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JOTNT COUMITTEE M4IBER'S SI]UMARY

llest Vlrgtnla l,€gislecure Jolnr Cordltre€
on Gov€rm€nt and Flnanco

lFglsLatlve Audltor
Roon 441, ltatlr Unlt
sraE6 Caplrol
Charleaton, w€st Vlrglnia

W€ have p€rforDed a post eudlt of !h6 gesc Vlrgtnta Board of Rlsk end Iisulence
Malagonent as dsflned und6r Chapc€r Fou!, A.rclclo Tro, Soctlon Tso of th€ Wost
Vlrgtrlte Cod€. Ou! audlt cover€d th€ flscal y€ar €nd€d June 30, 1990 end lh€ t6n
EoEtb perlod eo&d Aprll 30, 1991.

Inttocluctlon to and Backg?obd of the Spendlne UnlE

Th€ StaEe Boerd of Rl.ak ald Inauraoce MenageE€nt (th€ Board) aaa eatabllshed ln
1957 a.s th6 SEaEe Boerd of fnsufalce, responslble for ch€ procureEeEc of cha
Stet€'s propercy lnsutence, llebtltfy lnsureice, and fid€L1fy bonal€. Ptlor ro
1971, 6acb speEdlng ag€ncy ea-s rosponslblg for pa)E6nt of lts orra lnsuranc€
preDluroa. In InoBE cases, sepatate po1icl€s sere lssued for each ageDcy. The cos!
of lh6 pollcl€s sore lnclud€d ln 6ach agency's budgot and the actual payEoat l,as
Dad€ dlr€clly to the lnsulanc€ ag€ncy, elth th€ approvaL of tbe Stats Boald of
Inaulaac€. Eff,octlv€ Jaluafy 1, 1971, tJr€ llrsuraocs coveragelr eere coD3olldated
uodor blalk€t' po1lcl6s tbat covered all sp€ndlng rEl.ts of the State and fuldlng of
Ebe progrer! we.s shlfcEd froE the sp€irdlng unlls Eo a dlrsct approprlatloD co the
Board.

Tb6 Stato Boerd of lDaulaDce raa r6€steb1lsh€d ua&r Chapter 55, Acts of tbe
IsgtslaEule, ln 1980, shtch cbsoged th6 nad€ fron State Board of lEsurance to Eh€
Stat€ Boatd of B,lsk aad Iasuranc€ ltlanagessEt. Th6 Bosrd ls coEposed of Ebree
E€Eb€rd appolDc€d by tjre covernot, wtth che advlc€ and consedl of, the Senate.
Tllose appolnb€Dts ar€ for a tefi! of fout years and osch Donbgr r6c61v6s th€ sr.tn
of forcy doLLars psr day for €ach clay's sortrlcGs actually porforued for such Board,
a.s r.€ll as all d€cossary aap€D.sss lncufied ltr lhe perfot-Eance of, Ehelr dutleE, oot
Exc€odlng 100 days tn any on€ cdLenaler year. Tb6 Insurance Colmlssloir€r aarvea aa
SscretalJr of tie Board rlEhout vot6.

Ttr6 posota and duEles of tb€ Board tacLud!, (1) th€ ganeral aupervlalon 6nd control
or'er lhe lDsulance of alL Srate prop€rEy, actlvltl6s, end reBpons lbll ltles ,
lncludtng tb€ acqulsltlon and cal:cellacloa th€r€of, (2) th6 delerE{natlon of aDount
and ktnd of coverag€ litc1u&d bu! not thlted to dsducEtbLe forEs of, lD.aurence

1@0 Lajdl€y Tower, 5O0 Le€ SIre€l, Easl, P.O. Box 2629
Challeston, Wesl Virginia 25329

30413464441
c€nifi6d Pubtic Accountant6
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cov€reg€ ettd, (3) the poser of lnspectlon-s or €xarolDattonE rsletlng th€r€to'
r€ lnsurence, and any aDd all nattors, faclols altd coEsld€latlol.g €nt6rlng lnto
negotlattoas fol advaDlegeous rates oE snd covgrag€ of alL Euch Slet€ PtoPelcy'
actlvltl6s, snd reapo4slb111tl6B.

In 1980, Ehe Boerd sa.s glven the addltloDAl r€sPoD.slbl1lEy of Prowtdlag ltebtllE
lnsuiaac€ for th6 55 couaEy Boar& of Educallon, thetr offlclats aad eupLoyeee.
In 1982, I€gtslallon css €lacted requtrlng che Boerd ro eBtabllsh and admlnlater
a CoaI Mlne Subsldance Insulence Fund. ChepE€r 33, Arttclo 30 of tb€ Ll€6t
vtrtlnla coda Eade svellable to tbe gsoeral Publtc dttslltng lEaulanco cowollng
denege caused by th6 colLepse of und€rgtound coal Elrlss.

On lrsy 22, 1986, the l€glsletule passed senet€ BtlI No. 3 L'tr{ch authortz€d tho
Board to provld€ propsrty and ltabtltgy lnsuta]lce to Polltlcal subdlvlalois eltd
aol-proflt corporatloirs.

on Harcb 7, 1990, rne l€glBldEut€ passed setrete 8111 No. 508 uhlcb authorized the
Dlvislon of Natural Resoulces to prowlde for h.sulance agalnst hezelals flotr
u!&rground storege tariks. T'he S!€te Board of Rlsk adnlnlsters tll€ lEsulaDce
proglarn on behalf of qhs Dlvlslon of Natulal Reaoutcea.

Sumary of Audlt Reporla

We have audlted Ehe flnanctal etatsmoatlt of lhs lI€Bc Vtrglnla StsEo Boald of B!.3k
and lEsutance Ialageo€dr as of aad fot tba y€ar ended J!6e 30, 1990, and as of, and
for tbe ten noDths enaied Aprtl 30, 1991. 0u! r€Polt on the ftD8ncta1 Btetoro€nta
for th€ year end€d JurF 30, 1990 and the ten Bontbs ondod APrtl 30' 1991 tB dated
septsDbe:r L7,l99L, and ls presentgd o! Page 21. 0u! rePorE on th€ao flDaDcial
statsDeotd ts Equaltflod. We conducted ou! audlts ln accordance $lt-h generally
accept6d audlElng standar& ald spectflc lE-structlons recelved fron tbe Ijglslativo
Post AudlE Dlvlslon. Tbose standards and lnst'rucElons roqulre tbat b'o plan and
p€rfolD Ehe audlt to obfeln E6asonable a.saulaice abouE E'helbel the efo!$matlonsd
flnalclal statsE€nts ele froo of naterlal dtsstat€llent, ald to dotetulDs lf
elgnLflcelt lnstaaces of Boa-collpllalce lJigh Eh€ B€st vlrSlnta cod€ exl6ted f,or tbe
perlod audlled. Ou! r€port on coEpllalce rtth appltcable lers and regulatlols ls
pros€n!6d on Pages 7-17. In plenn.tng ald p€rforroi.og the post audlc of th€ U€al
Vlrgtnia Stats Boald of Rlsk and Insulance l{anagedeuE for tbo Eeo BoEghs eoded
Aprtl 30, 1991 ad the ft€cal yoat snd6d June 30, 1990, rr€ conslal,ared lts lEterDal
coDtrol structute ln ordor to d€E€rEiDe our audlclDg Proceduleg for tho Purpose of
e*pror,dlag out oplnlo! on the flnalrclal stetoE€Ets and not to prowldE aaaulanco on
t.ha taterEAL control slructure. I'he r€port€bLe conditloi.s se obssrved L'€ro
lDstsncos of lnad€quete sepatatlon of dull€s; laBtances of locorEPl€t6 or non-
exlstsnt supporttog docuilonEs and rscords suPPortlng pteEluD cash t€colPta' atld
tD6ta.qces wbere pnrdout conEtol procedures eore &veloPed bu! lot ProP€tIy utlllzod
ln tbe area of prsdi,un cesh rsc€lpts. Ou! roPort on Eh€ lat€rnal congtol stlqctu!€
ls pr€aent€d oa Pag€a 18-20.

suiimary of couollance Flndlnea

T'hs follontD.g ls a brt6f euroary of coEpllanc€ flndlngs r€sultlng f,roll the
perforEanc€ of rh6 post audlts. For fulther dlsctrsslon of lh6 coEPllenc€ ftodlry8,
6rEe Pages 7 t-hroug! 17 of thl.B report.



I
I

t
I

I
I

I
I
I
I
nL}

I
I
t
I

I
I
I
I

Inproper subsl(Uzatlon of Insulance Prenlums of Prlor Flscel Year6

1. Flndlne

Ttrough re observ€d no lEprop€r substdlzstlon of lnsuranc€ proDirEs for lhe audlt
p€rlod of July 1, L989 chtougb Aprt1 30, 1991, Ehe prlol poat audl! perf,oared
by th€ l,€glslatlv€ Audltor's Offlc€, Post Audlt Dlv131on, reveeled ttlat
92,352,442.O0 eas onsd Eo lhe Publlc Eacley Insulance Fund froE elther th€ StaEe
Gen€tra1 R€v€nu6 Fund ot State Agoncy Sp€c161 Revenue Fl(raLs for LEProper
subsidlzatlon of lnsurance prenluns prevlousLy pald to lhe state's lD.aulelce
provld€r. lhls condlllon vlolaced ch6ptor Tlrency-Nlne, AltlcLe Ir€1v€ ' S€ctloD
Flvo, Sub-Sectlon (b) of Ehe West Vlrtlnla Code. Th€ Board fllod 6 requeat for
a suppLelsnlal appropriatlon of Stat6 General Rev€nuo fuads on DeceDbel 11,
1990, rtt.h the BudgsE S€cElon of th6 Dlvlslon of Flnanc€ of tbe D€Parhent of
AdElaLstratlon to repay t-lte Pub1tc Enttcy InBulsnc€ Fltrrd. The lequ€sl tJ6-s not,
honever, eckrowledged.

Addittonally, Eh€ Boetd dtd not bllt sta!€ Agencles for the lt0proPer
subsldlzatton of Ehe pest y€ars' fiurursnce prenltlta durlng the audtE P€rlod aa
th€ Board nanager06nu Bas of lho oplnlon thaE such rePajrEent Baa an obllgatton
of Eb6 lJest VltglEla State General Revenuo Fuod (Se€ Pag€s 8-11 of tbo REPort
on coEpllanc€ lttth Appl-!cab16 LaEs and RegulsEtons).

R6co@€ndatlon

W€ r€co@€nd the Board coEply etth ChapE€r TltenEy-NlD€, Altlcle Te61v6, SecttoE
F1v6, subsEctloD (b) of cbe lJost' vltglnla Cods.

Malntenance of Adoouat€ Docum€nts apd Recolals

2. E!!4!!c

Dullng th6 potfofi0ance of tba audit wo obs€rv€d thBt th€ Board d1d not elseya
d€ve1op or dalnlaln supportlag aiocr.i[enEatlon evld€Dcing the anount€ of PreDl.tEB
bllled to che paltlclpatlng entltl€s ln Ehe Boald's lnsutance progrdrB, atd that
€v€n thougb subsidlery rocords of prolnluo c63h r€c€lPt8 reero EAlatalned, tbey
rsero not reconcllod tttth tbe Board's co[trolllng accounElag recotda. These
condltlons eppeerod Eo vlolate chaptEr Flve (A), Atltcle Etght, s€cElon Nloo of
thE g6st Vlrglala code (Se6 Peges 11-12 of lhe R€PorE oE cor0Pllance r'ltl
Appltcabla l.ats and Retulatlona).

R€co@€nilatlon

lle r€cor@€nd the Board coEply I'tlh chapc€r Five (A), Altlclo Elghl, secttot Ntno
of the llest vlrglnle cod€.

Record R€t€ntlon

3. Elrdlle
Th6 Boatd's p€rso6€1 d€stroyed soulc€ docl'lleEtatloD suPPortlng Prentun cash
rscelpts and 16av6 tak€E by eEploy€€s t ltbout oblatElEg tb€ auchotlzatlou
requlred by Cbapter Flve (A), Afttcl-e El8ht, Sectlon S€veateen of tho geat
vlrglDla co& (s€6 Pag€s 12-13 of Eh€ Roport on Conpllance rlt-b ApPllcable Lses
and ReguLatloas).
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Recom€ndallon

IJe reco@end tbe Board coEply rJlth cbepcor Flve (A), Arcicle Elghl, secclon
S€v6nr66n of the lJ€at vlrglnle cod€.

