $0 $11,265
FY 2006 (24%) (0%) (100%)
Total $139,783 $7,055 $11,265
(100%) (100%) (100%)

*Fiscal year 2005 began July 1, 2004, approximately seven months prior to the passage of SB 1004. Fiscal year
2006 ended June 30, 2006, six months after the termination of the Workers’ Compensation Commission. Therefore
the scope of data provided exceeds the transition period.

Source: West Virginia State Legislature s Budget Division

As can be seen by the table, hospitality expenses for the transition
funds (3461 and 3462) are relatively minimal as compared to the hospital-
ity charges for the operating fund (3440). In total $158,103 was spent,
from both funds, on hospitality. In general, the Legislative Auditor does
not question the transition fund expenses. As discussed above, the Leg-
islature granted a general and broad use for these funds, per §23-2C-2(1).
However, expenditures that were made from the operating fund may be
considered inappropriate if the purpose of the expenditure was to support
the transition effort. As the table shows, hospitality expenditures made
from the operating fund were relatively large. The time period that these
expenditures were made includes the time between the passage of SB 1004
and the termination of the Workers’ Compensation Commission.
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To examine specific hospitality (042) and miscellaneous (051) ex-
penditures made during fiscal years 2005 and 2006, the Legislative Auditor
requested all hospitality (042) and miscellaneous (051) expenditures made
from the operating fund (3440) and the two transition funds (3461 and
3462) from the State Auditor’s Office. The Legislative Auditor received
more than 350 regular invoices, which included monthly state purchase
card invoices. Hospitality and miscellaneous expenses were extracted from
the regular invoices. Therefore, from the regular invoices, the Legisla-
tive Auditor totaled each of those two object codes and excluded any
others. For the purchase card invoices, the Legislative Auditor reviewed
software reports on all purchase card activity. Purchase card transactions
on(lly affected the operational fund (3440), not the transition funds (3461
and 3462). With the software report, the Legislative Auditor was able to
extract hospitality (042), miscellgmeous (05T1), and possible furniture-re-
lated expenses (058 and 061).

The Legislative Auditor Questions the Use of the Workers’
Compensation Main Operating Fund

As already stated, the Legislative Auditor does not specifically
question the transition fund (3461 and 3462) expenses. These moneys were
appropriated by the Legislature for a general purpose. Further, most of
the expenses under question are attributed to the operating fund (3440).

However, the Legislative Auditor questions the necessity of hospi-
tality spending during fiscal years 2005 and 2006. Hospitality charges can
be viewed in two ways: as benefitting Workers’ Compensation business,
which benefitted the State; or as being linked to the transition process,
which benefitted a private company (future Brickstreet). Examples of
meetings with hospitality charges that possibly benefitted the State are:

o Board of Managers Meetings N
o Professional stafftraining for subjectsunrelated to the transition

Examples of hospitality for reasons benefitting the private company:

o Training of staff for the transition
o Meals with prospective employees

Meals were sometimes purchased after the passage of SB 1004 for
officials discussing the implications of the transition. Also, it is apparent
that staff in general were included in training sessions and meetings at
the Charleston Civic Center. Records indicate that refreshments and/or
meals were provided on these occasions. Expenses were paid through
both the main operating fund (3440) and the transition funds (3461
and 3462). The Legislative Auditor questions the necessity to provide
any meals (non-travel) at the expense of the operating fund. Tables 3, 4,
and 5 organize both regular invoice and purchase card invoices by vendor.
?n ea(haustive account of these transactions can be found in Appendices

and B.
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Table 3

Regular Invoice Hospitality Expenses by Vendor
Operating Fund 3440
Fiscal Years 2005-2006*

Prior to SB 1004

After SB 1004

Vendor Average Total
Cost Occur- Cost Occur-
rences rences
Allie’s
American $0.00 0 $62.99 . $62.99 $62.99
Grill
Applebee’s $102.08 3 $39.66 1 $35.44 $141.74
Bafﬁfllan $0.00 0 $298.94 1 $298.94 $298.94
Bennigan’s $33.74 1 $0.00 0 $33.74 $33.74
Charles-
ton Civic | $30,319.82 40 $35,706.62 28 $970.98 | $66,026.44
Center
Charleston | ¢ 416 49 1 $806.50 2 $740.97 | $2.222.90
Marriott
Chesapeake
Bagel Co. $0.00 0 $11.00 1 $11.00 $11.00
Chilsterﬁeld $1.760.00 2 $0.00 0 $880.00 | $1.760.00
ouse
Ersnl?assy $5,348.60 6 $2,590.02 2 $992.33 $7,938.62
uites
Exxon $1.37 1 $0.00 0 $1.37 $1.37
Gratzi $44.00 1 $28.00 1 $36.00 $72.00
Heﬁ;fr‘:ly $2.349.53 12 $1,327.05 6 $204.25 $3.676.58
Holiday Inn $7.37 1 $0.00 0 $7.37 $7.37
Holiday Inn | ¢ 5 59 3 $0.00 0 $42320 | $1.269.59
Martinsburg
John Skid-
more Devel- $358.54 1 $0.00 0 $358.54 $358.54
opment
Kawawha
Parksand | $1,020.00 1 $0.00 0 $1,020.00 | $1,020.00
Recreation
Kroger $26.51 1 $8.43 1 $17.47 $34.94
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Mona’s

Family
Kitehon and $0.00 0 $7,200.00 1 $7,200.00 | $7,200.00

Catering

Mountain-
cer Race- $483.33 1 $0.00 0 $483.33 $483.33
track

Not Pro-

D $0.00 0 $234.47 2 $117.24 $234.47
O’Charley’s $0.00 0 $36.15 1 $36.15 $36.15
Papa John’s $0.00 0 $49.30 1 $49.30 $49.30

Pennzmart $1.58 1 $0.00 0 $1.58 $1.58
Pizza Hut $22.51 ] $0.00 0 $22.51 $22.51
Ramada Inn | $1,138.70 2 $0.00 0 $569.35 $1,138.70

Ramada
Pluss Hotel | $398:32 1 $0.00 0 $598.32 $598.32
Red Fox Inn |  $125.79 1 $0.00 0 $125.79 $125.79

Shoney’s $155.89 1 $0.00 0 $155.89 $155.89

Sub Shop
Dowmon $0.00 0 $132.69 1 $132.69 $132.69
Tamarack | $1,838.37 2 $401.31 1 $746.56 $2,239.68
Tarragon $0.00 0 $261.32 1 $261.32 $261.32
Room
Tidewater $40.60 $0.00 $40.60 $40.60
Walmart $0.00 0 $126.91 2 $63.46 $126.91
Wf;ﬁgg' $346.20 2 $0.00 0 $173.10 $346.20
Total $48,808.84 87 $49,321.36 54 $695.96 | $98,130.20

*Fiscal year 2005 began July 1, 2004, approximately seven months prior to the passage of SB 1004. Fiscal year
2006 ended June 30, 20006, six months after the termination of the Workers’ Compensation Commission. Therefore
the scope of data provided exceeds the transition period. Due to invoice delay, this may include minimal data from

June 2004.

**Name of vendor was not provided.

***Civic Center expenses include Board of Managers meetings, which may have been appropriate expenses. Civic
Center expenses were also incurred for Workers’ Compensation University (training) where expenses were recouped
by non-state attendees. Charges were typically for refreshments, such as coffee and cookies.

Source: Legislative Auditor s analysis of regular invoices hospitality object code (042) transactions. Transactions

were isolated and sorted from FY 04 (June 2004 only) through FY 06 (ending in December 2005).

Workers’ Compensation Commission Transition Closeout
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Hospitality expenses for the Charleston Civic Center that are
listed in Tables 3 and 4 are inclusive of Board of Managers meetings and
Workers’s Compensation University. Charges for hospitality provided for
the Board of Managers meetings may have been appropriate, given the
nature of the meeting and the openness to the general public. With regard
to the Workers’ Compensation University, Brickstreet has stated that most
ofthe charges (approximately $50,000) were recouped through attendance
fees paid by stakeholders. As part of the general recommendations of this
report, the Legislative Auditor finds that the Insurance Commission should
determine whether, in fact, the charges were appropriate and if expenses
were recouped.

Table 4
Regular Invoice Hospitality Expenses by Vendor
Transition Funds (3461 and 3462)
Fiscal Years 2005-2006*
Vendor Total Spent Occurrences Average Disbursement
Aladdin Restaurant $20.95 1 $20.95
Allie’s American Grill $75.93 1 $75.93
Applebee’s $600.66 15 $40.04
Blossom Deli $96.00 1 $96.00
Bob Evans $55.57 2 $27.79
Charleston Civic Center $5,825.83 8 $728.23
Chesapeake Bagel Co. $20.53 1 $20.53
Comfort Inn Martinsburg $174.05 1 $174.05
Days Inn $75.00 1 $75.00
Embassy Suites $3,458.97 5 $691.79
Fifth Quarter $240.44 3 $80.15
Gratzi $406.14 4 $101.54
Heavenly Ham $2,413.70 17 $141.98
Holiday Inn $169.94 1 $169.94
Laury’s $154.00 1 $154.00
Lone Star $48.21 1 $48.21
Murad’s $44.84 1 $44.84
Marriott $471.90 1 $471.90
Oglebay $397.80 1 $397.80
Pizza Hut $42.38 1 $42.38
Radisson Hotel $1,519.44 2 $759.72
Ramada Inn $354.30 1 $354.30
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Schlotky’s Deli $41.47 1 $41.47

Soho $254.67 4 $63.67

Tamarack $341.61 1 $341.61

Tarragon Room $368.71 1 $368.71

Texas Steakhouse $108.00 1 $108.00
Tidewater $495.41 8 $61.93

WYV Chamber of Com- $60.00 | $60.00

merce

Total $18,336.45 87 $210.76

*Fiscal year 2005 began July 1, 2004, approximately seven months prior to the passage of SB 1004. Fiscal year
2006 ended June 30, 2006, six months after the termination of the Workers’ Compensation Commission. Though
spanning parts of two fiscal years, transition funds 3461 and 3462 only existed during the transition. Therefore the
scope of data provided does not exceed the transition period.

Source: Legislative Auditor s analysis of regular invoices hospitality object code (042) transactions. Due to the
limited time period of the transition, these expenses would have fallen between March 2005 and December 2005.

Due to the fact that the transition funds were created by SB 1004, it was
not necessary to delineate between transactions occurring before and after
the passage of the bill (as done so in Table 3). In essence, all 3461 and
3462 transactions occurred only during the transition period.
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Table 5
Purchase Card Hospitality Expenses

Operating Fund 3440*
Fiscal Years 2005-2006**
Prior to SB 1004 After SB 1004
Vendor Average Total
Cost Occurrences Cost Occurrences
Bigley Alvaifiue Food- | ¢46 83 1 N/A N/A $66.88 $66.88
Chesapeake Bagel 1 ¢35/ 9 3 $52.44 1 $106.61 $426.44
Company
Corey Brothers Inc. $995.00 1 N/A N/A $995.00 $995.00
Embassy Suites $1,040.10 1 N/A N/A $1,040.10 $1,040.10
Heavenly Ham $456.04 4 $52.66 1 $101.74 $508.70
Joey’s $1,022.29 14 $1,109.11 7 $101.50 $2,131.40
Kanath‘agéty Food-11 ¢} 487.67 13 $2,309.97 30 $88.32 | $3,797.64
Kroger $1,061.17 5 $110.87 5 $117.20 $1,172.04
Lee’s Slt;‘flo Bast. | $1,389.30 12 $2,047.51 17 $118.51 | $3,436.81
Muriale’s Restaurant $36.21 1 $38.76 1 $37.49 $74.97
Papa John’s N/A N/A $626.60 11 $56.96 $626.60
Perdue Grocery N/A N/A $66.36 1 $66.36 $66.36
Pizza Hut N/A N/A $60.86 1 $60.86 $60.86
Relish Catering $134.00 1 $5,558.88 18 $299.63 $5,692.88
Topspot Country $314.65 1 N/A N/A $314.65 | $314.65
Cookin
Trivilian’s Pharmacy $94.49 1 N/A N/A $94.49 $94.49
Wal-Mart $1,892.34 12 $1,791.24 14 $141.68 $3,683.58
Wellington’s $1,830.80 2 $6,358.64 25 $303.31 $8,189.44
Total $12,194.84 72 $20,183.90 132 $158.72 $32,378.84

*Purchase card transactions only affected the operating fund.

