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The Joint Comnitts€ on Governnent and Financs:

In compliance t{ith the provlsions of the Uest Vlrglnia Code, Ch€pter 4,
Article 2, as amended, re have exanlned the occounts of the uest
Virginla Departnent of Public S€fety Death, Dlsabillty and Retlrement
Fund.

our examlnation covers the period July 1, 1981 through June 30, 1988.
The results of this examination are set forth on the following pages of
this report. HoHever, only the flnancial st€tenents for the years
ended June 30, 1988 and June 30, 1987 8re included ln thls repoft. The
financial statenents covering the period July 1r 1981 8nd June 30, 1986
are lncluded in our audit norkDaDers.

Respectfully submitted,

,Qlu^/ m**t-
'Th6dfotd L. shanklin, cPA, Dlrector

Leoi sfati ve Post€udit Dlvision

TLs/td; ela
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HEST VIRGINIA DEPARTMENT OF PUBLIC SAFETY

DEATH, DISABILITY AiID RETIREI4ENT FUND

EXIT CONFERENCE

lle held an exit conference on SeDtsnber 28, 1990 rith the

Superintendent and Cdrptroller of the l,lest vlrginia Division of

Public safety and all findings and recomnendatlons relatlng to the

Death, Disabillty and R€tirenent Fund rere revlered snd dlscussed.

The above-naned offlclalsr resDonses are lncluded ln ltslics ln

the Sufllary of Flndlngs, Recomendatlons and Responses 8nd after

our reconmendations ln the General Rdnarks soctlon of thls report.



I,JEST VIRGINIA DEPARTMENT OF PUBLIC SAFETY

DEATH, DISABILITY AND RETIREFIEI{I FUND

II,ITRODUCTION

The Depsrtment of Publlc Safety ||tas organlzed in July' 1919. In 1925' a

death and disability fund iras created by an Act of the Legislature to provlde for

the paynent of beneflts to Bembers on account of death or disabiltty. The Fund

was financed solely by afest fees, ritness fees 8nd awards collected by nembers

of the Departnent.

In 1935, tne Act was amended to include retireflent 8nd at that tine each

nember yas requtrod to pay 4S of his salary into the Fund, Hith an equal snount

paid lnto said Fund from the departnent approprlation. In 1939, the Death'

Dlsabllity and Retlre ent Act ras agaln anended to requlre the employees and

snployers to pay 6% of gross salary lnto the Fund. The eflployersr contribution

iras lncrsased lt 12l In 1945.

Presently the Act provldes for normal retlrenent after 25 ye€rs of

service or at age 55 Elth 20 years of service. Retlrercnt is mandatory at age 55

Hlth 25 years of service. The annual benefit award is 5*U of total salary earned

[hile d mEnber or $6,000, whichever is greater. A mEnber nay take early or

deferred retlrenent after 20 years of service. Benefits comnence 8t retirenent or

8ge 50, rhichever ls l€ter.

|llhen service-connected disablenentprevents adequate perfofmance of

duties, a nenber receives an annudl benefit awsrd of 5*fi of total salsry he [ould

have earnod during 25 years of service for his lifetim€ or until recovefy. If
dissblenent is total and permanent, the annual beneflt award ls 8.5U of the total

salary earned during 25 years of service for llfe.
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Ttle annual benefit airard for a non-servlce connected disabiltty, if a

nenber has less than 20 years of sefvice, ls 5*l of the total salary the nenber

rculd have earned during 25 years of service. Ben€fits continue for a period of

tine equal to one-half the nunber of years of sefvice. If the nanber has 20 years

of service or nore he receives the nomal retireflent award for his llfetime or

unti I recovery.

Servlce connected death benefits to the widoy are the gfs€ter of 5*U of th€

total salary the nEnber vould have earned during 25 years of service or $6'000.

For non-service connected death, if the nenber has less than m years of service,

annual benefit to the r,ido|{ is 2.75& of the total salary the ngnber flould have

earned durlng 25 years of servlce. If the r€nber has 20 years or more or has

retlred the avard is 75% of the annual beneflt deternined by normdl retlreflent. A

ridow receives $'1,200 annuslly for each child untll tB years of age. Beneflts

continue during the lifetine of the nidow or until remarriage.