L€av€ Recotda

4. El!d!!g

B€caus€ of cb6 iiastt-uctlon of !h6 laave recor& dlscl-osed ln the pravlou.s
flDdlDg, ss r€re no! ab1€ !o d€cerElne tf approprlaEe suPPorlldg infornaElon l.las

adaquata Eo cerllfy to uh€ Ststa Audltor lhat f(Er& l.era needed for lhe Pa)rnent
of lgavs tek€n and €arnsd ss requlred by ghaPter Tlalv€, Artlcle 'lhree, Seclion
NIn€ of the g€st vlrglala Cod€ (see Pate 13 of lhe RePolc on conPllance wllh
Appltcablo IruB and R€tulatloEs).

Reco@€ndatlon

Wo reco@6nd tlre Board coEply slt}l CbepEer Trelv€, ArElcle Thr€e, soctlon Nlno
of the IJ€sl Vlrglnla Coda.

D€poslt of Insurance PtsEltmB l'lth th€ State Treasury

s. E1$UEc

BscauBe of th6 d€structlon of sourc€ &cumentatlo! auPPorclng PreoLun cash
rscolpts dlsclosed above and b€caus€ Ehe Board's flscal personnel dld not
nalntaln arDf supportlng soulc€ docuu€ltetlon evldanclng che dele prsdluns sere
rec€lvod by tb€ Board, tte ser€ not abLe Eo &t€rEine lf Prenlum cash r€celPls
w€re d€postl€d by rhe Board ltith the StaEe Tr€asury l,ichtn lha 24 hour p€riod
r€qutr€d by Chapt€r TYelve, ArElcle TYo, S€ctlon TIJo of Eh€ lJesE Vlr8tnia Code
(s€e Pag€ 14 of the Report on Gorpltanca lrtth ApPllcable Lass snd Rogularlons).

Recomendatlon

We roco@end th€ Boetd coEply rdlh Chepc€r T'selv€, AtticLe Tvo, S€cclon T\to of
tbe l|€st VirglDLa coda.

Board MeEb€rs Per Dlern C€ttlflcatlon

6. EhaEls

Boeld nodbGrs dld Bot uttllze cortlflcatlon forns to evldence the nudber of days
for ehlch tbey were !o be coEP€nsaEed. consequ€nlIy' !t€ ljare not abl€ co

dolerDlDe tf tlle Boatd sas ln coEpllance ulth chaPter Tr6ncy'Nlne, Arclcle
Tl,slve, S€ctlon 1t!€e, PalaSreph (c) of Ehe Wost Vlrglnla Co&. Thls condlllon
t.as obs€ryEd lu a Prevlous Posc audlt of the Board (sse Pages 14-15 of Eh€

Repott on coDpllanca ltlth Appltcabl6 Lews and Regulatlons).

Reco@€ndat lon

t w" reco@€Dd the Boald coEPIy l'lth chapter TsenEy-nlne, Altlcl€ Tselvo, s€ctlon
- Thtee of Ehe llest vlrglnla cod€.
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Wllbholdinq of tuploye€ Socla1 Socurtqv Contributlons

7. E!!!dlBs

Out tostlng of pajrroll €xpendlEules r€v€aled ftro lnstences of lnapproprlatg
rltlholdlng of oEployee Soclal SecurlEy concrlbutloirs. fhes6 condltlons
app€ared to vlolale Cbapter Flv€, Artlcle Seven, Sectlon Four of Ehe gost
vltglaia Cod€ (5€6 Pag€ 15 of the Report on CoEplianc€ slch Appltcebl-e L3es aad
Regul-atlons).

Recomen&tlon

lf6 leco@ond ch€ Boerd coEply lrlth Cbapt€r Flv€, A!tlc16 Sev6n, Soctlon Fou! of
th€ West Virginla Co&.

Wlthholdlnq Authorlzatlons for Voluntere Deductlons

8. FlndlnE

Ou! testlng of paJaroll expendlEuled reveal€d EFo lnscanc€s uhsr€ srDployeo
p6rsorb€L ft1€s dld not contaln Ehe r€qulslca authorlzlng docrrentacloi to
support volunEary $lthholdlngs frou th€ oEploy€es' coEpen-saEloD es requlrEd by
Cbaptor TYelve, Artlcl€ Thr6€, S€ctlon thlrtesn (B) of the We6t Vlrglnl'a Cod6.
(Se€ Peg€s 15-15 of rbe Report oD coEpllanc€ r.1!h Appltcabl€ lasa aDd
R€gulatloDe).

R6com€ndaclon

We tecord€nd ths Board coEply wtth Cheptor TYelve, Altlcla Thr€e, SaclloD
thtrte6! (B) of che U€at VlrglEla Cod€.

Inv€ntorv Repotts

e. EllClB.s

Tho Boeld has Dot dubDltted atr anrnral lnventory loport a.s requited by Chaprcr
Five (A), A!t1c16 Thr6€, g€ctlon Thlrty-Flve of.lhs F€st vtrglnla cod6 alEc6
JuLy of 1987 (s€e Pag6s 15-17 of th€ R€pott oD coEpllenc€ rttb Appllcab1e Lasg
and ReAulatlona).

Recolmondaclon

I;16 rocom€nd th€ Board coEply l.lth chap!6r Flve (A), Artlclo tht6s, sectlon
[rtrcy-ftva of tba lJest Vlrgbla Coda.

Ealt conferenc€

- w€ hsld an ealt coDfsrence oD sept€Eber 24, 1991 sttb the EeDAgelaool of lh€ Ueat
I vttglnle State Boald of RIsk and lEsureice Managern€n! and sLl fladlngF end
a roco@€ndattotrs seE6 rsvleuad ard dl6cu.ssed.

I s.nt.rl. t LJ , lggL
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II\DEPENDEM AUDITOR'S REPORT ON COMPLIANCE SITH
APPLICABII IAWS AND RTGIATIONS

E€at Vlrginla IFglslaEur€ JolDt CoEdltt€e
on GovernEsnt and Blnanco

Isgtslatlv6 Audlror
RooE 441, ltaln ltnlc
Srare Csplrol
Charleston, Wesl Vlrglnla

We have audllsd ths flnanclal sta!€EontE of the Llest vltglnla Slate Board of Rtsk
and Insurance llaDAgeD€nt for th€ year 6nd€d June 30, 1990, 6nd Ehe r6n Eonlh perlod
end€d Aprll 30, L991 6nd trdv6 lssued ou! teport Ehereon daled seplenber 17, L99L.
We condlcted our eudlts ln accordancs slth g€nerally sccopE€d audlElng stendards
aad spectflc ln-structtoa.s rec€lved froE the l€glslaEtv€ Post Audlt Dlvlslon. '[tos6
st6dqr& aDd lnsErucElons roqulre the! !.e plan and perforE Eho audlr co oblain
reasonable aaaulaice abouE rb6thsr Eh€ sfor€E€ncloned ftaenclal sEalsdon!s aro free
of Estgrlal ElsstsEeEent and to deterElne 1f signlflcait lnstancos of noncoloPliance
{ltb the tJest Vlrglnla Cod6 exlsted for lho porlods audl!6d,

collpllanco lrlEh th€ 1aws, r€gulallons, conEracts 6nd glanls appllcabLe !o the w6st
vlrglnla stac€ Board of Rlsk and Insulance Uanagon€nc (lhe Board) ls lh€
rssponslblllty of the Board's EalagoBenc. As parc of oblalnlng reesonabls
asaulanco about r,h€Eb€r Ebe flnanclal statato€nts sr€ free of EacerlaL olsstaEodenE,
n6 perforBed tests of !h6 Board's coEpLlance slEh provlslona of laus, tsgulalior,s,
cootracts a[d grant6. Hor€v6r, our oblectlv€ salr not to provide an oplnlon on
ov€rall coEpl-lenco lrtth such prowls{ons. Our lesElng of conpllance lncluded, but
Bas not llrllEod to, t6stlng conpllance wlch Ehe folloelng rules, reguLgllons and
provlslons of th€ WesE Vtrgtnla Co&:

. A!rlc16 12, Chapt6r 29

. AtElcl€ 30, Chapter 33

. AlElcl€ 11, Chapt€r 4

. S€ctlor! 4, Aftlcl€ 7, Ctlaptor 5

. Sectlonr 9 and 17, AttLcl€ 8, Chapter 5

. sectlor 29, Artlcle 10, Chapt€r 5

. Sectlon 12, ArElcLe 16, chapter 5

. Articlee 2 end 3, cbapter 5(a)

. Secllon 2(a), Afttcle 7, Chapt6r 6

. s€ctlons 71, 72, 75 and 76, Artlcl€ 21, chapEor 11

. Attlclss 2 ald 3, Chapter 12

. Altlcles 1 ald 2, Chapt€r 14
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. Sectloa 5, Altlc1e 5(c), Chapler 21

. Iigtsletlvo Ru1e6 and RegulatloDB proEulgated by the l{sst vlrglnla
Dlvtslon of labor

. s€ctlon 5, AltlclE 5, Chaprer 21(a)

. Sectlon 8, Atttcle 8(a), Chapc€r 2t(a)

. Sectlon 5, Alttcle 2, otap:"er 23

. A11 L€glslatlve ru1€s proEulgEEed ln accoralaDce ltlth Artlcle 3,
ghepter 29(a)

. West Vlrtlnle Clvll S€rvlc€

Mat€rlal lnstences of noncoEpllanc€ ere fallutes co follot reclulrd[ents, o!
vlolatlona of prohlblElons contalnod ln staDutes, retulatlorut, contrecta or gtanta
that caus6 us to conclud€ that the aggregettoE of tba ElsBtatsE€nts resul-ttng ftoE
Ehos€ fallures or vlolatioDs Ls Daterlal co the flnanclal sEatsm€Ets. The results
of out t€st of coEpltance dlBclosod th6 follo!.lng nacerlal aad lmatetlal lDBtancea
of noncoapllaDc€.

TrnntoDar SubsldlzEclon of Inluranco Pranlum of Prlot Flscal Yeers

L. Flndlng

Though we observed no lEprop€r substdlzatlon of tnsulance preELrEB f,or the eudlt
perlod of July 1, 1989 through Aprll 30, 1991, the follorrlog condltloa t.hlch tB
quoted ln lts enclreEy ras dlsclos6d 1! Ehe prlor pos! audlt report of the
1€glslatlv6 Audltor'a offlc€ :

lchaptor 29, Artlcl€ 12, Ssctlon 5, SubsecElo! (b) of th€ W€st Vlrgtnla
coda, as allend€d, stales ln palt re8ardtng lnsutance for polltlcal
subdlvlalona, charltable ard publlc aer-vlce orgenlzatlola,

'. Ehe cosE of thts LrEu!€nc€, ea dccerElned by Eh€ Boerd, shaLl
be patd by Ehs polltlcal subdlvlslon or Ehe organlzatloD arld Eay
tnclud€ adolntsEratlve etp€rures. AlL fun& rec€lv€d by cbe Boald
shalt be d€postt€d ln the W€sE Vtrglnta consolldat€d lrrq€std€at Pool
wlth thE lntereEt lncoE€ e proper credlt lo such propercy lnaulalco
trust fuld or ltabtltEy lnBulance trust firnd, aa appllceble . . .'

Fultber, Chapcer 12, Artlclo 2, Soctloa 2, of the w€st Vlrtlda Cod€, es
aBencted, States ln patt regardlng !h6 us6 of Epeclel levemrB collectloDB,

'. . Al1 noBeys oxceptod as aforesald, shstL b€ paid lato tbo State
tre&sury lD th6 sae€ naEer a5 collectlons not so eBcepEed, and shal1
be carrled ln sepaiste accor.nts to b6 used 6nd exp€Dd€d oDIy f,or Eho
purposes for wblch ii6 saEe aro eutborlzed !o b€ coll€ct€d by leD ...'