**Fiscal year 2005 began July 1, 2004, approximately seven months prior to the passage of SB 1004. Fiscal year
2006 ended June 30, 2006, six months after the termination of the Workers’ Compensation Commission. Therefore
the scope of data provided exceeds the transition period. Due to invoice delay, this may include minimal data from
June 2004.

Source: Legislative Auditor s analysis of purchase card reports. Hospitality object code (042) transactions were
isolated and sorted from FY 04 (June 2004 only) through FY 06 (ending in December 2005).
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Specific examples of more expensive meals are listed in Table 6.

Table 6
Selected Meals
Fiscal Years 2005-2006*
Restaurant Date Menu Items and Price Fund Purpose
Laury’s 3/21/05 4 Dinners $127.99 3461 | Business meet-
Gratuity $26.01 ing regarding
Total $154.00 privatization
Red Fox Inn | 9/16/04 3 Dinners $145.79 3440 | Conference at
Gratuity $30.00 Snowshoe
Total $175.79
Tarragon 3/31/05 6 Dinners $310.40 3461 | Meeting with
Room Tax $18.61 consultants re-
Gratuity $40.00 garding privati-
Total $368.71 zation
Tidewater 3/9/05 1 Dinner $22.47 3461 | Business dinner
Gratuity $4.00 meeting
Total $26.47
Tidewater 4/11/05 6 Dinners $145.85 3461 | Dinner meeting
6.0% Tax $8.75 with potential
Gratuity $30.00 employee as a
Total $184.66 result of privati-
zation
Wellington’s | 1/20/05 60 Entree Buffets $1,737.00 3440 | Blue Ribbon
Service Charge $347.00 IME Panel
Total $2,084.40 Meeting and
Training

*Fiscal year 2005 began July 1, 2004, approximately seven months prior to the passage of SB 1004. Fiscal year
2006 ended June 30, 2006, six months after the termination of the Workers” Compensation Commission. Therefore
the scope of data provided exceeds the transition period. Due to invoice delay, this may include minimal data from
June 2004.

Source: Legislative Auditor s analysis of purchase card reports. Hospitality object code (042) transactions were
isolated and sorted from FY 04 (June 2004 only) through FY 06 (ending in December 2005).
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An itemized listing of all regular-invoiced food purchases may be
found in Appendix A. This listing does not include purchases made with
purchase cards because the level of detail reported on the purchase card
report did not allow the same analysis.

Table 7 provides a count of hospitality occasions for fiscal years
2004 (June only) through 2006 (to December only). This considers hospi-
tality occasions utilizing both the operating fund (3440) and the transition
funds (3461 and 3463). The time period between the passage of Senate
Bill 1004 and the termination of the Workers’ Compensation Commission
is highlighted. A month-by-month account, reflecting multiple hospitality
occasions on a single day, can be found in Appendix C.
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Table 7

Operating Fund 3440 and Transition Funds (3461 and 3462)
Transactions Involving Hospitality Expense Occurrences
Fiscal Years 2004-2006*

FY 2004 FY 2005 FY 2006
By P- By Regu- _ By Regu- By P-
B}ilﬁggilcl;ar card Inif:)l;ce Py Inifz:)l;ce Card
July N/A N/A 11 3 14 24
August N/A N/A 4 8 25 16
September N/A N/A 22 18 17 16
October N/A N/A 11 15 11 3
November N/A N/A 9 10 6 22
December N/A N/A 10 7 2 6
January N/A N/A 6 11 N/A N/A
February N/A N/A 11 3 N/A N/A
March N/A N/A 13 14 N/A N/A
April N/A N/A 12 6 N/A N/A
May N/A N/A 11 11 N/A N/A
June 15 2 18 9 N/A N/A
Totals 15 2 138 115 75 87
%:‘tz; Illd 432 Hospitality Occurrences

*Fiscal year 2005 began July 1, 2004, a;zaproximately seven months prior to the passage of SB
1004. Fiscal year 2006 ended June 30, 2006, six months after the termination of the Workers’
Cogapensation Commission. Therefore the scope of data provided exceeds the transition pe-
riod.

**Shaded months indicate period between the passage of Senate Bill 1004 and the termination
of the Workers’ Compensation Commission.

***Months listed as “N/A” fall outside of the scope of the audit.

Source: Legislative Auditor s analysis of regular and purchase card invoices.

Workers’ Compensation Commission Transition Closeout Page 23




In cases where expensive meals at exclusive eateries were pur-
chased, the Legislative Auditor questions whether the expense was ap-
propriate even for the transition funds. While the West Virginia Code
clearly gives the transition fund usage great latitude, the Legislative
Auditor questions if the Legislature had envisioned the purchase of
expensive meals using tax dollars. While these transactions may be
appropriate for the private sector, the Legislative Auditor questions
whether they are appropriate for state government.

Possible Tax Implications of Meals Due to Their Frequency

A review of the records indicates numerous instances of meal
charges in and near Charleston, WV, which was the headquarters for the
Workers’ Compensation Commission (and therefore the tax home
for its employees). Accordingly, the Commission should have been
tracking these meal charges for Workers’ Compensation Commission
employees to determine whether they had the responsibility to
include the value of the meals in the employees’ gross income for federal
and state tax purposes.

Meals provided to employees at the employees’ tax home, are
generally considered to be included in the employees’ gross income unless:

1. The meals can be excluded because they were furnished
on the business premises of the employer and for the convenience of the
employer; or

2. The expenses for the meals are deductible under 26 CF
1.274-2, as entertainment meals.

Due to the frequency and the cumulative amount of these
types of reimbursements and the lack of documentation establish-
ing that the expenses should be non-taxable income to the employees,
the Legislative Auditor recommends that the Office of the Insur-
ance Commissioner review the expenditures to determine whether
amended W2’s or 1099’s should be issued to former Workers’
Compensation Commission employees.
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The Legislative Auditor Questions the Purchase of Over
$44,000 in Furniture-Related Services and Merchandise
From the Main Operating Fund

During the purchase card review of hospitality and miscellaneous
expenses, the Legislative Auditor noticed frequent charges to providers
of office furniture and furniture related service providers. These charges
were not part of the hospitality and miscellaneous purchase review, rather
extraneous to it. Therefore, the Legislative Auditor expanded the review
scope pertaining to furniture-related purchases utilizing the purchase
card. It is anecdotally known that the offices where the former Workers’
Compensation Commission was located (Brickstreet) were upgraded to
private-sector standards.

Since the purchases were made using the purchase card, specific
data about each transaction is limited (i.e. item purchased). The Legisla-
tive Auditor finds that the purchases appear to be an attempt to increase
assets transferred to Brickstreet in anticipation of the privatization. The
use of the transition funds for purchasing office equipment could possi-
bly be considered as an appropriate expenditure pursuant to §23-2C-2(i).
However, the charges were made using purchase cards tied to the main
operating fund (3440) from a period approximately six months prior to
the passage of SB 1004 until the final transition.

In consideration of the possibility that these new assets could have
remained with the State, the Legislative Auditor inquired with the Office of
the Insurance Commissioner. The Office of the Insurance Commissioner
confirmed that former Workers’ Compensation employees (new Office
of the Insurance Commissioner employees) were allowed to bring their
assigned computers, printers, and assigned office furniture with them to
the Office of the Insurance Commissioner. However, the Office of the
Insurance Commissioner is unaware of any new furniture that would
have been purchased for employees that were leaving the Workers’
Compensation Commission for the Office of the Insurance Com-
missioner. To the Legislative Auditor, it appears that the Workers’
Compensation Commission accumulated material assets at a cost to
the State (operating fund) but with future benefit to the new employ-
ers’ mutual insurance company (Brickstreet). This type of expense
should have only utilized the transition funds, although this still may not
have been the intent of the Legislature. From a review of individual pur-
chase card transactions, detailed by software reporting, it is evident that
some upgrade-type furniture items were purchased. Table 8§ summarizes
furniture-related purchases. A complete listing of furniture obtained by
purchase card can be found in Appendix B.
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Table 8
Selected Purchase Card Furniture-Related Expenses* After Senate Bill 1004

Operating Fund 3440**
Vendor
Cost Occurrences Average
Capitol Business $27,477.62 38 $723.10
Interior
HomeGoods $15.98 1 $15.98
HON Industries $11,411.95 10 $1141.20
Nature’s Furniture $976.00 1 $976.00
Pugh Furniture $1,196.00 1 $1,196.00
The Bombay Com- $60.00 1 $60.00
pany
Well’s Home Fur- $3,050.00 3 $1,016.67
nishings
Totals $44,187.55 55 $803.41

*The Legislative Auditor omitted charges occurring under the 058 and 061 object code
if they were unrelated to furniture and furniture-related services (i.e. communications).

**Purchase card transactions only affected the operating fund.

***Certain transactions were not included due to their appearance as ergonomics-re-
lated purchases. This could apply to additional transactions found in the table.

Source: Legislative Auditor s analysis of purchase card reports from FY 04 (June 2004
only) through FY 06 (ending in December 2005). Vendors were selected based on typical

product of sale. In some cases, detail reporting positively identified a furniture item(s).

The review of the purchase card transactions involving furniture
and furniture-related items is limited. Additional furniture-related items
and services could have been purchased with the main operating fund
through regular invoicing. The Legislative Auditor recommends that
the Office of the Insurance Commissioner request Brickstreet Mutual to
reimburse the State for any furniture purchases that may have benefitted
Brickstreet Mutual and that should have been purchased with transition
funds instead.

The Legislative Auditor Receives Independent Audit Infor-
mation From the Offices of the Office of the Insurance Com-
missioner Regarding the Use of State Funds for the Benefit
of the New Employers’ Mutual Insurance Company
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Preceding and during the transition from the Workers” Compen-
sation Commission to the new employers’ mutual insurance company,
the executive director of the latter had independent authority to make
expenditures pursuant to West Virginia Code. However, state govern-
ment organization requires the Office of the Insurance Commissioner
to be the ultimate custodian of the operating fund account. Further, as
described in the background portion of this report, the Office of the Insur-
ance Commissioner received multiple fund transfers from the operating
fund (3440) preceding and following the finality of the transition. The
Office of the Insurance Commissioner also received all Workers” Com-
pensation Commission claims occurring prior to June 30, 2005. One final
substantial relationship is that the Office of the Insurance Commissioner
has the fiduciary responsibility to insure appropriate repayment of the
$200 million surplus note. For these reasons, the Office of the Insurance
Commissioner has a stake in the matter and therefore initiated a review
of transition expenses.

In April of 2007, staff of the Legislative Auditor’s Office met with
the Office of the Insurance Commissioner regarding the operating (3440)
and transition funds (3461 and 3462). The Office of the Insurance Commis-
sioner provided the Legislative Auditor with the results of the independent
audit that it had conducted on the operating fund accounts. The Office
of the Insurance Commissioner informed the Legislative Auditor that the
audit findings had been forwarded to Brickstreet on March 16, 2007 (see
correspondence in Appendix D). The independent audit found more
than $3.3 million in questionable expenses from the operating fund
during the transition period. An example of a disputed charge was the
purchase of a $555,763 computer system for the new company. Accord-
ing to FIMS documentation, this purchase was initially made with the
transition fund. However, on December 30, 2005, an expense-to-expense
transfer charged the same amount to the operating fund. The comment for
the expense-to-expense transfer reads: “TO MOVE EMC CORP EXPEND
FROM TRANSITION FUND TO THE REGULAR FUND.” The Office
of the Insurance Commissioner finds that there would be no benefit to the
State for this purchase and has asked for reimbursement.