Durtng ou! ea€.ElnatloD of preElrE payE€nEa for lnaulaace coverages Patd Eo C}lA,
tJr6 stalo's lr|.eltlanc€ provld€r, !r€ Dot€d che Boerd lrr"lt-zed Q3,252,442.O0
reDltt€d by poltticel subdlvlslons end other particlpenca ln the Plb1tc EotltloB
Insulaoc€ Piogran to supplst0enE the portlon of tio preDluos, nbtch 8bou1d hav€
been pald by tlrg Board from approprlatloDs Ea& frorn Ebs Stat€ Ge[or61 Rgv€uue
Fund. Subsequontly, $900,000.00 Bas r€peld to the Arbltc En!l!166 AccouDta,
7aaal;r,E 92,352,442.00 to b€ r€pald frod c6n6ra1 ReveDue !\.ard8. A1so, Ee bslleve
a $2,000,000.00 sottloE€nt wlt-h cNA, ln regard to claLDs resultlng fron ch€
NovoEber 1985 flood dlss.ster, t€.s used Eo pat tnsurancs prodl.rEs shlch shouLd
have pald froD approlrlatlons batie froE th6 Scate G€noral R€v€Eu€ Fund. ou!
ftndlngB ar6 €laborat€d tn the foll-ovlng paragraphs.
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CNA provl&d t.lre G€nera1 116!t1tty Insrrance, ths Autouoblle Liablltly Insutance
and the B1anket Prop€rly Aggtegat€ Insuranc€ for cover€d S!a!e ag€nci€s and
other €ntltlEa rho s€re partlclpanEa ln lhe Arbllc Enltties Insurance PtograD
as authorlzgd by S€nate BtI1 No. 3 tn 1986. The prentutr charges sere to be
shaled basgd on s retlonel allocatLoD basls as dsc€tnlned by Eh€ Board.

In flecal year 1988, the prodttEs for G€ir€raL LleblliEy Insuranc6 and AuEoEobll€
LlabtllEy lEsutance Bere 95,680,000.00 and $2,320,000.00, resP€cEiv€ly, or a
Eote1 of 98,000,000.00. Ihe preDlt Es e€re co be pald quart€rly ln lnstalln€nta
ot $2,000,000.00 I'ltb Equal Bharlng of Ehe preElud charge b€stoen slate Fund€
and publtc enElty Eonl€s. In flscal y€ar 1989, the preElum for Gonoral
Llabtltgy fEsulence and AutoEoblle LtabtllEy Insulsnce rJas 910,000,000.00. The
preDluD ses to be peld quarEerly la li.sEalln€Dcs of 92,500,000.00 ulth 509 of
th€ pr€dftm pald froE publtc €ottEy nonl€3 and 408 of che Pr6nlu! o!
91,000,000.00 pald fro! state filnds. Tn aaldlclon, oth€r billings relacad co
retroacllve palrleDts on prlor-Perlod clat.Es and Pr6Bluds for lhe Ratl-road
Ptotectlv€ Pollcy should bave baen petd enllrely fron ScaEe funds.

fh€ schedule betoc ehol's a calculatlon of Eh€ Slat€'s Porcion of the lnsurance
preDluns pald by th€ use of pubtlc 6nE1Ey Eonlos for che thtrd and fourEh
quarlorB of flscal year 1988 end ftrsE quarter of f13ce1 year 1989.
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com€rcleI
ca.sually
Poltcy

(ccPo01-
57-87-05)

Bualneaa

PoLtcy
(BUA001- R€!.ro Rallroad
59-87-09 ) claids Policy TolalsI Pertod

3rd qusrt€r - FY 1988

ItreDItE Duo
PrEEirE Pald
Slate's Sha!€ of

PrEDlnE Due (8)
SteE6's Shar6 of

ProrotuD Du€ (9)
Stal€'s Strale Pald
(Deftctt) St3te

share

4tttquerl€t-n|1988

Pr€nlld Du6
PrsnluD Pald
State's Sbaro of

PreEllrd Du6 (8)
Stat€'s Share of

Pretntul[ Du€ (9)
State's Sha!€ Fald
(Deftctt) stsle

shar6

9 1,420,000.00
1,420,000.00

7I0,000.00
225,OOO,9L

484 ,489 ,O9'

91,420,000.00

508

710,000.00

I 580,000.00
580,000.00

508

290,000.00
92,LLO.09

(9 197,889.91)

s 580,000.00

50r

290,000.00

N/A N/A

I2,000,000.00
2,000,000.00

1,000,000.00
3r7 ,62L.00

(s 582,379.00)

9-

(9

N/A

I2,000,000.00

1,000,000.00

($ 1,000,000.00)710,000.00) ($ 290,000.00)
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com€tclal Bualnese
Caeualtjr Auto
rollcy lol1cy

(ccPoot- (BUA001-
57-87-06) 59-87-09)

Ratro REtlroed
clattls Pol-tcy Tota16t

I
I

I
I

I
I

Istquarter-n|1989

PreEfiE Du€ I
PreEl\rn Pald*
Stat6'6 Sbere of

PreElrm Due (8)
stat€'s sbar6 0f

Pienltlr Du€ (9)
Srate'a Share Pald
(D€ftctt) stace

shale ($

2,s00,000.00 v
4, s00,000.00 v

40C

1,000,000.00 v

1,000,000.00)

567,063.00
567,063.00

100c

s67 ,063.00

N/A

N/A
N/A

N/A

3,000.00 I 3,070,053.00
3,000.00 5,070,063.00

10or N/A

3,000.00 1, s70,053.00

(s 567,063.00) (9 3,000.00)(9 1,s70,063.00)

I
I

* Includos 92,000,000.00 repres€Dtlng 4th quar!€r - FY 1988 Prodltllr

U B€glnDtDg 7/I/8A cod.ercLaL CesualEy and Bu€ln€as AuEo
Pr€Eluns lr€re btll€d a€ a slnqle aeounE

N/A Not' appllcable

As shoE! ln dl6 folLostag grrJmary d€rlv€d ftoE the abovs sch€dule, publlc enttEy
funds trav€ been us6d to subBldlze Ehe staus's shar€ of lDaulaac€ covelage 6!t
sholrn belon:

(1) Stac6's Portlo. of PrenluE -

3rd qusrt€r (FY 1988)
(2) state's Portlon of, PreEiun -

4th quart€r (FY 1988)
(3) Stat€'s Portlon of PreElun -

lst quartsr (FY 1989)
(4) RoEroecllv€ PayB€EEa
(5) Rallroed Ptotoctlve Pollcy

Total subsldlzatloE

lass: Subaequsat Refrmda

9 582,379.00

1,000,000.00

1,000,000.00
567,063.00

3.000.00

3 ,252 ,442.OO

900.000.00

Anount Ihr6 froD Stat€ Fund.s SZj52--42'99

Wa revledad tb6 Esecutlv€ Budg€t subEltted by ths Gov€ftor to tbe L€81s1atul6
for flscal yeats 19E8 dnd 1989. l1le revlEn shoe€d tbo Boerd r€qu€at€d
915,000,000.00 ln flscaL Jt€er 1988 end $9,S54,717.00 ln flscal year L989 tn
genelal rewemre appropttatlons fot the purpoee of Paylng lnsuresco Pl€n!.lr!!B
clat-to3 and oth€r 6apens6s. 111s goverDor's r€co&nendaElon as shosE lu tho
Eaecutlv€ Budg€t for flscal yea!6 1988 end 1999 u€re $3,000,000.00 and
93,500,000.00, r€spscllv€Iy. Bassd on thE ratlonal allocetlon fot'Eu1a used
by the Board, tbe Stste's share of th6 Com€rclal Casualgy PoLlcy ald
Bustnoss Auto Pollcy eas 94,000,000.00 la €ach of Eh6s6 flscal y€a?s.

t
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Th€ aDouat of 94,000,000.00 would aoE lnclud€ r€ltoactlve clal-ro8 froD prlor
y€a!!r ot other sEALler lnsulanc6 poLlcleB r.hlch should hawe been pald froh
lh6 Stats Genorel R€vellre Frm&. Ther€foro, lt appaals the CovernoE'a
t€cordend€d fundlng eas tisufflclent to n6€t Ehe Stat6's sbere of the cost of
the lnaulance progtan.

Hor€yer, revl€e of th6 BudgeE 8111 for flscal year 1988 shora !h€ Boald ua.s
eEponered to blll Stats agonclea ln tbe eveat r.ha gen€tal reveDu€
appropriatlons d1d not E€ec cbe State's shar€ of Ehe cost of tho lnsurance
progrd!. Spoctflcall-y, rh€ 1988 Budget 8111 Stat€d ln part retardtng chs
West Vlrglala Stat6 Boald of RIsk end Insulance ManageEont,

'. . should thls appioprtatlon b6 lnsufflclenl to B€€t the
raqu!.raD€nts of cha State spendlng unlts, any 6xc68s coats aball be
a prop€r charge agelnst the unlts and each sP€ndlng unlt ahell
t€l.robulse to lh€ SEal€ Boatd of lDsuraDce arry anoutrta t€qulred foi
chat &partm€nt for costs ln eacgss of tbls approprlallon.'

lJ€ dld not Locet€ eny eeldanc€ indlcatlng the lalgusgo contalned ln Budget
8111 for flscal y6ar 1988 t.as lEplodented by blulng state ap€ndlng tIoLt8 to
recover ch€ sbortfall ln fundinS.'

Ara€tt & Fost€r obsorved for Eh6 perlod und€r eudlt rhat the Boald r6celvl6d
a supplsEeEcal approprLstloD to r€frmd tho wost vltglnla stat€ Offlce of
EEerg€ncy serwlcos for the $2,000,000 clalE ssltleneat froln clIA not€d ln tho
above fhdlnt. Howev€r, ue fulth€r not6d thac for th€ perlod und€r audlt
ttlst th6 Bosrd flled a requ€gt for 6 supplot[€ntal spproprtaElon on D€ceDber
11, 1990, l.tth the Budget secclon of tb€ DlvlsloD of, Flnanc€ of tbe
D€peltd€nt of AdnlnlstreEton tn t.h€ alount oE 92,352,442.00 !o repay tbe
Publtc EntlEy Frmd froEo Ehe Stacs G€n€ra1 Revenuo Fuod. Ttre Budget Sectton
dld noE, hos6vet, acknoslsdge che rsquasE. Fltlhet, the Boatd dl.d not blLl
tb6 Stats Ag6ncl6s for lhe lEpioper subsldlzetloa of ch€ lD8utenc€ Pr€dluEs
of prtor yaars, dullag ou! audlt p€rlod, as Board Eansg€Eont wes of tbo
oplnl.ou tbat such repaFeut was an obllgaclon of Eh€ l|est vlrglnla state
G€n€rel R€venu€ F!Ed.

R6cordendation

W6 reco@€nd the Boeld coEply L.1th chaprer Tv€ncy Nlne, Altlcle Tr61ve,
soctlon Flve, subaectloa (b) of th€ g6st vlrgluta codo.

Melnt€neoce of Ad€qual€ DoctEepts and Rgcords

2. Ftndtng

chaptsr Ftve (A), Arttcle Elgbt, ssctloa Nlrr€ of tha west vlrghla cod€
provl&B that spsndln8 (mlts Eu.st prot'td6 fot the f,oUot tEg:

'. Mako 6nd Inalntaln recotda coDtslnlng ad€quats ald ProP€r
ilocrdentatloD of tle organlzatlon, f rErctlons, pollctea, doclalona'
end oasentlal traoaactlons of lhe egoncy d,6sl8aed to f,ufil3h
lafofinatLon to pro!€ct rh€ l€gal and flnanclal rlgbEs of the state
ald of the per6ona dlrecEly effecE€d by Ebe atency'a actlvltlsa.'

Dullng the perfornance of, the audlt se observsd lhat tbe Boald E4lntalned
subsldlafy rocotds of prsnlum cash recelpts. Hoeever, the eff,ectlvoDess of
th€ subsldlery recotrd to conttol pronlun recelpts sa!, qu66tloiabl€ aa lt na8
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not reconclled Eo th6 Board's lnEornal accolmtlng recor& on chg st4te
Audltor's offlce Account st4tus Rsports. As pert of our audlt procedures, t'e
r€concll€d tbe subsldlary r€cord.s !o accouot ststus teports aDd dlscovered
Ehe folloelng uolocat€d verlences betsseen che adjuated substdlary tecordB and
the Board'a gEDeral accor.Etlng recotrds:

Adjusted Gen€ra1
Audlt Perlod Prarnluir Subsldlary Acconotlng lrnlocaE€d

End€d Recelpt Tvpe BaLsnc€ Recor& Balance Varlencs

Jrm€ 30, 1990 SteE€ Agsncles
ulnB subsld€nco
Publlc Enrltlea
UndergrorEd Tenk

Aprtl 30, 1991 Stare Agencles
Itln6 subsl&ac€
PubItc EnEltl€s
UEd€rglound Tank

TorsI

9 5,224,435.00 S 5,224,179.OO I 56.00
L,473,883.L6 7,494,774.69 (20,891.53)

15,980,8s3.67 15,986,374,s7 (s,520.90)
188.200.00 166.500.00 21.700.00

22.867.37I.83 22.872.O2a.26 G.656.43>

4,957,588.00 4,993,758.00 (36,170.00)
L,206,8t6.57 L,L96,s99.95 L0,216,62

1s,908,073.78 Ts,9t1,971,99 (3,898.21)
L.224.635.rt L.L9t.207.17 33.428.00

23.297.LL3.46 23.29!.537.05 3.576.41

crand rotal S-!6-JS!.!9L?I 9-46--155-165-3: g-G-Oqoiz)

The above r.ErlocaEed varlencos rere not roacsrlal to Ehe Boald'a scat€Deuts of
ApproprlatloDr/Ca.sh Recelpts, Erq€adtturoB/Casb Dleburaen€nE and Ghengos h Fund
Betanc€s for tbe y€ar €n&d Jtr!€ 30, 1990 aud the ten donch perlod eDdsd Aprll
30, 199r.

AddtttoDslly, dullng our teBtlDg of prolnluo recelpEs se observ€d chat of a
statlsElcal ssEpl-e of 82 accoultt3 of lnsulance progren PartlclPant6 Ehlcb rsare
s61€ct6d for cesElng, tb6 pr€EluD cha!8es for 32 accouots lforo not supportod by
soulce docuseDtallon. IJe ser6 ab1s, holtovor, to PosiElv€ly conflfio l.lrh tbe
l!-Buled ontlEy lbe adouits of pred1t@.6 charg€d for sll accounts aelsctod for
tsatlng.

Tlrese coBdltloEs vlolated lhe raqulreDents of Cbapter Flvd (A), Arttcl6 Elght,
sectlon l{ln6 of !b6 weat VtrAlota Code.

Recomendetton

I 
". 

tecormoEd rhs Board's rscotds bs BalDtalDeal to €nsule coEpLlance stth ChaPtsr
I pl"e (A), Arttct€ Elght, s€ctlon Nln€ of the LIesE vlrglola cod€.

Record Ret€ntioE

3. El!!ll!s
Chapt€r Flvo (A), Arttcle Etaht, Sectton S€vsnteen of tbe g66t Vlrglnla Cod€
ataEos the f,o1Lolrlng:

8No tocord shslL b6 dostroyod ot oEberslse dlspoaed of by any ag€ncy
of tho state, unlesd lt ls deEerEinod by tb6 adolnlsltator ald th€
dlrector of the aectlon of archlvos ald blsEory of the dlvl3lon of
culture 6nd hlstory that the record has no fulther adoLDlBtretlv€,
legsl-, fiscal, r€s€alch or hlstorlcal valu€.'
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Dultng t.h€ p€tfot'Eanc€ of out audlt, e€ obseF ed the folloelng:

. Our tsstlng of preElljro teceiPts levoaled tbat afEel the recolPt aDd

recordlEg of PreEltE cash rocolPts and the relatod lEvolces f,or St3te
Ag€ncy, Pub1tc Eattty and Und€rgrourd Tsrik lnsltranc€ ProgrsEs ' lho lnvolcea
foEuard€d by the tllsur€d onElEy ttlttt tho cash r€coiPE I'as &stroJrsd.

. A11 leave spprovals end leave records Prlor to D€ceDbar 31, 1989 rer€
d€sEroyed by th6 Boetd's flacal Eellagelnen!.

Ite abow6 docr.re€Ets should be Eelnteln€d to Bubstentlate th€ relaced flacal
actll'ltlss untll tb€ ap?rovels r€qulrsd by Eho west Vlr8lnla Coda hav€ been
approprlalely obEalned. Th€s€ condltlons vlolats ChePt€r Ftvo (A), AlElc1e
Elght, S€ctlon s€vento€n of th€ gest vlrglala Coda.

R€corm€ndatlon

w€ reco@€nd th€ Board tnatntain documentatloo to eDsu!€ col[Pllance l'lth ChaPtor
Flv€ (A), ArEtcl€ E18ht, Sectlon S€v€nto€n of tho West Vlrgtnta co&.

L6ave Recorda

a. EhCiirs

Cbapter Twelvg, Artlcle Thres, SectloD Nlne of ths geBE Vttglnla Coai6 atatos th6
folloslnB:

"Every board or offlcsr auEborlzed by 1aw lo lssu€ teqtrldltlola uPon
lhe audltor for payn€nt of Eoney out of the State Eieaaury, th411,
before sny $rch Eoney ls pald out of che st4te ct€asurJr, certtf,y Eo

the audlEor EI|a! th€ Eoney for whlch such lequlslllon ls Eads la
D€6d€d for presen! use for the purpoaaa for whlch lt ltas aPProPrlated;
and the audllor sball not lssu€ hls lrarlan! !o Pey any EoBsy out of
the State treasuf,y [&le6€ he ts satlsftsd that lhe set!€ le o€edsd for
Pref,eDt rr3€ for Buch purPosea.'

DurlnA tI!€ perfordencs of ou! attdtE, re obs€t'v€d tlst the Boald flscaL
lnanagsrnent destroyed ell leeve r€cords of th€ Board's odPloyoea pllor to
D€ceDb€r 31, 1989. fbougb tbe audlt proc€dures PerfolEod ladlcatEd that ProPet
approvals of payroll €rp€ndltules wsro Provldgd by the State audltor, se could
not t€st peJEolI erpoEdt tures prlor to D6ceEb€r 31, 1989 to eBsute thst l€svo
taken by eEploysos dld aot 6aceEd leavo €alDEd. Thus, tf the abovs Provlalon
of the II€st vlrgldla cod6 sas vlolated b€EFeeE July 1, 1989 and Docanber 31,
1989, tl could 'lot be d€t€cted. Iho paFo1t of ths Boald (turlng t.h13 Perlod
!.e.s, hosev€r, lmatstlal !o lhe Stalel!€nt of ApProPrlatlois/Caah EecolPts'
Expetrdltures/cash Dlsbulsdlents a[d cheng€s ln F\lnd Balances for lb€ Jr€a! endad
Jun€ 30, 1990.

R6coEp€ndat{oa

lJo reco@sDd that aPproPrlaE lecold€ b€ delntalaEd to substsrcleto co[rPllsacs
I -.1 (jlrapter Tuelve,- lrtl.l" Ttr.", s€cElon lllne of tha wsst vlrglala Cods.
I



I
t
T

t
I
I
I
l
I
t
I
t
I
t
I
t
I
I
I

Doposlt of lpsuranco PtsEluos \alEh ths scal6 Tt€aautJ

5. FlndlnE

Cbapler Tvolve, Arlicle Tuo, secElon TIto of the g€sc VlrSlnla Code S!a!6s lhe
follonlag:

"AI1 offlctals and eEployees of tbe StaEo auEhollzed by staEule !o
accsp! noneyB du€ !o State of I'Iest Vlrgln!6 shall- k€eP datly lc€Elz€d
record of Bucb InoBeys so recelved for d€PoslE ln che SEace treasury
and sball deposlt t lthln ErenEy-f,ou! hours slth the ScaEo !rea!,u!e!
all Doneys rocotv€d ot collectsd by lheD for or on b€llalf of th€ Slate
for erry purposs vhalsoever.'

Our audlt rev€elod that the source &cr,rnentaElon for Predlun lecalPts ries no!
Dalntslood qoce proEl(E r€celPcs ssre r€cord€d and lh€ doPos!! Plspared.
Addlttonallt, ch€ Boafd's flscal DalragsEenE dld not dalnEaln any supPorclng
sourc€ docr.m€ntetloa Eo 6w1d€nce the da!€ Pr€Eltrn retolttancos u6re aclueLly
recelvod at ltre Board's offlc€s. Cons€quently, ee sere noc able to docornlne
shelhsr the preElrli! casb lecelpts eete &PosiE€d by lhs Board ttlhln Ehe

raqulred portod of tlrle estsbltsh6d by the Wost Vlr8tnta Cod6. Thus, lnscancaa
of aoncoEpllanc€ slth ChePr€r Tvelve, ArElcle Tuo, Seclion Tlto of the W6sc

Vtrglnle Codo could hav€ occutT sd durlng ths audlE perlod, but such lnatanc€s
eould not ba d€tectabl€ by tbe Boetdrs conErol sEructulo or by audl!.

Reco@€ndac lon

ge tsco@end th€ Boald netrageDent EalntalD docunentallon ad€quaEe !o
substeltlate coEpllalce sllh Chapter Tsolve, ArElcIe Tvo' seccion TI.lo.

Board lfudb€r's Psr DleE CertlflcatloE

6. Ftndlag

chapter TreEty-Nlne, Attlcls Tve1v6, s€ctlon fhre€, Paragraph (c) of lhe wosE

vtrgtnla cod6 stales che follostng:

'Each E€llber of the Boald shell r€celvo th€ suE of forcy dollars Per
&y for €ech day'e eelvlces aclually P€rf,oro€d for such Board as sel'l
as all oecessery sxpsnsas lnculted ln Ehe porforEance of lheir dutles'
lot eac€€dlDg on€ huadr€d deys lD any one cal€ndar yeal. Tho audltor
shall p6t such codpeD.saclon and €xPei,ses uPon requlslElon cerrifled by
rh6 chalrDan frod ePPloPlLatlons Provlded for such purposes.o

TLle prlor pos! audlt porforEed by th6 l€glsLettvo Audltol's offlc6 dtsclosed Ehe

follovlDg:
oPrlor to Augu.sl 1987, €ach Board DsEb€r coDPletsd and €1gn€d a Eonthly
palrrolL certlflceEloE forE, shlch lndlcatod the nunber of days ln lh€
dontb rhat th€ Board ngEbor Psrfofi!€d ducles r€lat€d Eo hls aPPoinEed
offlce. Aft€r Ehet tlDe, the c€rEiftceclon forEs ne!e no longer
coEPlgted, and, as a r€sult, s€ r€re unabte to &terElno lhe exsct 

'Laystblch n€re ctetnsd by eacb Eedb€r as havlng b€€n eorked. "
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The above condlcloE also exlstsd dullng the perlod of, JuIy 1, 1989 thlough Aprtl
30, 1991 !'ith tha e€x0e resulc, horever, our sudtt dld not lndlcace tbat the p€r
dl6n pald eaceod€d the llEltatlon Eeadat€d by the above Coda sectloa. T1!e abowe
condltlon appears to vlolate chapter Nlns, Artlcl€ Tnelve, Sectlon Thtee of tJr€
west vlrglnla code.

R€coM€ndatlon

Wo reco@end th6 Boald Dalntaln docuoentatlon evld€nclng approprlst€ per dlell
certlflcatlons ln ordor co coxfiply slth Chapre! Ta€nEy-Ntne, Artlcl€ Tl,€Iv€,
sscElon T1rr€€ of the lJest vlrglnia codg.

Wlthholdtns of Edploy€e Soclal Secullqe Contrtbuttoaa

7. Findlnc

Chapt€r Flv6, A!tlc16 S€ven, S€ctloo Fou! of che weat vlrglnla Co& Stal6a the
fol loslng:

rEverjr eEployee of th6 State ehose ss!'vlcos ate cov€rEd by 6! egleeEent
€nt€r€d lnEo und€r S€ctloD Tbree shal1 b€ r€qulred to Psy for th€ Perlod
of such cov€rag€, lnto Ehe coDtrlbutlon fund escabllshed by S€ctton Sla,
contrlbutlons, ylth respect to rsa8es, as d€flned tn Sectlon Tso of lh13
Attlct€, equal to lhe Blottit of taa ehlch Dould be LEpoa€d by sectlon onE
thousand Four Hurdled of Eho Fe&ra1 lDsulanca contElbutloE8 Act lf sucb
servlc€s constlwEod edploydon! yllhlD tbe n€anlng of tbat 4cc.o

Our teBtlng of paFoll oEpondltu!€s of che Boerd for th€ audtE perlod r€vea16d
tEo lnstanc€s sbero €Eploy€e soclaL seculity conEributloEa aPPear€d to b€
LEproper h emouit. W€ und€tstend chat th€ Boald's Payroll was proPe!€d by ths
Wost Vtrgtnta Dopartront of Adrdirl.stratlon, P€rsonnel Dtvtston, 6ad tlal Payroll
was rewl€md fot rsasoDablenesa 6nd proprloEy by the Board's flscal Danag€Esnt
prlor to chs dlsEtlbutloD of paFoll nartlmts. Itro caus6 of the eEors ua.s not
dsterdlnable, however, lE app6a!!, Ebat a dgtalLed rovlec of PaFoll Eltht havo
&t6ctsd tbe errors. ThesE lnstences appeat to heve resull€d ln tgcbnlcal
vlolellon of chapr€t Fiv€, Artlcle seven, s€cclon Fou! of tbe ltest vlrglnle
Cod€ -

R€c ormenda tlon

I;l€ tecormsnd lbat ch€ Board comply l.lth Chapcer Flve, Attlcle S€v€D, S€cglo!
Fou! of tbe U€at vlrglEl.a cod€.