While independent audit total amounts exceed the scope of the
Legislative Auditor’s review, it includes many of the same questioned
hospitality expenses in aggregate form. (In some cases, the Legislative
Auditor questioned expenses that were exclusive of the independent audit.)
This is due to the independent audit’s minimum threshold methodology.
The Legislative Auditor did not use a minimum threshold methodology
when determining a total charge to a vendor. The results of the independent
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audit were forwarded to the new employers’ mutual insurance company
for justification. The Office of the Insurance Commissioner is request-
ing that any non-justified expense be reimbursed by the new employers’
mutual insurance company to the State. Repayment options could include
increasing the amount owed on the surplus note or disbursement of cash
payment. To date, the Legislative Auditor is unaware of any response on
the part of the private entity to the Office of the Insurance Commissioner.
However, the Legislative Auditor recommends that the Office of the
Insurance Commissioner ensure that Brickstreet cooperate in the matter
of settling up the expenses being questioned by the Office of the Insur-
ance Commissioner. Further, the Legislative Auditor recommends that
Brickstreet reimburse the state for any amount highlighted by this report,
which was not included in the Office of the Insurance Commissioner’s
independent audit. Finally, the Legislative Auditor recommends that the
Office of the Insurance Commissioner report back to the Legislature or
the Legislative Auditor on the status of Brickstreet’s justification of all
expenses.

Conclusion

There is a clear advantage to maximizing use of the Workers’ Com-
pensation Commission’s main operating fund (3440) moneys rather than
transition funds. The entire balance of the transition fund appropriation
($35 million) was available for any transition use reasonably related to
the legal, operational, consultative and human resource-related expenses
associated with the establishment of the company and the transferring of
personnel from the commission to the company (§23-2C-2(i). Whether
intentional or not, transition officials operating on behalf of the future

company could have derived private benefit from maximizing expenditures
made from the main operating fund (3440) up to the time of the termina-
tion of the state agency.

Recommendations

1. The Legislative Auditor recommends that the Office of the Insur-
ance Commissioner ensure that Brickstreet cooperate with the
Office of the Insurance Commissioner in the matter of settling up
the expenses being questioned by the Office of the Insurance Com-
missioner.
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2. The Legislative Auditor recommends that Brickstreet reimburse
the State for any amount highlighted by this report, which was not
included in the Office of the Insurance Commissioner s independent
audit.

3. The Legislative Auditor recommends that the Office of the Insurance
Commissioner report back to the Legislature or the Legislative
Auditor on the status of Brickstreet s justification of all expenses.

4. The Legislative Auditor recommends that the Office of the Insur-
ance Commissioner review meal expenditures to determine whether
amended W2's or 1099’s should be issued to former Workers’
Compensation Commission employees.
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Food Expenses by Date

Appendix Al
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Appendix A3:

Itemized Food Expenses

Regular Invoice Itemized Food Expenses (Master List) - By Control Number

Control

Fund

Date Provider

Qty. - Line items _Price per unit_ltem Total Invoice Total
1 3440  9/14/2004 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
11 Bottled Water 160z. 1.25 $13.75
9 Sodas 1.25 $11.256
1 Gookies 8.9 $ 8.95
Service Charge on 73.95 19% $14.05
Total $ 88.00
2 3440 11/16/2004 Charleston Civic Center 1 Coffee 20 $20.00
: 1 Decaffeinated Coffes 20 $ 20.00
24 Bottled Water 160z. 1.25 $ 30.00
13 Sodas 1.25 $16.25
1 Cookies 8.95 $8.95
Service Charge on 95.20 19% $18.09
. Total $113.29
3 3440 5/17/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
9 Bottled Water 160z. 1.25 $11.26
15 Sodas 1.25 $18.75
2 Cookies 9.256 $18.50
Service Charge on 90.50 19% $17.19
Total $ 107.69
4 3440 3182008 Charleston Civie Center 1 Coffan 20 $20.00
1 Decaffeinated Coffee 20 $20.00 .
12 Bottled Water 160z. 1.25 $15.00
14 Sodas 1.25 $17.50
2 Cookies 8.96 $17.90
> Service Charge on 90.50 19% $17.18
Total $ 107.58
5 3440 12/14/2004 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee ° 20 $20.00
23 Bottled Water 160z. 1.25 $28.756
9 Sodas 1.25 $11.25
1 Cookies 8.95 $8.95
Service Charge on 88.95 19% $ 16.90
. o Total . $ 105.85
6 3440  10/12/2004 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 . $20.00
12 Bottled Water 160z. 1.25 $15.00
20 Sodas 1.25 $25.00
1 Cookies 8.95 $8.95
Service Charge on 88.95 19% $16.90
Total $105.85
7 3440  6/23/2005 Charleston Civic Center 1 Coffee - 21 $21.00
1 Decaffeinated Coffee 21 $21.00
12 Bottled Water 160z. 1.25 $15.00
9 Sodas 1.25 $11.25
2 Cookies 9.25 $18.50
Service Charge on 86.75 - 19% $16.49
. Total $103.24
8 3440 11/19/2004 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
15 Bottled Water 160z. 1.25 $18.75
15 Sodas 1.25 $18.75
1 Cookies 8.95 $8.95
Service Charge on 86.45 19% $16.42
Total $ 102.87
9 3440 4/5/2005 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
10 Bottled Water 160z. 1.25 $12.50
12 Sodas 1.25 $15.00
2 Cookies 8.95 $17.90
Service Charge on 85.4 19% $16.23
Total $ 101.63
10 3440 6/9/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
15 Bottled Water 160z. 1.25 $18.75
4 Sodas 1.25 $5.00
2 Cookies 9.25 $18.50
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Service Charge on 84.25

19% $16.01

Total $ 100.26
11 3440 10/13/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
9 Bottled Water 160z. 1.25 $11.25
10 Sodas 1.25 $12.50
2 Cookies 9.25 $18.50
Service Charge on 84.25 19% $16.01
Total $ 100.26
12 3440  5/24/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
12 Bottled Water 160z, 1.25 $ 15.00
5 Sadas 1.25 $6.25
2 Cookies 9.25 $18.50
Service Charge on 81.75 19% $ 15.54
Total $97.29
13 3440  11/16/2005 Charleston Civic Center 2 Fuli Size Bagels & Cream Cheese 10.5 $21.00
1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
15 Bottled Water 160z. 1.25 $18.75
5 Hot Water with Assorted Tea 1 $5.00
20 Deli Express 125 $ 250.00
20 Chef's Choice Soup 0.5 $10.00
2 Fresh Baked Cookies 9.25 $18.50
. 11 Sodas 1.25 $19.75
- Service Charge on 379 19% $72.01 S
) Total $ 451.01
14 3440  4/19/2005 Charleston Civic Center 1 Coffee 20 $ 20.00
1 Decaffeinated Coffee 20 $20.00
5 Bottled Water 160z. 1.25 $6.25
8 Sodas 1.25 $10.00
2 Cookies' 8.95 $17.90
Service Charge on 74.15 19% $14.09
: Total $ 88.24
15 3440 11/15/2004 Charleston Civic Center 2 Coffee 20 $ 40.00
2 Decaffeinated Coffee 20 $40.00
6 Bottled Water 160z. 1.25 $7.50
2 Sodas 1.25 %2580
1 Cookies 8.95 $8.95
Service Charge on 98.95 19% $18.81
Total $ 117.76
16 3440  6/28/2004 Charleston Civic Center 5 Coffee 20  $100.00
' 3 Decaffeinated Coffee 20 $ 60.00
3 Water Pitchers 15 $4.50
Service Charge on 164.50 19% $31.26
Total $ 195.76
17 3440  11/10/2005 Charleston Civic Center 2 Coffee 21 $ 42.00
1 Decaffeinated Coffee 21 $21.00
10 Bottled Water 160z. 1.25 $12.50
8 Sodas 1.25 $10.00
2 Cookies 9.25 $ 18.50
Service Charge on-104 19% $19.76
i Total $123.76
18 3440  4/12/2005 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
22 Bottled Water 160z, 1.256 $ 27.50
16 Sodas 1.25 $20.00
2 Cookies 8.95 $17.90
Service Charge on 105.4 19% $20.03
Total $125.43
19 3440  5/19/2005 Charleston Civic Center 1 Coffee 21 $21.00
: 1 Decaffeinated Coffee 21 $21.00
20 Bottled Water 160z. 1.25 $25.00
16 Sodas 1.25 $20.00
2 Cookies 9.25 $18.50
Service Charge on 105.5 19% $ 20.05
Total $ 125.55
20 3440 11/18/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
16 Bottled Water 160z: 1.25 $20.00
13 Sodas 1.25 $16.25
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3 Cookies 9.25 $27.75
Service Charge on 106 19% $20.14
Totai $ 126.14
21 3440  9/21/2004 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
19 Bottled Water 160z. 1.25 $23.75
13 Sodas 1.26 $ 16.26
3 Cookies 8.95 $26.85
Service Charge on 106.85 19% $20.30
Total $ 127.15
22 3440 9/16/2004 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $ 20.00
5 Bottled Water 160z. 1.25 $6.25
8 Sodas 1.25 $10.00
1 Cookies 8.95 $8.95
Service Charge on 65.2 19% $12.39
Total $77.59
23 3440 6/7/2005 Charleston Civic Center 2 Coffee 21 $42.00
1 Decaffeinated Coffee 21 $21.00
10 Bottled Water 180z. 1.25 $ 12.50
15 Sodas 1.25 $18.75
2 Cookies 9.25 $18.50
Service Charge on 112.75 19% $21.42
: Total $134.17
24 3440 10/26/2004 Charleston Civic Center 1 Coffee 20 $ 20.00
> 1 Decaffeinated Coffee 20 $20.00 !
30 Bottled Water 160z. 1.25 $ 37.50
41 Sodas 1.25 $51.25
10 Cookies 8.95 $ 89.50
Service Charge on 218.25 19% $41.47
Total $ 259.72
25 3440 6/8/2005 Charleston Civic Center 2 Coffee 20 $ 40.00
1 Decaffeinated Coffee 20 $20.00
3 Chocolate Chip Cookies 9.256 $27.75
13 Bottled Water 160z. 1.25 $16.25
8 Sodas 1.25 $10.00
Service Charge on 114 19% $21.66
Total $ 135.66
26 3440  2/16/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
25 Bottled Water 160z. 1.26 $31.25
12 Sodas = 1.25 %15.00
4 Cookies 9.25 . $37.00
Service Charge on 125.25 19% $ 23.80
. Total $ 149.05
27 3440  6/17/2004 Charleston Civic Center 1 Coffee 20 $20.00 .
1 Decatfeinated Coifee 20 $ 20.00
1 lced Tea 20 $20.00
22 Sodas 1.25 $27.50
20 Deli Express 12 $240.00
Service Charge on 327.5 19% $62.23
o Total $ 389.73
28 3462 7/25/2005 Charleston Civic Center 40 Breakfast Buffet 11.25 $ 450.00
" Service Charge on 450 19% $ 85.50
o Total  $53550
29 . 3440  10/28/2004 Charleston Civic Center 10 Assorted Breakfast Pastries 8.95 $89.50
1 Medium Fruit/Fondue Tray 95 $95.00
2 Coffee 20 $ 40.00
1 Decaffeinated Coffee 20 $20.00
O Tea by the Bag 1 $5.00
22 Assorted Individual Juices 1.25 $ 27.50
75 Sodas 1.26 $93.75
23 Water Pitchers 1.5 $ 34.50
Service Charge on 405.25 19% $77.00
Total $ 482.25
30 3440  7/21/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
3 Assorted Breakfast Pastries 9.5 $28.50
40 Deli Express 12.5 $ 500.00
Service Charge on 570.5 19% $108.40
Sales Tax on 678.9 6% $40.73
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Total $ 719.63
31 3461 4/21/2005 Charleston Civic Center 2 Full Size Bagels & Cream Cheese 10.5 $21.00
3 Assorted Breakfast Pastries 9.5 $28.50
2 Coffee 21 $42.00
2 Decaffeinated Coffee 21 $42.00
1 Orange Juice 8.5 $8.50
26 Sodas 1.25 $32.50
7 Hot Water with Assorted Tea 20 $20.00
3 Water Pitchers 15 $4.50
5 Cookies 9.25 $46.25
1 Potato Chips 8.25 $8.25
1 Dip 8.76 $8.75
1 Mixed Nuts 8.95 $895
Service Charge on 271.2 19% $51.53
$322.73
3461 4/22/2005 Charleston Civic Center 2 Full Size Bagels & Cream Cheese 10.5 $21.00
3 Assorted Breakfast Pastries 9.5 $28.50
1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
1 Orange Juice 8.5 $8.50
57 Sodas 1.25 $71.25
1 Hot Water with Assorted Tea 20 $20.00
2 Water Pitchers 15 $3.00
5 Coakies 9.25 $ 46.25
1 Potato Chips 8.25 $825 N
1 Dip 7.75 $8.75
1 Mixed Nuts 8.95 $8.95
Service Charge on 266.45 19% $50.63
$317.08
$322.73
. Total $ 639.81
32 3461 3/1/2005 Charleston Civic Center 7 Coffee 21 $ 147.00
. 2 Decaffeinated Coffee 21 $ 42.00
1 lced Tea 20 $20.00
5 Herbal Tea by the Bag 1 $5.00
27 Sodas 1.25 $33.75
5 Water Pitchers 1.5 $7.50
45 Hot Luncheon Buffet 13.75 $618.75
6 Cookies 9.25 $ 55.50
8 Brownies 9.75 $78.00
28 Granola Bars 1.25 $ 35.00
Service Charge on 1042.5 19% $ 198.07
Total $ 1,240.57
33 3461 2/1/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
13 Bottled Water 160z. 1.25 $16.25
1 Iced Tea 10 $10.00
1 Small Fruit/Fondue Tray 60 $60.00
5 Assorted Breakfast Pastries 9.5 $ 47.50
22 Sodas 1.26 $27.50
40 Deli Express with Soup 1295  $518.00
Service Charge on 721.26 19% $ 137.04
Total $ 858.29
34 3461 2/2/2005 Charleston Civic Center 4 Coffee 21 $84.00
3 Decaffeinated Coffee 21 $ 63.00
3 Iced Tea 20 $60.00
35 Sodas 1.26 $43.75
5 Water Pitchers 1.5 $7.50
45 Deli Express 12.5 $ 562.50
Service Charge on 820.75 19% $ 155.94
$976.69
3461 2/3/2005 Charleston Civic Center 5 Coffee 21 $105.00
3 Decaffeinated Coffee 21 $63.00
1 Iced Tea 20 $20.00
2 Water Pitchers 1.5 $3.00
37 Sodas 1.25 $ 46.25
14 Bottled Water 160z. 1.25 $17.50
45 Hot Luncheon Buffet 13.75 $618.75
Service Charge on 873.5 19% $165.97
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$1,039.47

$ 976.69
Total $ 2,016.16
36 3440  7/14/2004 Charleston Civic Center 25 Coffee 20 $ 500.00
340 Sodas 1.25 $ 425.00
5 Hot Water with Assorted Tea 1 $5.00
2 Assorted Breakfast Pastries 8.95 $17.90
237 Bottled Water 160z. 125 $296.25
10 Hot Water with Assorted Tea 1 $10.00
40 Cookies 8.95 $ 358.00
16 Deli Express 12 $ 180.00
10 lced Tea 20 $ 200.00
40 Cookies 8.95 $ 358.00
700 Individual Packages of Snacks 0.5 $ 350.00
Service Charge on 2700.15 19% $513.03
$3,213.18
3440 7/14/2004 Charleston Civic Center 18 Water Pitchers 1.5 $27.00
Service Charge on 27 19% $5.13
$3213
$3,213.18
Total $ 3,245.31
37 3440 10/17/2005 Charleston Civic Center 8 Coffee 21 $ 168.00 ’
8 Fresh Baked Cookies 9.25 $74.00
8 Rakery Assortment 95 $ 78.00
2 Decaffeinated Coffee 21 -$42.00 N
10 Orange Juice 8.5 $ 85.00
50 Bottled Water 160z. 1.25 $ 62.50
5 Bakery Assortment 9.5 $47.50
169 Bottled Water 160z. 1.25 $211.25
18 Fresh Baked Cookies 9.25 $ 166.50
4 Coffee . 21 $ 84.00
1 Decaffeinated Coffee 21 $21.00
Service Charge on 1037.75 19% $197.17
$1,234.92
3440 10/17/2005 Charleston Civic Center 30 Distinctive Gourmet Coffee Break 7.75 $232.50
30 Bottled Water 160z. 1.25 $37.50
30 Deli Express 12.95 $ 388.50
0 Chef's Choice Soup 0.5 $0.00
Service Charge on 658.5 19% $127.12
. $ 785.62
P 1,234.92
Total $ 2,020.54
38 3440 9/8/2004 Charleston Civic Center 20 Sodas 1.25 $25.00
7 200z. Bottled Water 2 $14.00
350 Reception Package 95 §$3.325.00
2 Roasted Top Round of Beef (95-100) 150 $ 300.00
1 Bone-In Southern Ham 150 $ 150.00
2 Smoked Turkey Breast Carver 150 $ 300.00
Service Charge on 4114 19% $ 781.66
: $ 4,895.66
3440 9/9/2004 Charleston Civic Center 30 Water Pitchers 1.5 $ 45.00
Service Charge on 45 19% $8.55
$ 63.66
3440 9/9/2004 Charleston Civic Center 40 Distinctive Gourmet Coffee Break 7.25 $ 290.00
31 Coffee 20 $620.00
15 Decaffeinated Coffee 20 $ 300.00
253 Bottled Water 160z. 125  §$316.25
850 Hot Luncheon Buffet 13.75 $ 11,687.50
4 Cookies 8.95 $ 35.80
5 lced Tea 20 $100.00
5 Lemonade 19 $ 95.00
Service Charge on 13444.55 19% $2,554.46
$ 15,999.01
$ 4,895.66
$ 53.55
Total $ 20,948.22
39 . 3440 5/11/2005 Charleston Civic Center 600 Reception Package 9.75 $5,850.00
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3 Roasted Top Round of Beef (95-100) 160 $ 480.00
2 Bone-In Southern Ham 160 $320.00
3 Smoked Turkey Breast Carver 160 $480.00
Service Charge on 7130 19% $1,354.70
$8,484.70
3440 5/12/20056 Charleston Civic Center 95 Distinctive Gourmet Coffee Break 7.75 $736.25
49 Coffee 21 $1,029.00
27 Decaffeinated Coffee 21 $567.00
11 Herbal Tea by the Bag 1.25 $13.75
523 Bottled Water 160z. 125  $653.75
2 Large Fruit/Fondue Tray 185 $ 370.00
20 Assorted Breakfast Pastries 9.25 $ 185.00
1000 Hot Luncheon Buffet 14.25 $ 14,250.00
4 Cookies 9.25 $ 37.00
5 Iced Tea 20 $100.00
6 Lemonade 19 $114.00
22 Water Pitchers 15 $ 33.00
Service Charge on 18088.75 19% $3,436.85 .
. $21,525.61
$ 8,484.70 X
Total $ 30,010.31
40 3462 9/15/2005 Gratzi's 6 Lunches (Staff and Consultants) $80.14
Gratuity 17% $ 14.00
Total $ 04.14
41 3462  6/15/2005 Applebee's 4 Lunches (Staff and Consultants) $29.21 s
Gratuity 17% $5.00
$34.21
3462 6/16/2005 Tidewater 3 Lunches (Staff and Consultants) $35.35
Gratuity 17% $6.00
B $41.35
3462  7/18/2005 Applebee's 4 Lunches (Staff and Consultants) $33.44
Gratuity 18% $6.00
$39.44
$41.35
$ 34.21
Total $ 115.00
42 3462 10/5/2005 Schlotzsy's Deli 2 Original Pizza 4.29 $8.58 N
1 Turkey 4.49 $4.49
1 Regular Veggie 3.79 $3.79
1 Aslan Chicken 4.29 $4.29
1 Turkey Club 4.99 $4.99
6 Chips 0.79 $4.74
5 Bottle Coke 1.39 $6.95
1 | arge Drink 1929 $1.29
Tax on 39.12 6%, $2.35
Total $41.47
43 3462  7/13/2005 Soho's 6 lced Tea 1.5 $9.00
3 Chopped Salad Small 3.95 $11.85
3 Add Chicken to Salad 5 $15.00
1 Pepperoni Sausage 9.25 $9.25
1 Marg Hetti 9.25 $9.25
1 ltalian Meatball 6.75 $6.75
1 ltalian Sausage 6.76 $6.76
1 Soho Agnolotti 8.25 $8.25
1 Mediterrian Ranean Salad 8.95 $8.95
1 Grilled Egg Plant 6.25 $6.25
Tax on 91.30 6% $5.48
Gratuity 14% $13.22
Total $ 110.00
44 3440 6/16/2004 Applebee's 3 Meals $27.08
. Gratuity 18% $5.00
Total $ 32.08
45 3462 10/25/2005 Bob Evans 1 LS Pick Two 3.99 $3.99
1 Bowl Cpoto Soup 0.8 $0.80
1 LS Wid Pork/FF 429 $4.29
1 LS Half Combo 499 $4.99
1 Big BLT/FF 5.99 $5.99
1 LS Cobb Salad 5.79 $5.79
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-4 Soda Pop / Cold Drink 1.69 $6.76
1 Flav Cold Drink 1.89 $1.89
Tax on 34.5 6% $2.07
Gratuity 16% $6.00
. Total $ 42.57
46 3462  9/12/2005 Applebee's 3 Lunches $25.33
Tax on 26.33 6% $1.53
Gratuity 19% $ 5.00
$31.86
3462  9/27/2005 Soho's 4 Lunches $50.20
Tax on 50.20 6% $3.01
Gratuity 15% $8.00
$61.21
$31.86
- Total $ 83.07
47 3461 4/11/2005 Tidewater’ 6 Dinners $ 145.85 o
Tax on 154.6 6% $8.75
Gratuity 19% $30.00
Error $0.06
Total $ 184.66
48 3462  6/27/2005 Charleston Civic Center 40 Breakfast Buffet 11.25 $ 450.00
Service Charge on 450 19% $ 85.50 )
. Total $ 535.50
49 3440  7/14/2004 Bennigan's 1 1/2CorkClub/Soup 6.29 $6.29
1 1/2 HC CK Platter 5.99 $5.99
1 Turkey O'Toole 6.39 $6.39° !
1 Country Chicken Salad 7.49 $7.49
1 Diet Coke 1.89 $1.89
2 Cuua Cula 1.89 $3.78
1 Water 0 $0.00
Tax on 31.83. 6% $1.91
$33.74
3440 7/22/2004 Kroger Miscellaneous Refreshments $ 26.51
3440  7/22/2004 Pizza Hut 2 Large Pizzas $ 22.51
. Total $ 82.7%
50 3462 9/20/2005 Applebee's 2 Iced Tea 1./9 $ 3.8 .
1 WW Mango Tilapia 8.99 $8.99
1 HIf Gr Orient 5.99 $5.99
Tax on 18.56 6% $1.12
Gratuity 229, $4.00 .
Total $ 23.68
51 3440  9/16/2005 Mona's Family Kitchen . $7,200.00
and Catering 800 Lunches for WWWCC employees $ 7,200.00
55 3440  7/28/2004 Heavenly Ham 7 Box Lunches $49.75 -
Total $49.75
56 3440  11/29/2004 Heavenly Ham 21 Box Lunches $ 156.75 ’
Total $ 156.75
57 3440 10/19/2004 Heavenly Ham Assorted Box Lunches $217.48
Total $ 217.48
58 3440 8/4/2005 Kroger 7 Salt and Pepper Shakers $8.43
Total $8.43
59 3461 3/9/2005 Tidewater 1 Dinner $23.53
Gratuity 25% $6.00
Total $ 29.53
60 3462  6/23/2005 Chesapeake Bagel 3 Salmon Spr $7.80
3 Burt/Marg $2.10
© 5 Bagel $2.95
3 Lite CC $5.25
1 Lg Hot Bev $1.27
Tax on 19.37 6% $1.16
Total $20.53
61 3440 9/14/2005 Not Provided N/A  NA $201.97
Total $ 201.97
62 3440 4/21/2005 Chesapeake Bagel 2 Med Soda $1.98
1 Signature Sandwich $4.75
1 Ham Sandwich $3.65
Tax on 10.38 6% $0.62
$11.00
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3440  4/28/2005 Terragon Restaurant NA  NA $221.32
$ 40.00
$261.32
$11.00
. Total $272.32
63 3440  12/1/2004 Shoney's 18 Lunches $147.07
Tax on 147.07 6% $ 8.82
Total $ 155.89
67 - 3440 10/19/2005 Charleston Marriot 1 Rainbow of fresh Seasonal Fruits 280 $280.00
75 Just the Joe Pleas.... 45  $337.50
13 Dozen Freshly Baked Cookies 12 $ 156.00
Total $ 773.50
69 3440  6/15/2004 Chesterfield House Beverages $ 220.00
Total $ 220.00
71 3440  1/20/2005 Embassy Suites 60 3 Entree Dinner Buffet 28.95 §$1,737.00
Wellingtons's Catering Service Charge on 1737 20% $ 347.40
Total $ 2,084.40
72 3440 7/20/2004 Charleston Civic Center 1 Coffee 19.95 $19.95
9 Bottled Water 160z. 1.256 $11.25
13 Sodas 1.25 $16.25
1 Cookies 8.5 $8.50
Service Charge on 5§5.95 19% $10.63
Total $ 66.58
73 3440 7/13/2004 Charleston Civic Center 1 Caoffee 19.95 $1905
9 Bottled Water 160z. 1.25 $11.25 N
13 Sodas 1.25 $16.25
1 Cookies 8.5 $8.50
Service Charge on 55.95 19% $10.63
Total $ 66.58
74 3440 6/3/2004 Charleston Civic Center 1 Coffee 19.95 $19.95
1 Decaffeinated Coffee 19.95 $19.95
3 Bottled Water 160z. 1.25 $3.75
7 Sodas 1.25 $8.75
1 Cookies 8.5 $8.50
Service Charge on 60.90 19% $11.57
Total $ 72.47
75 3440 12/10/2004 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
7 Bottled Water 160z. 1.26 $8.75
4 Sodas 1.256 $5.00
1 Cookies . . 8.95 $8.95
Service Charge on 62.70 19% $ 11.91
Total $74.61
77 3440 11/9/2004 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
3 Bottled Water 160z. 1.25 $3.75
9 Sodas 1.25 $11.25
1 Cookies 8.95 $8.95
Service Charge on 63.95 19% $12.156
Total $76.10
78 3440 11/10/2004 Charleston Civic Center 1 Coffee o 20 $20.00
1 Decaffeinated Coffee 20 $ 20.00
10 Bottled Water 160z. 1.25 $12.50
4 Sodas 1.25 $5.00
1 Cookies 8.05 $8.05
Service Charge on 66.45 19% $12.63
Total $79.08
79 3440 8/6/2004 Charleston Civic Center 1 Coffee 20 *$20.00
1 Decaffeinated Coffee 20 $20.00
9 Bottled Water 160z. 1.25 $11.256
6 Sodas 1.25 $7.50
1 Cookies 8.95 $8.95
Service Charge on 67.7 19% $12.87
Total $.80.57
80 3440 10/14/2004 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
6 Bottled Water 160z. 1.25 $7.50
12 Sodas 1.25 $15.00
1 Cookies 8.95 $8.95
Service Charge on 71.45 19% $13.58
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Total $ 85.03
81 3440 6/8/2004 Charleston Civic Center 1 Coffee 19.95 $19.95
14 Bottled Water 160z. 1.25 $17.50
15 Sodas 1.25 $18.75
2 Cookies 8.5 $17.00
Service Charge on 73.2 19% $13.91
Total $87.11
82 3440 9/8/2005 Charleston Civic Center 1 Cottee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
3 Bottled Water 160z. 1.25 $3.75
5 Sodas 1.25 $6.25
2 Cookies 9.25 $18.50
Service Charge on 70.5 19% $13.40
Tax on 83.90 6% $5.03
Total $ 88.93
83 3440  9/15/2005 Charleston Civic Center 1 Coffee 21 $21.00
0 Decaffeinated Coffee 21 $0.00
18 Bottled Water 160z. 1.26 $22.50
9 Sodas 1.25 $11.25
2 Cookies 9.25 $18.50
Service Charge on 73.25 19% $13.92
Tax on 87.17 6% $5.23
Total $92.40
84 3440 6/10/2004 Charleston Civic Center 1 Coffee 19.96 $19.95
1 Decaffeinated Coffee 19.95 $19.095
. 10 Bottled Water 160z. 1.25 $12.50 N
7 Sodas 1.25 $8.75
2 Cookies 8.5 $17.00
Service Charge on 73.25 19% $14.85
Total $ 93.00
85 3440  9/20/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
8 Bottled Water 160z. 1.25 $10.00
4 Sodas 1.25 $5.00
2 Cookies 9.25 $18.50
Service Charge on 756.5 19% $14.35
Tax on 89.85 6% $5.39
Total $95.24
86 3440  8/16/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
8 Bottled Water 160z. 1.25 $10.00
13 Sodas 1.25 $16.25
2 Cookies 9.25 $ 18.80
Service Charge on 86.756 19% $ 16.49
Total $103.24
87 3440  8/31/2004 Charleston Civic Center 2 Coffee 20 $ 40.00
1 Decaffeinated Coffee 20 $20.00
5 Water Pitchers 1.6 $7.50
Service Charge on 67.5 19% $12.83
. Total $80.33
88 3440  7/19/2005 Charleston Civic Center 2 Coffee 20 $ 40.00
. 1 Decaffeinated Coffee 20 $20.00
3 Chocolate Chip Cookies 9.25 $27.75
14 Bottled Water 160z. 1.25 $17.50
9 Sodas 1.25 $11.25
Service Charge on 116.50 10% $ 22.14
Total $ 138.64
89 3440  8/12/2004 Charleston Civic Center 1 Coffee 20 $20.00
6 Bottled Water 160z. 1.25 $7.50
5 Sodas 125 $6.25
1 Cookies 8.95 $8.95
Service Charge on 42.7 19% $8.12
Total $ 50.82
90 3440 8/9/2005 Charleston Civic Center 3 Coffee 21 $63.00
1 Decaffeinated Coffee 21 $21.00
Bottled Water 160z. $0.00
33 Sodas 1.2 $41.25
3 Cookies 9.25 $27.75
Service Charge on 153 19% $29.07
$182.07
91 - 3440 10/19/2004 Charleston Civic Center 1 Coffee 20 $20.00
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12 Bottled Water 160z. 1.25 $15.00
7 Sodas 1.25 $8.75
1 Cookies 8.95 $8.95
Service Charge on 52.7 19% $10.01
Total $ 62.71
92 3440 9/17/2004 Charleston Civic Center 1 Coffee 20 $20.00
14 Bottled Water 160z. 1.25 $17.50
7 Sodas 1.25 $8.75
1 Cookies 8.95 $8.95
Service Charge on 55.20 19% $10.49
Total $ 65.69
03 3440 12/9/2004 Charleston Civic Center 1 Coffee 20 $ 20.00
1 Decaffeinated Coffee 20 $20.00
5 Bottled Water 160z. 1.25 $6.25
8 Sodas 1.25 $10.00
1 Cookies 8.95 $8.95
Service Charge on 65.20 19% $12.39
Total $ 77.59
94 3440 10/20/2005 Charleston Civic Center 1 Coffee 21 $21.00
1 Decaffeinated Coffee 21 $21.00
6 Bottled Water 160z, 1.25 $7.50
9 Sodas 1.25 $11.25
2 Cookies 9.25 $18.50
Service Charge on 79.25 19% $ 15.06
| ess Overpayment ($15.65)
. Total $ 78.66
95 3440 1/13/2005 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
7 Bottled Water 160z, 1.25 $8.75
7 Sodas 1.256 $8.75
1 Cookies 8.95 $8.95
- Service Charge on 66.45 19% $12.62
Total $79.07
97 3440 12/7/2004 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
7 Bottled Water 160z. 1.25 $8.75
9 Sodas 1.25 $11.25
1 Cookies 8.95 $8.95
Service Charge on 68.95 19% $13.10 :
: Total $82.05
98 3440  1/12/2005 Charleston Civic Center 1 Coffee 20 $20.00
1 Decaffeinated Coffee 20 $20.00
10 Bottled Water 16oz. 1.25 $12.50
8 Sodas 1.25 $10.00
1 Cookies 8.95 $8.95
Service Charge on 71.45 18% $ 13.58
Total $ 85.03
99 3462 8/23/2005 Blossom Deli 3 Dinners $104.41
Gratuity 21% $21.59
$126.00
Wine -30 -$ 30.00
Totai $ 96.00
100 3462 9/13/2005 Texas Steakhouse 4 Dinners $ 108.00
) Totat $ 108.00
101 3462 6/27/2005 Fifth Quarter 10 Lunches $103.83
Gratuity 17% $18.17
Total $ 122.00
102 3440  9/16/2004 Red Fox Inn 3 Dinners $145.79
Gratuity 21% $ 30.00
$175.79
Unspecified Deduction -50 -$ 50.00
Total $ 125.79
103 3462 8/2/2005 Pizza Hut 1 Large Pan, Meat Lover 14.99 $14.99
1 Large Pan, Cheese 12.99 $12.99
1 Large Pan, Veggie Lover ) $9.00
1 Large Thin, Cheese Pepperoni 9 $9.00
Coupon -$6.00
Tax on 39.98 6% $2.40
$42.38
3462 8/1/2005 Gratzi's 3 Dinners $90.05
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Gratuity