WlEhholdlne AuEhorlzetlona for Vohmtary DEductlons

8. Flndl.nq

Chapt€r T$elve, Alclc1e 11r€€, s€ctlon lhlrte€n (B) of lh€ w6at vlrginla cod€
Steles rhe follotilng:

I

oAny off,lc€r ot edploJree of lhe Stete of LI6st Vlrglnia Eay authortz€ tbat
e voh8rtery d€di.rctloE froE hls ne! reg€s be Ead€ fot the PayEarlt of,
nenberehlp dllos or fe6s Eo aa €Eployo€ assoclatlon. Voluntary dodlcgtons
nay aLso bE aulhorlzed by an of,f,lcer or eEploy€E for any suPPledental
h6a1th and llf€ lnaulsrce predium, subject to ptlor aPProwal by lhe
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audltor. such &ductloD6 stralI bo auEbotlzed on a forE provldad by the
audlEor of lhe State of IJ€st Virglnle and sltau slat6 (a) tis tdsDttcy of
the eEployee; (b) tbe aEouot and frequency of aucb d€ductloD.s; aod (c)
chs tdenttgy snd addless of !h6 assoclatlon or lir.sulance coEpeny co Ehlch
such du€s shaU b€ pald. Upon axecutlon of such authollzatlon and lts
recelpt' by lhs offtce of tb€ Audltor, such &ductioEa aball be Dad€ ltr
the nalmer speclflod on the forE and rodilted to tbe d€slgnEted
ansoclatlon o! lnsulance coEpany on che Eencb day of each donEh; Provldod
that such deductlonE abal1 noE be nade nore fr€ou€ntI9 than once
Eonchly. s

Ou! !€stlng of pEyrolL eapendltures of tb6 Boatd for lhe audlt perlod reveel-ed
tso lEstances eh€r€ edploye€ p€rsoDnel ft1€s dld oot contnlD th€ requLslte
documentallon to support voluntary r.lrhholdings. lJ€ und€rBEend that th€ Boeld'B
pa)'roll atrd petsoffl€l actlons eer€ conttolled by th€ Wost Vlrgtote D€Pertn€nt
of Adoinlstraclon, PersoDnel Dlwlalon, and peyroll and potaoDnel actlons t'ere
rsvleL'ed for r€asonableness and proprtety by th€ Board's flacal EanageD€Et. Tb6
caus€ of tb6 €rrora uas aor d€t€lDlrlsbLe, horever, lc appears thaE evou though
persormeL actlons ner€ controll6d by Ehe Depar@€lt of AdnlntsEratloa, PersoEreL
DLvtslon, llre Board tnalagenent daintaln€d pe!8onn61 f116s for lla eEployoea, aqd
such fl1€s shouLd conraln lhe roqulslc€ docum€Dts to support snployeo voluiltary
slthholdlngs. Tb6s€ lDstanrc66 app€ar co have resultod tn E€cbnlcal vlolatlon
of chapt€r ft.€Ive, Altlcle lluee, Sectlon ThlrteeE (B) of Ehe Eest virghte
co&.

RocomendaElon

LI6 r6co@€nd Ehac th€ Board codply etch chapt€r Tvelve, Altlc1e Tbro6, Sectlon
nrltEeon (B) of, the Weal Vlrginte Codo.

Irwontorg R€Dorts

9. Flndtng

chaprer Ftve (A), Alttcl€ Tbr6E, ssctlon TblrEy-ftve, of the west vlr8lnle cod€
pro\'l&s tbat speodlDg uolEs EusE provld€ for cbe folloring:

'Tb6 head of every dopartueDt of EbE stste govottEr€Dt shall oa or before
July flf,teenth of each y€ar, ftl€ olEh Eb€ dlrectot an lnv€alory of all
real and p€rsonel prop€rty, and of al1 equlpl[€Et, aupplles and
cor@od1!166 la !!s poss€sslon 6s of uhs close of lho leat flscal ysa!.o

Ou! audtE lndtcaE€d thet even though Ehe Boald DAlnEalna coaltols ov€r ths
acqulsttlo! and dlsposltlon of reaL end potsonal property e.a eoll as squl.PIB€El,
supplles end co@odltl€s end tekes physlcal livenEorl€a of 6uch lEeEa
approafinately every year, and no probloEs eete observed on t.h6se l€cold's, the
Boatd has aot sublltt€d e! efirllal lnv€ntory roport of auch Lteoa to ttro Dlrector
of Flnatrco and Adroi.nlstratlon slnce JuIy of 1987. Ttts resulted la techtrlcal
vlol-eElou of chapter Ftvs (A), AltlcL€ ltre€, s€ctlon Ttrlrcy- Five of ths Eoat
Vtrgtqta Cod€.

R€comopdatlon

Uo lecomend that the CormlEt€o nanagenenE subElt the r€qu131le r€portd ln orcliar
to corEply l.lth Chapter Ffve (A), A.rtlcl€ Three, Socclon Thlrtt-Flvg.
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Uo coi.stder€d these lEstaDcos of nonco'[pllance ln forrnlng our opinion on ltheth€r
the AprlL 30, 1991 aad JuDe 30, 1990 flnanclal statodents are Pr€lt€nted feirly in
eI1 loat6Elal respecEs, tn conforDlEy L{!h the Boald's nodlflod cash basis of
accouDttng, and thls repott does noE effsct ou! !6Por! dated sePcedber 77' L99I,
on those flnaaclal atatoneEta.

Exc€pt as d€scrlb€d ebove, ths resulls of our !6sts of coEpltanco lndlcale Ehat,
sltb respect to tho llelds cesued, the Boerd corPlled ln all llatorlal resP6cls, l.lEh
tbe provlslons rofefi€d to lD the sacoad palatraph of !h1s rePotl, and ullh lespec!
to lteros not t6s!ed, notblng cadle to our sttonllon chsE causod us to bellove thac
th€ Boatd had loc coEplled ln all Eat€rlsl rosPect!,, rlth those Provisloru,.

ltls report ls lltond€d f,or Eho lnforEatton of tha Joln! coE!1!Ee6 on Governnonl
ald Fr.nsnce ald F,n,gaEeat of, che West VlrSlnte Stace Board of Rlsk and Insurance
ManagoesDt. Thls ls Bot tE!6nd€d !o tlnlt uhe dlsErtbuclon of Eh13 rePort' rhich
la a Datter of publlc rocord.

A-',^tfrvJ+'afu;
S€ptornb6r 17, 1991

I
I
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IIIDEPnIDENI AUDITOR'S REPORT ON IMERNAL CONTROL STRUCTLRE
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West Vlrglnla I€Blsletu!€ JolnE Comltt€€
on Gowerfid€nt aDd Flnanc6

L€glsl-aclvo Audltor
Roon 441, Mala UirtE
state capltol
challesloD, West vlrglnla

W€ havo audtEod lh€ flnanclal lrtatslrents of sh€ ges! Virglnla Stace Board of Rlsk
and lDsulance MaEageEeEt for cb€ yeer €nd€d J\rne 30, 1990 and rhe ten oonEh Perlod
eDd€d Aprll 30, 1991 and hsv€ lBsu€d out i6port ther€on dated sepleEber 17, 1991.

!J6 conducted ou! eudlts ln accordance elcb tenerally accepcBd audltlng sEandards.
Th6s€ standatd€ r€qulte lhat s€ p16n and perforE lho audlc co obtaln reasonabls
aaaulaoce abouc rahetb€r th€ f,InaDctal slaleDencs ar€ flea of oaterlal nlsslaleloent.

In pla&lng and perforulat ou! audlts of che flnsnctal stat€tlenEa of the W€s!
Vlrgla{a Stat€ Board of Ri.sk drd liBurenc€ ManageE6nt for uhe year ended June 30,
1990 and Eh€ g€n t[onuh psrlod €nd€d Aprtl 30, 1991, ue coneldersd lts incernal
conttol structrrle ln oral,sr to decerdln€ out audlttng Procodures for Ehs purpos€ of
eBpresslnt our oltnlon oD tbe flnallclal slateEontst and not co Plovide assutance on
ch€ latErnal conclol strlctule.

Th€ Eanagelosat of the lilest Vlrtlnls StaEe Board of Rlsk and Insuranco ManagoE€nt
(lhe Board) ls tespoos!.bl6 for estabt lshlng and Dalntatnlng an lnlemal concrol
strucElrre. In fulfl.lllng thls respolr.slblllgy, osllmates end lud8toencs by
Eanagodant at6 r6qul,r€d co a.ssesB the erpected benoflcs and relaEed coscs of
lnt€rnal conllol slluctufe pollclss atrd procedu.res. The oblecllves of an lnrernaL
control dtructure ele to provid€ Eanagenen! rallh reasonablg, bu! not sb€oluEe,
a.s!,urance that assgts ale safeguarded 6t61nst loss fron unauchorlzed use or
dlsposltloB and th4t lransacttons ale execuced ln accordance trlch !0anageEon!'s
euthorlzatlod and r€corded properly to perdlt the pr€pa!atlon of financlal
statoE€Dts la accordanco rtltb the Board's Eodifl6d cash baale of accounling.
B€cause of lDherent llEltatlonB lo srry tnlerna1 concrol struclure, 6rrora or
lrrogularltles EAy neverEbeloss occu! and noc b6 derocted. ALso, ProJec!lon of eBy
svaluatlon of th6 strucEur€ !o fucule petlo& ls sublect ro rhs rlsk lh6t
ptoc€ilurEs Eay becoEa liadoquato b€caus€ of chang€s tn condllions or chal lhe
effectlveneaB of ths destgq and operatlon of pollclos end procadures Eay
d6t€rlorat6.

t
1000 L€rdloy Towor. 500 Leo slreol, East, P.O. Box 2629

Chanoston, wosl vlrglnh 2532
3041346-0441

C€rtf od Public Ac.ounranb
li,emlar ol Ass.dard F€siftl A@n1dna Frc
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For aU. of the stgalftcant lnt€rDal concrol sErucE\r!€ cauegorlss, re obtalBed a!
und€rstendlDg of lh€ d€slg! of rolevaat poltcles snd ptocetLtres and lthetber they
hav6 b€6n plac€d ln operatlon, end n€ 6ss6ssed control rlsk.

IJ€ not€d c€rtalE Eatteis lEvo1vlng tbe lncornal control stlucEuto and lts oPoratlon
that tJe consl&r to b€ reportabl€ condltlons und€r standar& establlsbed by tis
Anerlcan Institut€ of cer!1fl6d Brb1lc Accouncalts. R€porlable condltlon8 lEeolvo
DAtt€rs conlng to out att€nEloE relatlng !o slSdtflcant &flclencl€d ln ch6 d,6slg!
or operatlon of che lnteraal control struccur€ chat, ln out J udtEent, could
adwersely affect th€ enttgy's ablIlty to r6cord, proc€lts, sl,rllllalLze, EEtd rePort
financlal &ta conslgtent wltb the ageertlons of EAllagoln€at ln the fhaDclel
aEaEornenEs.

caah R6c6lDta cvcle

1. Flndlnq

An opttllts lnternal coEtrol structsute conteEplatos aa a&quat€ soPeratlon of
dut166 to €nsute ttlat ao o4€ tndivldual ca! control a craD.sactlon f,roE lla
luc€ptlon to lts coEpl€tton and lts rocordlng ln tba accounElirg lecolcb. Tbls
ls of partlcul-ar l-dportanc€ fot cssb rec€lpt' traDsactlotut. W€ observed thaE tho
controLler of Ehe Boald lJss abLe to conlrol ptedfirm bllllng 6!d rec€lPts
cransactlons froE the luceptton to cholr coEPl€Elon lncludln8 ths EecotdlEg of
th€ prsnluo tecelpts tralBectlon ln th€ Board's accotmtlag systsro. Thle
coDdltloE could result ln ortots, lrrsgulalltles or l1l68a1 ects !o occu! ald
go ttrd€ t€cc€d.

R6corm6ndatlon

We r€comeDd lbat lbs Board tak€ steps to sepalaEs ptenlun btlllng and recelPts
trai.sactloiE slrong avallable adDlDlstratlv€ Personn€l co th€ fullest eBtent
posslbL€.

Ftndtng

DullDg the perforEance of out audlt, $e obsetwed that the Boald EAhtalna
Bubstdtary r€cor& of proEluln ca.sb rec€lpts. Hottover, tho effsctlv€ne6a of th€
subsldtary records to contlol prsEltE !oc61Pts l,as qu6stloDable ei lt taa not
recousll€d to the Boeld's latorDal accountlEg tecor& or the Stage Alrdltor'a
offlc€ Acco6t StaEus R€porB. Tbts condllton could reault ln €rrora,
lrr6gularltl€s or lllegal act€ to occu! and go liodotected. In or&t for the
substdlaly tr€coids to be atr €ffectlve controL, lt should be reconcllsd to the
Boatd's lnE€rDal acco\BtlDg recor& and/or th€ Stete AudlEor's Offlcs Acco(rnt
Status Rsports on a soDthly bast8.

Record€ndalLon

Ile rocomeud thaE th6 Board p€rforE a roonthly reconclllatloD e€ lndlcalsd above.

Ftndlng

IhEtng ou! t€stlDg of pieElun cesh tecelptB, n€ observ€d that the Board dld not
alEaya EAhtalB supporthg soulce docud€ntatlon of prgsltEs b11l6d aDd recslvgd
froro h.sutenco prograE subscrlbsrB. PraDlt@ bllllngs end rec€lPts sbould b€
suPporEod by edequate soulc€ docu[antaElon !o evldance tb€ ProptlsEy of lhe
EiatutaclIorls.

I
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I Recooentlatloa
I

IJ€ lecom€nd ghe Boatd roaaageE€nt loalntaln ad€quato suPPortlng soulce docudenta

I for prsb.tln btlltngs ard recelPta.
I

Thls teport ls lnEond€d for Ehe lnf,ordatlon of Ehe Jolnt CoEdlll€e on Goverruoent

- and FlDaoce eod Eanag€BeEt of tho W€st Vllglnla ScaEe Bosrd of Rlsk snd lnauraoce

! f"""g.r"Dt. Thls ls not lnEonded lo 1l&lt the discrlbullon of !h1s !6port, shich
- ts a EAtter of Dubllc record.

I
t soptanber 17, 1991

I
I
I
I
I
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INDEPNDE}II AIJDIIOR'S REPORT ON

THE EIMNCIAL STATEMENTS

west Vlrglnla Leglsl-eture Jolnt co@ltE€e
OD Gowerrlr[€lrt and Flnance

I,eglslatlve Audllor
Roorn 441. Maln Unlt
Scat€ Caplcol
charleslon, Ij€st vlrglnla

W€ heve audlted th€ accofipelyln8 stateoents of epproprlatloEa/csah recelpla,
expeadttulds/cesh dlsbulsedent end chenges la fund balancea of the W€6E Vlrglule
Stat€ Board of Rl.sk 6ad Insufalrca l{alragat!€nt for th€ t6n EoDth p€rlod ead6d Aprtl
30, 1991 dnd for th6 yesr onded June 30, 1990. Thss€ flnanclal st4teEeats ele tbo
respoEslblllEy of the Board'a F F,g€r!6n!. ou! resporlslblLltsy ls to saproaa a!
oplnlon oD t}l€se flna[c161 stateE€nts ba.s€d on our audlta.

Ll€ conductod our eudlts lD eccor&nco l'lth genorally acceptod audlllng 6E nd.rala.
Tlos€ scsndsr& requlre thaE ne pLalr end perforE lhe audlt Eo obtaln re68on6ble
aaaulanco about shoth€r th€ ftnancleL 3rtatorioats ale free of EAEsrlaI Elsst4teDont.
An audlt loclu&s sxatolnlng, oE a t€st basle, evldence sr4,porttng the emou$ls end
dlsclosules tn rh€ ftnanclel BtetenenEs. An audlt alao lncludes asaesglng th6
accorrntlng pr{dclpl€s us€d elld signtftcant estlnateB Bade by th€ neragolnotrl, es
well as evaluaElng ch€ ov€ra1l finarrctal scalsEeDt presentatton. LI6 b€11€v6 lbat
ou! audlts provld€ a toaaonabl€ basla for ou! oplnloD.

A.s d€scrlbed ln Note 1, lhe accoEpanylng lrtateE€ntlr of approptlatloDs/cash
recelpts, erpendltur€s/casb dlsbutsoE€nts and chaltes ln firnd balallcea ate prepaled
on th€ Eodlfied cash basls of accounting, IJhlch ts a col0preheD.alvo basls of
accountlng otb6r chan g6!6ra11y acc€pted accounllng prtnclpl€8.

In our oplDl.on, Eh€ flnanclal statod€nts referr€d to 6bove pr6s6nt faltly, ln a1l
Eaterlal r6spects, the approprlaEloirs/cash racElpts, enpandlEulea/ca8h (Uaburs6-
oeot6 and chaDges ln find balanc6s of th€ l,I€st vlrglDle stats Board of Rl.6k aDd
IDsulance l{alagernent for th6 t6n Eonth perlod endad Aprll 30, 1991 and Ehe yeat
sad€d Juae 30, 1990, on lhs basls of, accounEing dsscrlbed tn Noc€ 1.I

t

fu^tr*Jaafu'
sept€Ebor 17, 1991

1@0 Laldloy Towor, 500 Leo Streel, Easl, P.O. Box 2629
Charl€ston, Wssl Virginia 25329

30413/44441
Car!fi ed Public Accountant6

MonrFr 0l aesada&d Boslr.'ar A.andrhs Fl@
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Year End€d Jl.tn6 30. 1990

4. 181.291.00

G€neraI
Rev€Eu6

I4,181,291.00

Speclal
-----Sggesre-

22 ,872 ,O28 .26
1 -324 .464 . 62

24.L96.492.88

TotaI
(U€I[oranduo

only)

9 4,181,291.00
22,872,028.26

1.324 .464 -62
28.377 .783.88

63,s33,47
23,508,s33.94

a2,249 .87

1.801.695.56
25.732.264.54

276,2LL,60
63,533.47

23,508,533,94
82 ,289 ,87

1.801.69s.66
25.732.264.54

4.181.291.00

(4,0s1,840.00)

(129.4s1.00)
(4.181.291.0O)

3-

4.0s1.840.00

26-276.456.77

9J9.J:3-r2tAL

(129.451.00)
(129.4s1.00)

26.276.456.L7

9_28-132.52!.jJ

(1.53s.771.66) 2.645.519.34

4,051,840.00
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NOTES TO FINANCIAL STATEMENTS

NoE€ 1. Nalr,rle of Organl.zatlon and Stgnlftcant AccounEing PoLlcles

NaEurE of or8anlzatlon:

The ll€st Vlrghla State Boald of Rtsk alrd Insurence ManageDent (Ehe
Board) uas ct€aled by the State of Wes! vlrSlnla under ChaPEor T!,enly-
Nloe, Arttcle T\€1v6 of Ebe codo of the sEaEg of l.lest Vlrglnia. The

lnrfpos6 of the Boatd ls !o Provldo for the Seneral suPervlalon 4nd
coDtlol ov€r tho Lnsutalco of all Slace ProPert], acclvlties, and
responslbllltlos , tncludlng dre scqulslclon end cancellatlon theroof, lo
dscernlne t.h€ aEoun! and ktnd of coverage lncluded, but noE llnlled !o,
d€ducttble fot-Es of, lnsuranco cov€rage; and to Plovld€ for lh€ Poser of
lEsp6cttoD6 or oaarolnatlons of data relaElng co any end all nalc€ra,
factorB and consldsratlons that effect negotlatlons fo! advancageous
rates on end cowerag€ of sll Suate ProP€ruy, scclvlli€s, and
r€sponslbllltles. AddlElonally, t$e Board has b66n glven lhe
t€spoDslblttEy of, provldlng ltabtLtgy lnsuranc€ for all county Boards of
Educsttoa of th€ Stata of W€st Vlrginla, of adntnlsler1ng a coal Elno
dubsld€nce lnsutaicE prosfdr! fot Eho tenerel PubLtc of lhe State of gest
vlrglnla, of provldlng ptop€rcy and 1t6b11tsy ineuranco ro pollclcaL
subdlvtslons and nonproftt corPoratlons of the Stato of lJest vlrglnia,
ald for adnlnlstsrlng aD ttnderground storage Eank lnsursnce progran for
th€ West VltglDla DoparEent of Co@erce, L€bol, and Envlrono€nteL
Resoul.cos, Dlvlslon of Natula1 R€aoulces.

A su@ary of tbo Board's sigalflcanc sccounElng Pollcl€a folLotds:

8€416 of eccountlng:

lte accolmclag lecoials of, th€ Bosrd sr€ loalntalned on a toodlflod cash
basls of accouatlag. AccordlEgly, experut€s ar6 recognlz€d ohen Pald and
r€v€r:u€s shon recolv€d. This plactlco dlffers tn some tespects fron
generelly accePtsd accotttllng PrlDclplos, Ithlch requlr€s lhaE lh€
flDalrclal stateloeats be prepared oa an accrual basts. Th€ Board folloss
tbe Inod,lf,led casb basls of accounclng f,or Ehe 8€n€ral revenue fund
accouqts aBd aPProprlaEod speclal revenue furd accounls. Tho EaJol
nodlflcatloE froD the cesh basls ls thel a 30-dey carry_ovor p€rtod ls
proltlded at tbo 6nd of, 6ach flscal year fot Ehe Payn€nc of obllgallona
lacurrsd lu Ehat yoe!. It€ cash besls of accouncing ls foll-osed for all-
other fi$d.d. Accordlngly, lhs accoEpenylng flrtanclal staledenEa ate not
lutendad to pr€so!! flnalrclal Posltlon and tesulls of oP€rallons ln
coa.f,orElty l.lth goaerally accePE€d accounllng PrlnclPlos.

F\md accounElDg:

To eD.6ut€ obB€rgeace of thlcaclons and resEricElons Pleced on th€ uso of
t'osoulcea avet1abl6 to the Board. tlr€ accounls ar6 laalntalnod ln
accotrdaltce slgh prlnctples of fund accorrnltng. Thls is lhe Procsdur€ by
tJhlch rEsources fot varlous purposos ar€ classlfl€d for sccounElng end
roportlng PutPoses lnEo funds thal al6 ln accordenc€ uith sPeclfled

t
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actlvlties or oblectlves. Separat€ accoudts ar€ EalnEalned for each
fnBd; hoeever, ln ths accoEpanylng ftnanctal stal6E0snts, ftm& that hav€
slEiter cblracc€riBtlcs hav€ be€n coEbla€d tlrlo fund EJrp€8. Accordtngly,
all flnanclal trlu!,actlons have be€n rocord€d ald l€ported by fuod EyPe.

c€nera1 Rev€dre Funds - Tbe Genetal R€venu€ Fuid la lhe 6€n€ral
oporatltt8 fund and is us€d to accounE for the ordln8rt oP€ratiooa and
fot operaElng r€soulces not lrccounted fot ln other funda.

ApproprlattoEr alE recogdzed lih€n aplroved by the stato l€glslaEut€.
Itnexp€nded approprlatlorls froE ghe GeneraL Ftmd of the Stats of gost
vttglnla sxptre or lsvott back to cho sEats, (Er1€ss sPeclflcally
escludsd. E*p€nses at€ r€cord€d on e cash basls, hoeevel, tbla basls
ts Eodtfled Eo provlite a 30-dsy "pay-out' portod at the ead of oecb
flscal year foi the payd€nt of obllgaltons lDcurred ln that ysar.

Speclal Revenuo F1$& - Tho Sp€clal R€vorlue Fua& aro u€€d co accouat
for lbe proc€ed.s of speclflc leveDuB soulc€s. RscalPca and
disbulosnenEs are r€cotrdsd prlEArlly on a cash basla. F\'&da accounted
for tn the speclal revemre funds are !o be uEllized lo Pay cLa{ns and
adrolnlsEratlvs costs tolat€d !o che lnsulenc6 Proglsls for ehich lhe
funds lrere establlshed.

Flaod asaeta:

Flted asBets er6 accouoted for es oxpandlEuros ln th€ varlous ftr|ld.s frod
wbtch they ar€ pulchs€ed. No s€parat€ gsn€ral flaod assetd group of
eccorrnts at€ roalatalDed.