21% $18.95

$109.00
$42.38
Total $ 151.38
104 3461 3/21/2005 Laury's 4 Dinners $127.99
Gratuity 20% $26.01
Total $ 154.00
105 34671 3/28/2005 Gratzi's 5 Dinners $ 126.88
Gratuity 27% $34.12
Total $ 160.00
106 3440  11/2/2005 Heavenly Ham 5 Assorted Box Lunches $ 39.51
: Gratuity 20% - $7.90
Total $ 47.41
107 3440 7/26/2004 Heavenly Ham N/A  Assoried Box Lunches $ 65.55
Total $ 65.55
108 3440 10/18/2005 Heavenly Ham N/A  Assorted Box Lunches $67.24
Gratuity 15% $10.00
Total $77.24
109 3440 11/9/2005 Heavenly Ham N/A  Assorted Box Lunches $80.75
Gratuity 20% $16.15
Total $ 206.90
110 3440 1/24/2005 Heavenly Ham 12 Box Lunches $87.90
Gratuity 11% $ 10.00
Total $97.90
111 3440 8/3/2005 Heavenly Ham N/A  Assorted Box Lunches $ 83.50
. 18%. $15.00 :
Total $ 98.50
112 3440  10/18/2004 Heavenly Ham 12 Assorted Box Lunches $ 87.00
Delivery $ 13.00
Total $ 100.00
113 3440 9/17/2004 Heavenly Ham 1156 Assorted Box Lunches $833.76
Gratuity. 10%. $ 83.00
Total $ 916.75
114 3462  9/20/2005 Heavenly Ham 17 Assorted Box Lunches $110.28
Delivery $3.00
Gratuity 15% $17.00
Total $ 130.28
115 3462 7/26/2005 Heavenly Ham 16 Assorted Box Lunches $120.78
Gratuity 12% $ 15.00 :
Total $ 135.78
116 3440 7/22/2004 Heavenly Ham 18 Assorted Box Lunches $132.50
Gratuity | 8% $ 10.00
- Total $ 142.50
117 3462 7/16/2005 Heavenly Ham 22 Assorted Box Lunches $ 153.48
Gratuity 13% $ 20.00
Total $173.48
118 3440 1/11/2005 Heavenly Ham N/A  Assorted Box Lunches $103.35
Total $ 103.35
119 3462 9/14/2005 Heavenly Ham 26 Box Lunches $ 188.50
Delivery $3.00
Gratuity 10% $ 20.00
. Total $ 211.50
120 3462  7/19/2005 Heavenly Ham N/A  Assorted Platters $240.68
8% $ 20.00
Total $ 260.68
121 3440 9/23/2004 Heavenly Ham 35 Assorted Lunches $ 25375
Tax on 253,75 6% $15.23
Gratuity 6% $ 15.00
' Total $ 283.98
122 3440  9/13/2004 Exxon "1 Ice $1.37
3440 10/4/2004 Pennzmart 1 lce $1.58
Total $295
123 3440 10/13/2005 Tamarack 50 Continental Breakfast Break 6.5 $325.00
12 Assorted Soft Drinks per can 1.5 $18.00
Service Charge 17% $58.31
Total $ 401.31
124 3440  10/26/2004 Tamarack 4 Melon and Pineapple Skewers (doz.) 18 $72.00
45 Continental Breakfast Break 9.75 $ 438.75
21 Assorted Soft Drinks per can 1.5 $ 31.50
11 Bottied Water per bottle 1.5 $ 16.50
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Service Charge

17% $94.99

Total $ 653.74
125 3440 9/23/2004 Tamarack 11 Pastries 18 $198.00
11 Fresh Melon and Pineapple Skewers 18 $ 198.00
111 Soft Drinks 15 $ 166.50
6 Coffee/Decaf 24 $144.00
9 Assorted Cookies 18 $ 162.00
6 Dark Chocolate Brownies 24 $ 144.00
Total $1,184.63
127 3461 3/31/2005 Lone Star 1 Business Luncheon $48.21
Total $48.21
198 3440 9/7/2005 Allie's American Grill/Mar 1 Business Luncheon $ 62.99
Total $ 62.99
129 3461 4/20/2005 Fifth Quarter 1 Business Luncheon $68.25
Total $ 68.25
130 3461 2/25/2005 Embassy Suites 30 Working Lunch Buffet 15.95 $ 478.50
Service Charge 20% $ 95.70
Total . $ 574.20
131 3440 11/9/2004 Embassy Suites 30 Revised" Working Lunch Buffet 17.5 $525.00
Service Charge 20% $ 105.00
Total $ 630.00
132 3462  8/24/2005 Embassy Suites 5 100% Columbian Coffee 27  $135.00
3 100% Decaff Columbian Coffee 27 $81.00
32 Soft Drinks 1.7 $ 56.00
17 Bottled Water 25 $ 42.50
10 Danish 26 $260.00 .
$574.40
Service Charge 20% $114.90
Total $689.40
9 Lunch Buffet 8.95 $98.19
Total $ 787.59
133 3440 10/7/2005 Embassy Suites 26 Sodas | 1.75 $ 45.50
6 Danish 26 $156.00
5 100% Columbian Coffee 27 $ 135.00
3 100% Decaff/Columbian Coffee 27 $81.00
5 Hot Tea 1.75 $8.75
35 Assorted Juice 2.95 $103.25
100 Sliced Fresh Fruits 2.95 $295.00
$824.50
Service Charge 20% $ 164.90
Total $ 989.40
134 3440  5/16/2005 Embassy Suites 103 Sunrise Buffet 12.95 $1,333.85
Service Charge 20% $ 266.77
Total $ 1,600.62
135 3462  6/28/2005 Embassy Suites 27 Atrium Lunch Buffet 13.95 $ 376.65
1 100% Columbian Coffee 14 $14.00
1 100% Decaffeinated Columbian Coffee 14 $ 14.00
22 Soft Drinks 1.75 $38.50
2 100% Columbian Coffee 14 $28.00
1 100% Decaffeinated Columbian Coffee 14 $14.00
12 Soft Drinks-Assorted 1.75 $21.00
1 Bagels and Cream Cheese 22 $22.00
1 Coffe Cake/Streusel 20 $20.00
20 Tortilla Chips and Salsa 2.25 $ 45.00
Subtotal $593.15
Service Charge 20%  $11863
Total $711.78
3462  6/29/2005 Embassy Suites 15 Atrium Lunch Buffet 13.95 $ 209.25
4 100% Columbian Coffee 14 $ 56.00
1 100% Decaffeinated Cofifee 14 $14.00
9 Soft Drinks-Assorted 1.75 $156.75
1 Bagels and Cream Cheese 22 $22.00
1 Coffe Cake/Streusel 20 $20.00
20 Popcorn 1.95 $ 39.00
Subtotal $ 376.00
Service Charge 20% $75.20
Total $451.20
$711.78
Total $ 1,162.98
136 3440  9/28/2004 Mountaineer Race Track Food $ 409.60
Service Charge $73.73
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Total $ 483.33
137 3462 8/4/2006 Heavenly Ham Assorted Boxed Lunches $63.23
Gratuity $10.00 .
Total $ 72:23
138 3462 12/6/2005 Heavenly Ham Assorted Boxed Lunches $66.48
Gratuity $13.30
Total $ 78.78
130 3440 2/16/2005 Heavenly Ham Assorted Boxed Lunchcs $70.50
Gratuity $11.00
Total $ 81.50
140 3462 8/23/2005 Heavenly Ham Assorted Boxed Lunches $72.50 -
: Gratuity $14.50 o
Total $ 87.00
141 3461 4/19/2005 Heavenly Ham Assorted Boxed Lunches $87.30
Gratuity $12.15 .
Total $ 99:.45
142 3461 4/19/2005 Heavenly Ham Assorted Boxed Lunches $87.30
Gratuity $12.15 N
Total $ 94945 -
143 3462 8/4/2005 Heavenly Ham Assorted Boxed Lunches $ 155.28 )
. Gratuity $ 24.00 . :
Total $179.26
144 3440  12/9/2004 Heavenly Ham Classic Sandwich Platter $ 76.50 )
Side Salad $11.99
Soft Drinks $14.85
Total $103.34
145 3462  8/19/2005 Heavenly Ham Assorted Boxed Lunches $ 99.56 )
Gratuity ' $15.19 )
Total $ 11074
146 3440 9/16/2004 Heavenly Ham Assurled Boxed Lunches $ 107.18 )
Gratuity $5.00 "
Total $ 142,48
147 3462  7/26/2005 Heavenly Ham Assorted Boxed Lunches $101.98
Gratuity $ 20.00 .
$ 121,98
148 3461 5/19/2005 Heavenly Ham Assorted Boxed Lunches $118.54
Gratuity $17.80 .
Total $ 136,34
149 3440  2/12/2005 Sub Shop Downtown 3 Assorted Hot Sub FPlatters }
20 Chips
20 Coke Products
2 Dozen Cookies
Total o $115.38
Gratuity $17.31
Total $132.69 -
150 3462  7/11/2005 Heavenly Ham 25 Classic Boxed Lunches $181.25 E
Gratuity $20.00
Total $ 201.25
161 3440 9/16/2005 Heavenly Ham 111 Classic Boxed Lunches $ 804.75
' Gratuity $ 120.75
Total $ 925.50
162 3462 7/22/2005 Applebees 1 Business Luncheon $27.07 ’
Total $ 27.07
1563 3462  8/22/2005 Heavenly Ham Assorted Boxed Lunches $ 164.99
Gratuity $32.99
Total $ 197.98
154 3440 5/4/2005 Applebees 1 Business Luncheon $ 39.66
Total $ 39.66
155 3462  8/12/2005 Heavenly Ham 11 Assorted Boxed Lunches $96.25
Gratuity $19.256
Total $ 115.50
157 3462  8/16/2005 Holiday Inn Banquet Food $ 146.50
) Gratuity $23.44
Total $ 169.94
158 3440 6/29/2004 Chesterfield House Food and Service $ 770.00
6/30/2004 Food and Service $ 770.00
Total $ 1,540.00
159 3462  8/30/2005 Comfort Inn Martinsburg Breakfast Food $ 147.50
Gratuity $ 26.55
Total $ 174.05
160 3440 9/8/2004 Charleston Marriott 130 Mid-morning Coffee Break 3.95 $513.50
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By,