IEcortre t€a alaEus:

I
I
I
I
I
I
I

I

I
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The Boald !a €xer[Pt froE F€aLgral aad staEe ll]coBe taaes'

!lot6 2. RetlrsEenc PLen

I TbB Eoard ls a paltlclpaat ln lbo gest Virglata A.rbltc Euployees
Retlrglnent SysteE (W9PERS) uhicb ls e d€flEad ben€flt, cost-Bhatlng
Eulltple-orfiploFr p€nston plan. Total cov€red PaFoU (oLtgtble
eEployees' coEp€Dsatlon) end rotal paFoll foi all eEpl'oyoes l.aa
9247,860.42 and 0257,220.86, rosp€cllvely, for the ton nonth Perlod str&d
Aprll 30, 1991 and 9266,329.26 a\d Q276,2LL.60, rosPectlvely, for the
y€ar €nd€d Juoe 30, 1990-

Tb€ p€Drloa plaa covels slt of th€ Boald's orEPloy€€s eboae tesure la not
re!,trtctod es toEporarjr ot pro\.1slona1. Menber6' ilghts to eEploye€
contrlbutlors vsst l@6dlat€l-y uhlle Eedbets tdtb one year or nole
conlrlbutlng sersicE and flvo years ol Eore credl!€d set-vlc€ atrall ba
eltgtblo ro rettr€ et eg€ 60 snd !€celve eq aEulty cona13t1o8 of,
eEployoa snd €dplojaer contrLbutlonB. CoEcllbutloDs to t$o WVPRS by tho
Board ar€ al 9.59 of o1lgtbl6 eEployeos' coDPen€atloE. In addltloD, tbo
Board Ellbholds 4.58 of €It81b1€ e[ploy€6's coEpeDsatloo aod rsEtEs tie
rlrbholdlng lloEtbly to th€ WPERS. It€ Board's contrlbutlon r€qulrsmenE
ua6 aot actuarleLly d€t€rmt!6d. Contrlbutlon oblltellons add beneflt
provlslors at€ odtabllshed Pulsuant Eo the West Vlrglnla Pub1lc EdPloye66
ReElrelnen! Act.

I
I

I
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The enployar snd eEployas contrlbutlonB fot the teo Eonth P€rlod eBd€d
AprtI 30, 1991 e€re 923,545.74 and 911,153.72, roaPecllvely' teProaEatltrg
9.58 and 4.58 of ttte perlod's covored Pa)rroll, resPoctlvely. Ttre

eEployer and erEployee contrlbutlons for the year €Edlnt Jtne 30, 1990
sere 925,301.28 eid $11,984.87, resp€ctlvely, t€PresenEllg 9.58 and 4.5t
of lhe year's covered peFoll, r€sp€ctiv€Ly.

InforEatlon r€gardlng beDeflt provldlonB, actuarlal aaauEPtton6 ald
fundlng loatbod, p€ntlon bonefl! obllgatton (actualtal Prsaont valuo of
cr€dltod projoct€d beneftts), n€ts aaaeta avallablg for. b€n€flta, Io_yoar
historlcal tread, aad releted p.EEy traisactlons ls not r€adLly avsllable
slnce such &t€rElnstlons ete na& end lnforEAtlon la keP! ol! a 6yr,terl-
sld€ basls atrd Dot for the tndtvtdual ParllclPstlng dlv1alotr8 of staE€
aDd locsL tovehlent. Thts lnfonDatlon ls avalleble ln chE separately
lssusd flnanclal stetsE€Dt8 of tlle WVPERS.

Note 3. Flod Balance

D€tatl of endtag firnd balances of rho Board a.s of APrll 30, 1991 end Jun€
30. 1990 ls aa follosa:

cash on hand at yea! ond

Aprt1 30. 1991 Jtme 30. 1990

I 393,s08.20 I -

ceah dopoalted la non-€ernlng
accorrncs of Eh€ Treasury of
th€ stete of tl€st Vlrglnla 3,467,117.94 5,427,7L0.55

ca.Bb &poslted ln lnt€r€st
€arntng accor,ots of the
Treasury of the SEec€ of
west Vlr8lDla 29.003.676,21 21.X7O.8I3 96

IOEEI 9_t2-_864-302-15 S-E-J92-524.1L

Rogardlirg lb€ fund€ d€poslted ln lnE€r€st aarElng acco(eta of !b€
Treasury of Eh6 state of llesl vlrglnla, slgd.fican! Loaaea L'sre reportod
by th€ g€st Vlrglnia Stato Boatd of lorrestl[€nte as hawlag occtrrred dutlEg
lho p€rtod Aprtl 1, 1987 chrougb June 30, 1987. Th€ aDounts reflectod
ebove hsve Dot boeE adjusced to refl€c! alry dsclln€ lE valua of Eb€

lEv€stDsEt seculltiss u1&rlytng tbe &PostEed funds as tha tl€6t vlrglnla
StaEe Board of llv€sto€nts has no! dstetELned che requllod adJuaheqc
n€cesBa.try to reflect the decllne ln value, and b33 estsbllshed atl
anotttzatloE firnd coDposed of zero couPoD bonds to fr.Etd allJ/ d€ftcl€oct of
the consoltdat€d !\Ed Unrostrtclod (pooL n'lnber 100) rhtcb undor1l63 tbg
balances deposltsd ln lEt€r66! earnlng accouots r€flectod abowe.

Noro 4. Roleted Partles

As 4 ualt of the stat€ of gest vlr8lnla, tbe Boald ha.s verloua contracts
ald crensecElons \.lth otbor lElts of, Eh€ Ststo of 966! VlrglEta. SoE€ of
rhose tralsecElons tEcludo che purchase of off,lc€ suPPLl€s, coDtiact fotr
coEPuler &ta Procaaalng, €tc.
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In aaldlclon to che aforenentloEed treosactloEs, uhe Boald ts frllftlltng
Its I4glaletlve E4odate to provlde lnsutance cov€rage to ell unlt€ of
stats goverment of the State of West vlrglnla. ID fulftlllDg LAts
dandale, Eb€ Board co116ct€d predluns fron dnd pald clabs to olh€r tErlEa
of state government. th6 prsnltEos recelv€d frod end clal$a pald co oth6r
|.lld.ts of state gov€rlldont for th6 t€n nonth perlod €ndsd Aprt1 30, 1991
and lhe y€at €lr&d June 30, 1990 are as fol-Loits:

Ptedllrda roc€lv€d

CLeLEB pald

T6n Montbs Year
El1d6d Aprtl 30, Ended Juos 30

LggL 1990

9__4*9$-15!-_00 9_5-2%.319-99

9___-316-5A. s---3il,551-2

Note 5.

Fulther, cb€ Boald transf€rred 92,000,000.00 Eo che Wast vlr8tEia offlce
of EE€rgency Servlcos ln ord€r to r€lmbulso lhe Fedaral EEerSency
l{a!A6eE6nt Adainl.stratlon for fulds provldsd gest vtrglnle for r€covory
froE dovartstlng floods thar occulred ln ti€ Stac€ tn Novernber, 1985.
Tbe furds transfefted t'ere provtd€d by a supploDeatal approprlaglon fton
th6 W€sc Ylrtlal.a SEat€ Gsnera1 Furrd.

Comlronta

Dullng lhe norrnal coulse of buslDeas, che Boald lnctE8 end peys
lEsulaace clalEs on th6 bshau of Ehe lnsuled suhBcilbsrs of lta vatlous
Lnsulaoce progla[s. As of aprll 30, 1991, th€ Board hed epproxfioaleLJt
92,200,000.00 of outstsndlog clalns payable co subBcrlbela of lts
lDsulslce progla.aB.

t
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INDEPENDEI{T AT'DITOR'S REPORT ON THE SUPPI.E{4{TARY II{FONHATION

W€st Vlrglnle I€gtslatule JolnE CoImI!C€€
on GoverEd€nt and FlnEnce

Iiglsl-etlve Audltor
RooE 441, MalD Unlt
Stst€ Caplcol
Charl€ston, West Vlrglnla

Our audlcs u€r€ Da& for the purpose of forDlDt e! oplnlon o! tbe staceEsnls of
aPProPrletloDa/caab t€colpts, oxp€ndlEures/ca.sh dlsburssE€nEs end chang€B ln f(md
balances tak€n aa a uhole. I1l€ suppleEonlary lnforBatlon on Pages 28-35 ls
preael]tod for purpoaas of addltlonal anelysla and la not a roqulr€d pert of, the
atatan€ats of epproptlallona/caah rocelpcs, axp€ndlcutea/casb dlabulaod€nls and
changes ln fimd balances. Such tnforEatlon has been subjecred to Ebe audltlng
procedures epplled ln ghe audl!a of !b€ scatoE€nts of approprLatlons/caah tec€lpts,
€Bp€ndltutes/caah dlsburs€Eents and cbanges in fimd balencEd and, ln our oplDlon,
la felrLy atated ln e1I det€rlal reEp€ccs 1D tel-etlon Eo Ebe 6t4tedenla of
epProprlatloEa/cash recelpt'a, €xpendlEures/cesh dlsburseE€nts end cha!.g€ ln filrd
baLancss tsken as a Bho16.

Orr"HdJo.4Jil,

I ""or"*er 
17, 1991

I
1000 Laldley Towor, 500 Leo Stoel, East, P.O. Box 262S

chafl06ton, we6l vlrglnla 25329
304t34+M41

Certiliod Public Acrountants
li@nbor ol,ts'alod Fsg'o@i,l@dr€ F-!
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WEST UIRGINIA STATE BOARD OF RISK AND ]NST'RANCE MANAGEMEI{T

SCUEDUIJS OF A?PROPRIATIONS AND ECENDITIJRES
For Eh€ Tea Montbs Ead6d Aprll 30, 1991 snd th€ Yeal End€d June 30, 1990

Ten Monchs Year
EDd€d Aprtl 30. Ended June 30,

1991 1990

Be1enc€ €:aolt6dIa Unclasslfled - Accor.hr 2250-18

Approprlac€d G€ireial Revernre AccounEa

Personel servlces - Accot8t 2250-00

Balance €xplred

Approprlellona

Ttansf€ts out:
Tral.gfor to PaJrroll Clearlng

Accorm! - Accourt 8275-77

Balsdc€

TraD.sElEtals pald afr€r Jtme 30, 1990

s $ 12,000.00

s 4,043,852.00 $ 4,169,291.00

7.988.00

4,012.00

t____________-_, 9-------4.-0-12--Qq

I
I

t
T

ApproptlaElona

TraEsfets ouc:
Transfor to Ptofeselolal Llabtf f Ey

Truat F\'|rld - Accouat 8275-07 4,030,702.00 4,043,852 00
Transfgr to Pejrroll cleallng

Acco(Et - Accormt 8275-77 13.150.00

Balance L25,439.00

Tran@tttals pald aft€r Jua6 30, 1990

$-------------i-- s--l?5-3-39--40

I 
Approptlagsd cgosrat Revernre Accouncs

FEUA RelmburssEept - AccoErl 2251-29
t
I o*roprietloa

- Tralsfers out:
I fr"n"fer !o w€st Vlrgtala offlce
r of F,n€rgency s€rvlcss

I2,000,000.00 I

2.000.000.00

Balance



I
I

I
I

I
I

t
t
I
I

I
t

WEST \rIRCIFIA STATE BOARD OF RISK AND INSI'RANCE I{A!{AG4{ENT

SCHEDIJLE OF CASH RECEIITS, CAI]H DISBT'RSB{EITS, AND CHANGES IN FUNI) BAI.ANCE

For th6 Ten Months End€d Aprt1 30, 1991 sld th€ Year End€d Jrme 30, 1990

Tea Hontha Yoat
End6d Aprtl 30, Elded Jtn€ 30

1991 1990

I

llnapproprlated sp€cla1 Rev€nue Accou ts

cormlsslon Acco$t - Accotht 8275-06

Ca.ah dlsbufsolo3Eta:
culr€nt expenas

Tranafera tE (out):
Tratr8fer froD Arltllc Eaticy ProP€rEy

IDsutance Truat Frnd - Accounc
8275-04

TrsDsf€r fron Publtc EnEtEy Llabtttty
Insurance ltuat Flad - Account
8275- 10

Total tr6isfera

Begf Elng flrrrd balaDco

Eodldg fisd balance

Professtonel Ltablllty Trust
F!!Id - Accounl 8275-07

caah r6c6lpta:
Insulaoce pteultEa

C€.gh dlaburssD€nta:
curlerll snpollae
0ti6r oacreordhary

Total c63h dlabursoDolts

Tra!.sfers tn (out):
Tra[sfer fron ltDclaastfted - AccotnrE

2250 -18
lransfor !o undorground Taqk

InsutaDcs Flad - Acco|llll 8275-11

NeE llan8fers

B€alrnllg firrrd balanc€

Endllg fimd balance

s - 6 864.100.00

Ll-129.98

s 11.129.98

s 4.993.758.00

7 ,6U,366.00
3t6 .512 -26

7 .950.a94.26

4 ,O30,702.O0

(31.800.00)