130 Beverage Break 3.95 $513.50
Total $1,027.00
1 Service Charge $ 389.40
Total $ 1,416.40
161 3462 8/30/2005 Radisson 16 Coffee Tea 10.5 $ 157.50
4.5 Dozen Pastries 16 $ 56.00
19 Soda 1.35 $ 25.65
Servive Charge $93.83
Total $ 332.88
162 3462 2/7/05, 3/15/0 WV Chamber of Commer 1 Legislative Briefing Breakfast 35 $35.00 !
1 Legistative Briefing Breakfast 25 $ 25.00 |
Total s ey, |
163 3462 8/22/2005 Days Inn 1 Refreshments for 25 people 75 $ 75.00 :
Total $ 7807
164 3440 9/28/2004 Ramada Plaza Hotel 45 Fruit Tray 2 $90.00 N
45 Danishes 1.95 $87.75
2 Regular Coffee Gallon 15 $ 30.00
2 Decaf Coffee Gallon 15 $ 30.00
43 Sodas 1.95 $83.85
1 Hot Tea Gallon 15 $15.00
47 Juices 2 $ 94.00
1 Iced Tea Pitcher 8 $8.00
Service Charge $159.72 .
Total $ 598.32
165 3440 7/8/2004 Civic Center 1 Coffee 19.95 $19.95
) 6 Bottled Water 1.25 $7.50 ,
9 Sodas 1.25 $11.25
1 Cookies 8.5 $8.50
Service Charge on 47.20 19% $8.97
Total $ 56.17
166 3440  6/15/2004 Civic Center 1 Coffee 19.95 $19.95
8 Bottled Water 1.25 $10.00
12 Sodas 1.256 $15.00
1 Cookies 8.5 $8.50
Service Charge on 47.20 19% $10.16
Total $63:51
167 3440  8/10/2004 Civic Center 1 Coffee 20 $20.00
1 Decaf Coffee Gallon 20 $20.00
25 Bottled Water 1.25 $31.25
14 Sodas 1.25 $17.50
1 Cookies 8.95 $8.95
Service Charge on 97.70 19% $18.57
Capitol Improvement Fee $ 5.00
Total $121.27
168 3440 11/12/2004 Civic Center 10 Assorted Breakfast Pastries 8.95 $89.50
1 Medium Fruit Fondue Tray 95 $ 95.00
3 Coffee 20 $ 60.00
1 Decaf Coffee Gallon 20 $20.00
1 Tea by the Bag 1 $1.00
17 Assorted Juices 1.25 $21.25
69 Sodas 1.25 $86.25
Service Charge on 373 19% $70.87
Total $ 443.87
169 3440 12/15/2004 Civic Center 275 Reception Package 5.84 $1,606.00
Service Charge on 1606 19% $ 305.14
Tatal $1,911.14
170 3440 11/30/2004 John Skidmore Developn 25 Coffee 15 $37.50
55 Sodas 1 $ 55.00
25 Assorted Pastries 25 $62.50
25 Fruit Tray 3 $75.00
25 Cookies 1.76 $43.75
Service Charge $84.79 )
Total $ 358.54
171 3440 6/9/2004 Wellingtons of Scarlet Oz 1 Catered Breakfast 156.25 $ 156.25
Total $ 156.25
172 3440 6/9/2004 Wellingtons of Scarlet Oz 1 Catered Lunch 189.95 $ 189.956
Total $ 189.95
173 3462  6/10/2005 Alladin Restaurant 1 Business Dinner 17.95 $17.95
Gratuity $3.00
Total $ 20.95
174 3462  6/17/2005 Applebee's 1 Business Lunch 49.4 $49.40
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Gratuity $7.50
Total $ 56.90
175 3440 9/24/2004 Holiday Inn 1 Lunch 7.37 $7.37 Lo
Total $7.37
176 3440 9/9/2004 Holiday Inn Martinsburg 1 Banquet Food 495.35 $495.35
1 Banquet Beverage 35 $ 35.00
Service Charge $100.76 .
Total $ 631.11
177 3440 9/9/2004 Holiday Inn Martinsburg 70 Continental Breakfasts 55  $385.00
1.5 Coffee, tea, decaf 16.5 $24.75
28 Sodas 1.25 $ 35.00
5 Cookies 9.05 $40.75
3 Brownies 11.95 $35.85
Service Charge $100.76
Total $631.11
178 3461 3/9/2005 Tidewater 1 Business Dinner Meeting 22.47 $22.47
Gratuity $4.00
Total $ 26.47
179 3462  6/16/2005 Applebee's 1 Half Aztec Salad 6.99 $5.9¢ )
1 Half Aztec Salad 5.99 $5.99
1 Hall Chicken Caeser 5.99 $5.99
1 Oriental Roll 6.49 $6.49
1 Diet Pepsi 1.79 $1.79
1 Pepsi 1.79 $1.79
1 lced Tea 1.79 $1.79
B Tax 6% $1.80
Gratuity $7.00
Total .$.38.63
180 3462  7/28/2005 Applebee's 1 Business Lunch 36.71 $36.71 R
Gratuity $7.00
Total $43.71
181 3462 8/12/2005 Murad's 1 Business Lunch 36.84 $36.84 .
Gratuity $ 8.00
Total $ 44.84
182 3461 3/30/2005 Fifth Quarter 1 Business Lunch 42.19 $ 4219
Gratuity $8.00 .
Total $ 50.19
183 3461 4/1/2005 Applebee's 1 Business Lunch 49.5 $ 49.50
$ 10.00
Total $ 59.50
184 3461 5/18/2005 Applebee's 4 Iced Tea 1.79 7.16
2 Water N 0 0
1 Reg Gr Oriental 7.99 7.99
2 Reg Oriental 7.99 15.98
1 Half Gr Oriental 5.99 5.99
1 Reg Aztec Salad 7.99 7.99
1 Fiesta Lime 8.99 8.99
Tax 6% $3.26
Gratuity $11.00
Total $ 68.36
185 3462  9/27/2005 Marriott - Allie's Grill 1 Corned Beef Hash 7.95 $7.95
1 Fresh Juice 2.75 $2.75
1 Beverage 1.75 $1.75
5 Adult Breakfast Buifet 9.95 $49.75
Tax $3.73
Gratuity $ 10.00
Total $75.93
187 3440 6/15/04, 6/161 Kanawha Parks and Rect 2 Catering Fee 510 §$1,020.00
. Total $1,020.00
188 3440  9/24/2004 Holiday Inn Martinsburg 1 Lunch 7.37 $7.37
Total $7.37
190 3440 9/1/2005 Walmart 1 Chinet 51.52 $51.52
1 Tablecover 11.84 $11.84
1 Tablecover 5.88 $5.88
1 Napkin 11.18 $11.18
1 Spoon 6.88 $6.88
1 Fork 6.88 $6.88
Tax 5.65 $5.65
Total $ 99.83
191 3440  2/23/2005 Papa Johns 5 Pizza 9.86 $49.30
Total $ 49.30
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192 3440 11/28/2005 Marriott 1 Restaurant Lounge Charge 33 $ 33.00
Total $ 33.00
194 3440 8/4/2005 Walmart 1 Tableloth 5.88 $5.88
1 Dinner Plates 7.23 $7.23
. 1 Salad Plates 6.74 $6.74
1 Plastic Forks 7.23 $7.23 :
Total $ 27.08°
105 3462 8/15/2005 Oglebay 10 Sodae and Water 275 $110.00
40 Coffee and Tea 1.75 $ 70.00
40 Brownies 2 $ 80.00
40 Cookies 2 $ 80.00
Gratuity 57.8 $57.80
Total $ 397.80.
196 3461 3/9/2005 Tidewater 1 Business Dinner 25.65 $ 25.65
) Total § 25.65
197 3462  10/13/2005 Soho's 4 Iced Tea 1.5 $6.00
1 Soho Agnolotti 8.25 $825
2 Chopped Salad 4.95 $9.90
1 Chopped Salad Sm 4.95 $4.95
0 Add Chicken to Salad 5 $5.00
. 1 ltalian Sausage 6.756 $6.76
1 ltalian Meatbail 6.75 $6.75
Tax 2.86 $2.86
Gratuity 8 $8.00
. Total $ 58.46
198 3461 3/31/2005 Tarragon Restaurant 6 Tango Salad $ 36.00
" 2 Tarragon Salad 8 $ 16.00 !
2 Crab Cakes 26 $52.00
3 Leek Salmon 24 $72.00
1 New York Strip 30 $ 30.00
1 Sea Bass 28 $28.00
1 Tarragon Oysters 12 $12.00
1 Baked Portobello 15 $ 15.00
6 Beverage $11.10
2 Creme Brulee 6 $12.00
2 .Ice Cream 4 $8.00
1 Nepoleon 8 "$8.00
1 Decadent Cake 10 $10.00
Tax 18.61 $18.61
Gratuity 40 $ 40.00
Total $ 368.71
199 3461 3/14/2005 Applebee's 2 Lunches 17.7 $17.70
. Gratuity 353 $ 3.53
Total $21.30
200 3440  6/24/2004 Applebee’s 1 Luncheon 21.8 $21.80
Gratuity 4.19 $4.19
Total $ 26.00
201 3440 9/6/2006 Gratzi's 2 Lunches 23.48 $23.48
Gratuity 4.52 $4.52
Total $ 28.00
202 3462  7/26/2005 Applebee’s 3 Lunches 24.97 $24.97
Gratuity 5.03 $5.03
Total $ 30.00
203 3440 2/28/2005 Not Provided 2 Lunches 26.92 $26.92
Gratuity 5.58 $5.58
Total $ 32.50
204 3462  7/25/2005 Applebee’s 4 Lunches 30.26 $30.26
Gratuity 574 $5.74
Total $ 36.00
205 3461 5/5/2005 Bob Evan's 2 Breakfast 9.96 $9.96
Gratulty 3.04 $ 3.04
$13.00
3461 5/5/2005 Soho's 2 Lunch 20.56 $20.56
. Gratuity 444 $4.44
$ 25.00
$ 13.00
Total $ 38.00
206 3462 8/6/2005 Applebee's 4 Lunches 33.22 $33.22
Gratuity 6.78 $6.78
Total $ 40.00
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207 3440 12/28/2004 Tidewater 1 Lunch 33.71 $33.71
Gratuity 6.89 $6.89
Total $ 40.60
208 3461 3/2/2005 Tidewater 4 Lunches 42.75 $ 42.75
Total $42.75
209 3462  6/28/2005 Gratzi's 3 Lunches 36.41 $ 36.41
Gratuity 6.59 $6.59 .
Total $ 43.00
210 3440 1/4/2005 Gratzi's 3 Lunches 36.41 $ 36.41
Gratuity 7.59 $7.59
Total $ 44.00
211 3440 12/16/2004 Applebee's . 4 Lunches 37.15 $37.15
Gratuity 6.85 $6.85 :
Total $ 44.00
212 3462 8/8/2005 Applebee's 5 Lunches 4253 $42.53
Gratuity 7.47 $7.47
Total $.50.00
213 3461 6/1/2005 Tidewater 1 Luncheon 73.88 $73.88
Gratuity 15.12 $15.12
Total $ 89.00
214 3461 /92005 Tidewater 4 Lunchee 46.18 $ 16.16
Gratuity 9.84 $9.84
Total $ 56.00
216 3440  2/18/2005 O'Charley's 1 X-Cajun Salad 7.99 $7.99
1 X-Sod & Sal 6.99 $6.99
need s.0.d.
’ 1 Chx Quesa Entree 7.49 $7.49 :
1 Beverage 1.99 $1.99
2 Tea 1.99 $3.98
Tax 1.71 $1.71
Gratuity 6 $6.00
Total $ 36.15
233 3462 8/25/2005 Tamarack 1 Food 289.5 $ 289.50
1 Service Charge 52.11 $52.11
Total $ 341.61
234 3462 6/14/2005 Radisson Hotel 1 Banquet 1,186.46  $1,186.46
$ 1,186.46
3462 6/15/2005 Chaiteslun Marriolt 22 Coffee 4.5 $ 99.00
22 New York Deli Buffet 16.95 $372.90
$471.90
$ 1,186.46
Total $ 1,658.36
235 3440  9/22/2004 Embassy Suites 65 Sunrise Buffet 11.95 $776.75
1 Service Charge 155.35 $ 1565.35
Total $ 932.10
236 3462  9/13/2005 Embassy Suites 30 2 Entree Dinner Buffet 25.95 $778.50
30 Coffee / Seli-Serve 0 $0.00
1 Service Charge 1656.7 $ 155.70
Total $ 934.20
237 3440 10/13/2004 Embassy Suites 35 Veg Crudite Display Tray 2.95 $103.25
35 Imported & Domestic Cheese Display 1 3.95 $138.25
35 Sliced Fresh Fruit 2.65 $92.75
61 Premium Host Bar (Tickets) 4.25 per drink $259.25
1 Service Charge 66.85 $66.85
1 Service Charge 518  $51.85
$712.20
3440 10/14/2004 Embassy Suites 30 Atrium Lunch Buffet 12.95 $ 388.50
1 Assorted Muffins 20.00 dozen $20.00
2 Cookies 20.00 dozen $ 40.00
2 100% Colombian Coffee 26 per gallon $52.00
1 100% Decaffeinated Colombian Coffee 26 per gallon $ 26.00
1 Hot Tea by Tetley . 1.75 $1.75
1 Soft Drinks 1.75 $1.75
1 Iced Tea 25 per gallon $25.00
30 Soft Drinks 1.75 $52.50
1 Service Charge 111 $111.00
1 Service Charge 10.5 $10.50
$729.00
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3440 10/15/2004 Embassy Suites 1 Assorted Muffins 20 dozen $20.00
3 100% Colombian Coffee 26 per gallon $78.00
1 100% Decaffeinated Colombian Coffee 26 per gallon $26.00
1 Iced Tea 25 per gallon $25.00
1 Misc. 82.1 $82.10
1 Service Charge 29.8 $29.80
$260.90
$712.20
$729.00
Total $1,702.10
254 3440 12/16/2004 Ramada Inn 1 Coffee 65 $65.00
3 Decaffeinated Coffee 10.5 $31.50
50 Sodas 15 $75.00
1 Service Charge 30.87 $30.87
Total $ 202.37
255 3462 8/29/2005 Ramada Inn 1 Coffee 65 $65.00
2 Decaffeinated Coffee 10.5 $21.00
40 Snacks 15 $60.00
15 Bottled Water 1.75 $26.25
8 Cookies per dozen 16 $128.00
1 Service Charge 54.05 $ 54.05
Total $ 354.30
257 3440 9/9/2004 Ramada Inn 1 Executive A.M. Breakfast 525 $625.00
1 Coffee 21 $21.00
1 Decaffeinated Coffee 10.5 $10.50
1 Sodas 60 $60.00
- 1 Cookies 105 $105.00 b
1 Brownies 72 $72.00
1 Service Charge 142.83 $142.83
Total $ 936.33
259 3440 12/8/2005 Bavarian Inn 2 Coffee per gallon 35 $70.00
3 Pastries per dozen 18 $ 54,00
41 Sodas 15 $61.50
1 Fruit Display 70 $ 70.00
1 17% Gratuity 43.44 $43.44
Total $ 208.94
Jotal  $116,466.65
Fund Use
3440 141
3461 28
2469 59
{
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Appendix C: Calendar of Food Purchase Occasions
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Appendix D: Independant Audit Letter -

STATE OF WEST VIRGINIA
Offices of the Insurance Commissioner
JOE MANCHIN II : JANE 16 CLINE
Governor nsurance Commissioner
March 16, 2007

Greg Burton, President and Chief Executive Officer
BrickStreet Mutual Insurance Company

4700 MacCorkle Ave., S.E.

Charleston, WV 25304

Dear Greg,

As you know, the first payment on the surplus note agreement between the State of
WV and BrickStreet Mutual Insurance Company is due on June 30, 2007. Accordingly, we
are working toward establishing the amount, if any, of the adjustment to the principal amount
of the surplus note. On August 25, 2006, we sent you a draft of the spreadsheets that were
prepared in conjunction with an administrative audit of the final year of operation for the
former Workers’ Compensation Commission. We have now completed all audits related to
the final year of operation for the WCC, and the final draft of the report is attached for your
review and response.

The items listed on this report are administrative expenses that were paid from the
main WCC operating fund. In the opinion of our auditors, the expenditures appear to be for
the sole benefit of BrickStreet Mutual Insurance Company. You will note that a “comment”
column has been included on the spreadsheet so that BSI can enter any responses or
additional information that you may have regarding the transactions if you would like to do
s0.

As the “settling up” of expenses between entities involved in changing business
structures is not uncommon, it appears that the most efficient resolution to the findings of this
audit would be to net the amount due to the State of WV from BrickStreet Mutual Insurance
Company with the accounts payable reported in the second section of “Report 1” related to
the surplus note agreement that was submitted by BSI to the OIC on December 31, 2006.

In a related matter, the expenses detailed in the second section of “Report 1” have not
yet been audited, so we are unable to validate the amounts shown as accounts payable on that
report. We plan to begin that audit process in the near future in order to finalize the principal
amount of the surplus note. '

Please let us know what comments or suggestions you have regarding this matter.