3.998.902.00

946.278.36

9_t-l_92.9_9i-_10

184,493.00

676.387 .00

_____35!-_eSo.!S

14.349.98

9-1UEL3C

s 5.224.779.O0

8,951,405.00
_____!5LJ!l-22

9 .602 .972.22

4,043,852.00

4.043.8s2.00

1.280.959.s8

9-.93!"21S.1e

t
I
I
I
I
t

(Conttr|tred)
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CEST V]RGINLA STATE BOAR,D OF RIST AND INST'RANCE I'IANAGEMINT

SCHEDIJLE OF CASS RECEIPTS, CASB DISBTJRSEMENTS, AND CHANGES

IN FIJND BAI3NCE, CONIINUED
the TeE MoDth6 Eodsd Aprll 30, 1991 and Ehe Y€ar Ended June 30, 1990

Ten Monchs YeaE
Eaded April 30, Ended June.3o

B: 1990

Xtne subAtdance Insurenco
Fund - Account 8275-08

ca.ah rscelpEs:
lDBulenc6 preroluns

c6.6h disbursononts:
EEployoe beneflts
Curt€Et expola€
EquipEent
other earr4ordlnaly dlsbulagEents

Total casb dl8buraed€nts

Trenaf€ra ln (ouc):
Tral8fer to t€lat€d

Accor.Ioc N105-01
Tran-sf€r to Pa)rroll-

Account - Accoudt

N6t traD8f€is

Be8lElug frrnd belance

Erdlnt f,llld balence

(1,050,000.00)

(94.628 .00>

(1.L44.628.00)

s 776.437 .72

620.00
204,707 .t+9

8,902.16
L55 .L2r.49

373.357.74

s 4.613.00

55,973.50
590.00

12.024.75

68.588.25

(950 ,000.00)

( r07 . 430 . 32)

(L051 .430.32)

455.959.25

s 497.816.91

s L.494 .114.69

8,568.88
174,653.64

3,83r.46
208.432.73

395 .486.71

s 3.49r.663.24

6,229.86
|,252,L77 .87

L7 ,3L8.56
941.695.1r

2.215 .422 .00

t
t

I
t

Irwestd6nt

C1€artng
8275 -77

F\rrrd - Accormt 8275-09

ca6h lecolpta:
IngrEance preEluoa

cash dlsburs€n€Bta:
EEployee beDefltd
CuEoDt oEp€Dae
ESUIpD€Dl
0tb6r €atraordlnary dlabutaeDenta

Total caah dlsbulseBenta

(ConEtnued)
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WBST VIRGINIA STATE BOABD OF RISK AND INSIJRANCE MANAGEMEM

SCHEDI]LE OF CASH RECEIPIS, CASB DISBI'RSIB{EMS, AND CHANCES

IN FUND BAIANCE, COMINUED
For the Ten MoEchs Eodod AprtL 30, 1991 and the Y€al Endod June 30' 1990

Ten Months Year
Endsd Aprtl 30, Endod Jun€ 30,

199r 1990

I
I

Transfors ln (out):
Transfer frod r6lat6d Iiv€atoont

Accorsl Nl05-02
Transfer Eo PaFolI C1€allng Accoun!

Accol.l'it 8275-77
Transfor to coml.sslon Accourl

Accormt 8275-06
Tralsf€r Itad€ lglouDd Tadk Insutalrce

Accourt 8275-11
Tiansfer to Fubltc Entlcy LtabtllEy

IDsularlco Trust Fred - Accotot
827s -LO

N6t trsD3fela

BggtEtng, fErd balanc€

Eading frmd balsnc€

Publlc EnElty Llablllqv Insutanco
Fllnd - Accouot 8275-10

caah r6c6lpts:
Insulanc€ predluta

Cadh ausburdeEoots
Eoploy€e benef,lta
Cufiou! eap€Irse
Equtpdent
Other estraoralh8ry dlabulseaenEa

Totsl cash dlsbulaodents

Trs[sfer6 tn (out):
Tlalr3f€r to r€lat€d Inv€atden!

Accouot N105-03
Tr€osfer to Payroll cleallng Accotmt

Accout 8275-77
Ttanafer to comlaslon Acco!&t -

Accor.roE 8275-06
Tran8for froD Publ-tc Entity ProperEy

In€ulence Tnat Fund - Acco nE

827s-09

(4,600.00)

(3. s00.000.00)

(3. s04.500.00)

3.573.8L9.95

9_______5-244.1_q

'hr 9-!5-,90.7--353--19

1.2rL.464.O7

L.086 .134 .64

s 3.s73.819.95

L,t 66,L68.60

(70,211.s3)

( 184,493,00)

sr2.494.73L.33

Lt,032.42
L2,266 ,197 .43

61,139.85

1,240.00
L5,496,559 .49

3,749 .62
-______.!lJ-_z-;l!-!-2.

__I!-lJ!-Jw--rv. I2 . 338 .369.70I
t
I
I
I

(1,450,000.00)

(252,7L3.00>

(3,400,000.00)

(132,880.15)

(676,381 .00)

3.500.000.00

I
(conElnued)
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WEST VIRGII{IA STATE BOARD OF RISK AND INST'RANCE UANAGEMINI

SCSMUI-E OF CASB RECEIPTS, CASH DISBURSB{TNTS, AND CHANCES

IN FOND BAIANCE, COMINUED
For tbe Teo Moncbs End€d Aprl1 30, 1991 aid th€ Yedr Ended Jun€ 30,

Yeat

t
I

N€t trslsf€rs

B€gtnn1ng fund balaDc€

Eidlng fund balaice

Reconctltatton of Fund Balence and

T€n Holths
End€d Aprtl 30,

t99L

|.797 .287 .00

223.620.45

* 9_J.'92.J53-E

91,203,350.14

389.408.20

s 1.592 .758.34

s15,517,9s0.79

x99.408.20

s1s.907.358.99

s 1.191 .207 . 11

20 .994 .7 4

31,800.00

4,600.00

(1.330.000.00)

Ended June 30,
19 90

(4.209 .267 .L5)

4.276.525.97

s 223.620.45

s 166 . s00.00

t
I

I
I

t
I

Pt€plup Recelpts

* Audltorts off,lc€ accourta EEeEus ropolE
flErd balanc€ as of Aprll 30, 1991

Cesh on hand not y€t &poalt€d Elt.h
Tr€esurer's Offlce as of Aprtl 30,
L991

Adlusted fund balaDce

** Attdltor's Offlcs accol,n! atatua reporE
preEluo recelpts as of APrtI 30,
1991

Preol.un rocelpts not &poslt6d nlEh
Trea.suf€r's offtce as of Aprll
30, 1991

Adlustod proEluu recaipta

Updsrqrowd Tsik Insurence
F|h.t - A...ht 8275-11

Caah Eecelpta:
In8ulanco preEfttEg

caah dlaburaeEerta:
Cufrsdt eap€Dae

Tranafet lE (out):
TraEsfe! froE ProfeBslonal LlablltE

Itusc nrld - Account 8275-07
TranBf€r froD Prrbllc Eattty Prop€rgt

Insuranco F\ed - Account 8275-09
T!6ttsf6t to related Is\r€gtE€n!

Accoult [105-04

(Conclnued)
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FBST VIRGINIA STATE BOARD 08 RISK AI{D INSIJRANCE MANAGEMENT

SCSEDUIJ OF CASH RECEIPTS, CASH DISBT'RSB{ENTS, AND CHANGES

]I{ FI'ND EAIANCE, COMINT'ED
For the T€n Months Ead€d Apill 30, 1991 and lho Year Endod June 30, 1990

Ten l{onlhs Year
End6d Aprll 30, Ended June 30,

l99L 1990

I Net Erarsfots
I

B6g1$1ng fund balarcg
I
t Endtnt f,rrid baLanco
I

R€conctltatton of Frlrld Ba1enc€ and

(1.293.600.00)

166 . 500.00

I
I

* .s____!.3_.r12-lz s_____1_66-l-00,-0q

PraEl.lu R€celpts

* AudlEorg of,fic€ eccolm! etacua repor!
fund batanco es of Aprtl 30, 1991 $ 39,012.37

Cesh on hand not yet d€poalted stEh
Tr€asu!€r'B offlce es of Aprll
30, 1991 4.100.00

AdjusEed fltlld balance S----!3--112.-37

*a Audltors offtc€ accorEt aEaEulr roport
preDl.rE rEcalpcs ss of APrll 30,
1991 91,187'107.11

PreEltlt! r€celpts noE depoalEsd ultlt
Tt6asuler's Offlce ea of, Aprt1
30, 1991 4.100.00

Adjusc€dpr6rolu&recelpts S--1-!1!-207i1

Payroll Cloarlnq Accoht - Account 8275-77

caah diabulseE6ntr:
PersonAl s€relces I 257,220.86 I 276,2LL.6o
EIlptoyee beaeflts 61.91L.51 39 ,7O2.3L

Total casb dlsburseoents 3Lg 132.37

Tranafers lD (out):
Transfer frod P€rsorEl s€rvlcea -

AccorhE 2250-00 7 ,988.00
Trensf,er froE Uuclaaslfled - Accounc

2250-t8 13,150.00
Tra!.sfor fron Mlns subald€nco

I!.surancs Rmd - Accounl 8275-08 94,628.00 IO7,430 32
Tre.8for froE Publtc EatLty Propercy

Inaulaace Trust !\nd - AccounE
8275-09 - 70,2LL.53

( Cont lrnr€ d)
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IIEST VIRGINIA STATE BOARD OT RISK AND INSIJRANCE TAMGE}IENT

SCHEDIJIS OF CASS BECEIFTS, CASH D]SBI'RSII{ENTS , AND C}IANCES

IN FUND BAl,rtl[CE . CoNTINUED
For tb6 T€n MonthB Ead€d Aprll 30, 1991 and t.|e Year End€d Jun€ 30, 1990

T€n Months
End6d Aprll 30,

L99L

Transf,€r froro Publtc EEE1ry LlabtllEy
IDaulanc€ Truat Frmd - Accoui!
a275-LO 252.7L3.00

Net trsrsfers 360.491.00

B€gltrnlng fi.trd balallc€ 2.604.90

EadlDg fund balance 9---41-163-13

Mlne Subsld€nce TiusE F\lnd - Account N105-0I

caab rec€lpta:
IEvesEaat lncoEe 6 456.154.65

Transf€ra ln (ouE):
Tra!.sf,€r fron lolated Accor,rot

Y6ar
Ended Jun6 30,

r990

I
FI!

I
!

I
I
t
t
I

8275 -OA

B€tlElD.g ftiod belence

Endlua ftBd b61a!c€

Flood Truat Fund - Account N105-02
(Uttltzsd for tbe Publlc EnttEy
Proporty Inaulancs PlograE)

cash R€ceiptg:
IElI6atE6nt lncoEs

Trenaf€rs tB (oul):
Trsnsfer to relet€d Accorrnc 8275-09

B€glmlng fiInd baldnce

Eodlug ftEd bqlanc€

1.050.000.00

6.407 .039 .L3

3 7 .9r3.I93.74

s 111.023.71

t.504.074.34

s 1.615.098.05

318.5L0,00

s 2.604.90

s 327 .24L.t7

9s0 .000.00

c tra 707 qa

s 6.t+07 .o39 .13

s 220.495.17

(1.466.168.60)

2.749 .741 .77

s I .504.074.34

Publlc Eatlw Trust F\llld - Acco6t Ml05-03
(Utitized fo" tb€ Publ-lc Etrttcy LtabtltEy
Inaulelce ProSlan)

casb R€celpts:
lDweatdsat lncone

I
T

(conttdued)

s L.204.455.7L s 776 .729.28



WEST VII,GIIIIA STATE BOARD OF RISK AND INSI'RANCE IIANAGEMENT

SCIEDUI,E OF CASB RECEIPTS, CASH DISBT'RSE}IEMS, AND CHANGES

r IN TI'ND BAIANCE, CONIINIJED

I for tbE Ten llonths End€d Aprtl 30, 1991 and the Y€ar En&d June 30, 1990

Ton Months Year
End€d Aprtl 30, Ended June 30,

Transfora ln (oul):
TraEsfer froE relatod Accouxrt 8275-10 --L3l!-!00-!0 3.400.000.00

E

I

I
I
I

L5.459.700.49 1r.282.972.2-

9!Lr-14J5i-20 515-4!-9-100.49

B€gflnlng furd balaDc6

EndlEg fuad balanco

I Und€rqlorErd Tapk Insuranco Trust
I Fuad - Account N105-04

Cesh Recelpta:
Invea@ent incom€

TraDaf€ra la (out):

3 31.228.18 SI
I
I

Trangfer forE relat€d Account 8275-11 1J30.!00.!0
B€gttldng fwrd balaoce

EndlEg ftrod balanc€ a 1 ?<'1 
"l 

1A q

I
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