Sincerely,

ANt 7. L
Melinda A. Kiss, CPA
Assistant Commissioner of Finance

MK/ew

attachment
Executive Office : “We are an Equal Opportunity Employer” Telephone 304.558.3354
Post Office Box 50540 Facsimile 304.558.0412 |

Charleston, West Virginia 25305-0540 WWW,wvinsurance.gov
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“Appendix E: Transmittal Letter

WEST VIRGINIA LEGISLATURE

Performance Evaluation and Research Division

John Sylvia
Director

Building 1, Room W-314

1900 Kanawha Boulevard, East
Charleston, West Virginia 25305-0610
(304) 347-4890

(304) 347-4939 FAX

April 30, 2007

Jane Cline, Commissioner

Offices of the Insurance Commissioner
1124 Smith Street

Charleston, WV 25305-0540

“ Dear Commissioner Cline:

This letter is to transmit a draft copy of the Special Report on the Workers” Compensation
Commission Transition Closeout. This report is scheduled to be presented to the Joint Committee
on Government Operations during its May interim meeting. We will inform you of an exact meeting
time once that information becomes available. It is expected that a representative from your agency
be present at the meeting to orally respond to the report and answer any questions the committee may
have.

If you would like to schedule an exit conference to discuss any concerns you may have with
the report, please notify us as soon as possible. We need your written response by close of business
on May 1, 2007, in order for it to be included in the final report. If your agency intends to distribute
additional material to committee members at the meeting, please contact the House Government
Organization staff at 340-3192 by Thursday, May 3, 2007 to make arrangements.

Thank you for your attention to this matter. Should you have any questions, please do not
hesitate to contact me.

Sincerely,

Michael S. Keeney
Senior Research Analyst

Joint Committee on Government and Finance ——
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Appendix F: Insurance Commission Response

ﬁ STATE OF WEST VIRGINIA
Offices of the Insurance Commissioner
JOE MANCHIN III - JANE L. CLINE
Governor Insurance Commissioner
May 4, 2007
A B AR I |
Aaron Allred, Legislative Manager Ly R W UE
Joint Committee on Government and Finance

Building 1, Room E-132-
1900 Kanawha Boulevard, East
Charleston, West Virginia 25305-0610 MANAGER

MAY 04 2007

s
Dear MzAllred:

Thank you for the invitation to comment on the draft Workers’ Compensation -
Commission Transition Closeout Report. We appreciate this opportunity to discuss the action
taken to date by the Offices of the Insurance Commissioner regarding certain transactions
executed by the former Workers’ Compensation Commission and to outline our plan for future
actions. ’

Thankfully, we recognized the significance of the transition of funds between the former
Workers’ Compensation Commission and my offices over one year ago. As a result, we
engaged an independent auditor to audit the transactions from the mutualization fund and the
main workers’ compensation fund. My office engaged Suttle & Stalnaker in early 2006 and
have continued to work with them to ensure that the state’s interests are adequately protected.
To date, our independent audit has identified approximately $3.3 million in expenses that we
have asked BrickStreet Mutual Insurance Company to return to the State. To that end, we have
been working with BrickStreet since August of 2006 to resolve issues identified by our auditor
and have sent a final report to them in March of this year and are awaiting their response to our
audit.

Additionally, the Insurance Commissioner has reviewed the report from the Legislative
Auditor and provides the following responses to the four recommendations contained therein:

1. As noted, the Offices of the Insurance Commissioner has extended an opportunity to
BrickStreet to offer comment and response to the audit report we presented them. Our next step
will be to provide them with a date certain by which they must submit any comments for our
consideration. We will also establish a date by which reimbursement must be made to the State.
Clearly, it is the firm resolve of the Insurance Commissioner that any assets that were expended
for non-state purposes shall be returned to the State. We will continue to work toward the
prompt resolution of this matter.

Executive Office “We are an Equal Opportunity Employer” Telephone 304.558.3354
Post Office Box 50540 Facsimile 304.558.0412

Charleston, West Virginia 25305-0540 Www.wvinsurance.gov
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2. We will ascertain what back-up documentation is available to support the Workers’
Compensation Commission hospitality expenditures highlighted in your report and review such
documentation. We will afford BrickStreet the opportunity to review the detail of the
transactions and to offer comments on the audit findings. The Offices of the Insurance
Commissioner will work with BrickStreet to make certain that these matters are appropriately
resolved.

3. As always, the Insurance Commissioner will keep the Legislature apprised of any
developments as we work toward our common goal of resolving these matters on behalf of the
State. We will document the results of our efforts and report the resolution of the findings of
both audits back to the Legislature.

4. Finally, we will review the tax issues raised in your report regarding certain meal
expenditures to identify the appropriate tax treatment for these transactions and take any actions
necessary to correct any previous incorrect reporting of taxable income.

This Office looks forward to working with the Legislature and the Legislative Auditor’s

-office on these very important matters.

Sincerely,
Jéne L. Cline
ance Commissioner
JLClew

cc: Rob Alsop, Cabinet Secretary, Department of Revenue
Carte Goodwin, General Counsel, Governor’s Office
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Appendix G: Brickstreet Response

o —
Gregory A. Burton Executive Office
President and CEO 1 S ( :

INSURANCE

May 1, 2007

Via Hand Delivery

Jane Cline, Insurance Commissioner
WV Insurance Commission

1124 Smith Street, Greenbrooke Building
Room 413

Charleston, WV 25301

MECEIY E@

May ©1 2007
Via Hand Delivery PEFORMANCE EVALIATION AND
Aaron Allred RESEARCH BIVISION

Legislative Manager

Joint Committee on Government and Finance
Building 1, Room E-132

1900 Kanawha Boulevard, East

Charleston, WV 25305-0610

Re:  Draft Workers’ Compensation Commission Transition Closeout Report

Dear Commissioner Cline and Mr. Allred:

BrickStreet Mutual Insurance Company (‘BrickStreet”) would like to thank you for
the opportunity to comment on the draft Workers’ Compensation Commission Transition
Closeout (“Closeout Report™) date April 30, 2007, which was provided to BrickStreet at close
of business on April 30, 2007. We understand that written comments must be received by
close of business May 1, 2007. We appreciate the opportunity to respond to the Closeout
Report and request that a copy of this response be provided to all members of whichever
Legislative committee(s) receive the Closeout Report.

It was a privilege to work with and under the oversight of so many State officials
during 2005 to close down the West Virginia Workers’ Compensation Commission
(“Commission™) and transition to the private workers’ compensation insurance market. The
(4) members of the Legislature who sat on the Commission’s oversight board (“Board of
Managers™) and who sat on BrickStreet’s Provisional Board of Directors were central to the
success of the transition. The Governor, who served as Chairman of the Commission’s
oversight body (Board of Managers) and the Provisional Board demonstrated bold leadership
in overseeing the closeout of the Commission and the inception of BrickStreet. Finally, the
Office of Insurance Commissioner (“OIC™) has played an integral role working through the
Board of Managers to prepare for the private market.

4700 MacCorkle Avenue, S. E.  Charleston, West Virginia 25304
304.926.5060-phone M 304.926.5372-fax M 866.45BRICK
www.brickstreet.com
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As we know, one (1) of the final steps in this historic transition was the closeout of the
Commission’s books and the reconciliation (i.e. “settling up”) between the OIC/Old Fund and
BrickStreet. To that end, at least two (2) reports have been prepared. First, the OIC has
prepared a report listing certain expenditures and asking BrickStreet’s input regarding the
statutory authorization for approximately $3,300,000 of expenditures. Second, the Closeout
Report was prepared by the West Virginia Legislature’s Performance Evaluation and
Research Division which appears to identify approximately $232,000 of expenditures needing
explanation. These two (2) reports therefore focus on approximately $3.5M of expenditures.

Initially, BrickStreet would like to note that the estimated cost of transitioning to a
private market was $35,000,000. This amount was placed in the mutualization transition
fund. The two (2) reports that have been produced regarding the financing of this historic
transition have identified about $3.5M in expenditures that required additional explanation.
This represents only 10% of the total cost of the transitioning our 92 year old state agency into
a private corporation. Given all the unknown hurdles which surrounded this endeavor as it
began, BrickStreet submits that this low percentage of questioned expenditures serves as a

. compliment to all of the parties identified above who were so intimately involved in this
experience. ’

With regard to the specific findings of the Closeout Report, BrickStreet willingly
consents to the three (3) specific recommendations of the Closeout Report with the following
minor exceptions: '

1. Control Nos. 38 and 39. These expenditures were directly related to the Workers’
Compensation University and directly related to the operation of the Commission. Nearly one
thousand (1000) stakeholders attended these seminars at the Civic Center, which were put on
by the Commission in September, 2004 and May, 2005. The conventions were
enthusiastically received by employers, medical providers, labor unions, claimant and
employer attorneys and all other stakeholders in the workers’ compensation system.
Additionally, and most importantly, the costs identified on the Closeout Report were almost
completely recouped by an attendance fee that was paid by the nearly one thousand (1000)
attendees.

2. Control Nos. 1-12; 14-15; 17-24; 26, 36; 38-39; 72-75; 77-86; 88-91; 93-95;
97-98; 112; and 165-167. These expenditures were directly related to the Board of Managers’
oversight of the state agency Commission during 2005, with the one (1) exception being
control No. 36 which was a Commission employee meeting. The Commission continued as a
state agency through December 31, 2005, was Chaired by the Governor through December
31, 2005, had four (4) Legislative members through December 31, 2005, and continued in that
manner until terminated by the Governor effective December 31, 2005. Also, the Board of
Managers, on behalf of the State, maintained oversight responsibility over the self-insured
community through December 31, 2005. Consequently, these expenditures are clearly related
to the operation of the state workers’ compensation system’s Board of Managers.
Simultaneously, BrickStreet’s Provisional Board was functioning during this time in its

www.brickstreet.com
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oversight role over the company. None of the Provisional Board’s expenses were paid from
the worker’s compensation fund at issue in the Closeout Report.

3. Control 158. These expenses were incurred in connection with WVWCC
employee work team breakout sessions that focused on alternative dispute resolution
(“ADR”). Many stakeholders such as employers, injured workers, and their respective
attorneys often pressured the WVWCC to formulate ADR processes. This two (2) day
employee work group focused on formulating a plan to meet the needs of these stakeholders.

It must be noted that the exceptions above are the ones that are immediately
identifiable by BrickStreet. BrickStreet has had limited time to collect the information
necessary to respond to the individual expenditures on the Closeout Report and has been
limited in its ability to fully respond because much of the needed back-up information is no
longer in BrickStreet’s possession. Accordingly, BrickStreet intends to review whatever
records to which it can have access to through the Office of Insurance Commissioner to
address the remaining expenditures identified on the Closeout Report.

Nevertheless, as stated, BrickStreet reads the Closeout Report to call into question
expenditures totaling about $232,000.] The exceptions identified above and detailed on the
attached exhibit total approximately $61,000, leaving a balance of approximately $171,000.
Although the Commission was exempt from purchasing and travel related laws and
regulations during most of 2005, BrickStreet certainly is willing as part of the negotiations
surrounding the closeout of the Commission to agree to add this amount to the surplus note it
currently has with the State or to simply reimburse the State immediately for this amount.”

In closing, I would like to reiterate my appreciation to all of the entities that have been
involved in the workers’ compensation turn around and the close out of the Commission.
When I became the executive director of the Commission in 2003, it had approximately Six
Hundred Million Dollars ($600,000,000) in cash and was losing nearly a $1,000,000 every
business day. Three (3) years later, my team left the Commission with almost One Billion
One Hundred Million Dollars ($1,100,000,000) in cash. The system is now privatized and
perched on the verge of open market competition. This remarkable success story could not
have come to fruition without the efforts of the Governor, the Legislature, the OIC, and
countless others.

Please advise me at your earliest convenience whether you would like BrickStreet to
remit the amount identified above or whether you would rather add the amount to the surplus

! BrickStreet recognizes that the final report may contain different figures and will review those figures once the
final report is received.

2 Of the approximately $232,000, about $90,000 is for furniture. BrickStreet cannot respond to the specifics
regarding the furniture because the Closeout Report states that the list of furniture purchases is contained on
Appendix B but Appendix B is a listing of food purchases. It is also a bit peculiar that furniture would be
questioned since West Virginia code Section 23-1-3(a) specifically allows for workers’ compensation funds to
be used to purchase furniture.

www.brickstreet.com
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note. Also, please feel free to contact me or any member of my staff to discuss any aspect of
this matter.

Very truly yours,

4, A

Gregory A. Burton

cc: Michael S. Keeney

www.brickstreet.com
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