Refund of employee contributions is not given lf a nember reslgns Hlth

Iess than tvo years of servlce. After tHo yeors d full refund is glven rlthout

interest.
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t.lEST VIRGINIA DEPARTI'IENT OF PUBLIC SAFETY

DEATH. DISABILITY AND RFTIREI'IEiIT FUND

MEMBERS OF THE BOARD

JUNE 30, |988

The Public safety Retlrement Board has the responsibllity of

admlnlstratlon and nanagemont of the Uest vlrginla Dspartment of Publlc Safety

Death, Dlsablltty and Retirenent Fund. The truste€s also have tho authority to

nake rules and regulations concernlng the Fund and to mske awards and to revlse

and ternindte awards prevlously nade. The Bosrd conslsts of flve rcmb€rs as

fol I ol{s:

Colonel td. F. Donohoe
Departnent of Public Safety . . Superlntendent

flajor R. A. Perry
D6parhent of Plbltc safety . . . . l4$bor (secretary)

Captain P. D. Goodman
Departnent of Publlc SafetJ . .....l'lgnber

Charl i e Brom
State of ldost Vlrglnia . Attorney General

A. Janes l,lanchin
state of l{est vlrginla . Treasurer

Ihe tBo lrmbers of the Departnent of Publlc Safety are elected to the

Board by vote of the menbers of the Departnent. They serve on the Board for a

Period of tro years.

No Board menber recelves conpensatlon for hls servlces but nay bo

relnbursed for necessary exp€nses lncurred ln carrylng out his dutles.

-4-



!{EST VIRGIIIIA DEPART}IEIIT OF PUBLIC SAFETY

DEAIH, DISABILITY AND RETIREMEMT FUND

ADIIINISTRATION

Phi]ip R. Divlta . .. . Coflptroller

Patricio I'laddel I . Senior Accountant

Dorls Sexton . . Chief Bookkeeper and Federal
Funds offlcer
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MST VIRGINIA DEPARTMEI.IT OF PUBLIC SAFETY

DEATH, DTSABILITY AND RETIREI'IEIII FUND

SUI'IMARY OF FINDINGS, RECOM{ENDATIONS AND RESPONSES

COMPL IANCE MATTERS

Actuarisl Valuatlon

1. our audit shored tle Publlc safety Retlreoent Board dld not have actuarlal

valuatlons performed annually as requlrd by the Xest Vlrginia Code.

Durlng the audlt perlod, actuarlal valuatlons l{ers perfonned as of January

1, '1983 and July 1, 1987. The unfunded actuarial accrued llability Yas

$15,994,000.00 and $11,401,000.00 as of January l, 1983 and JuIy l, 1987'

respectively. Since the Retlrenent Board dld not have actu€rlaI

valuatlons perfonned annually as requlred by the 'Jest Vlrginia Code' the

Retlren€nt Board dld not have tle actuarlal lnfornatlon necessaty to

recomnend reoedies to fund the unfunded actuarlsl accrued liabiltty.

lle reconmend the Public Safety Retlrement Boord cooply rlth Chapter 15,

Artlcle 2, Sectlon 26 of the t{est Vlrginia Code, as anended.

uo concaL dti..th AouL (br )Lg6 qnd ulll ttlze. thz necz4644g 6tep6 to

lnplenefi. aowL aeco0n@d.at)-on ctnc.u.h,ltg the attua, ,aZ va.Luo,tltn. (See

Page 9. )

Collections Not Deposlted on a Tlmely Basls

2. |'le not6d that 13 of the 17 deposits exanlned by us generated by the sale

of accident reports and crlninal lnvestigatlon reports durlng fiscal year

1988, were not deposlted withln tnenty four hours after collgctlon as

requlred by the Uest Vlrgtnia Code. Ths dsposits rere belng made on the

average of once overy seven to 14 days and ranged in smounts fron $15.00

to $833.00. The aggregate annusl total of the deposits 'd8s $2,218.00.
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lle rocomend the Public safety Retirenent Boord conply with chaptor 12,

Article 2, Sectton 2 of the Uest Vlrginia Code, as snended.

tl)z eonc.un u12h UoaL (it iga and. N(I'L tth.e the neaeaaar4 atepa to

lnpLenett. gou,L 4Qlonalendq,tj,on corcennlng the depo6Lt ae4uirenerda. (See

Page ,|0. 
)
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IdEST VIRGINIA DEPARTI4EIVT OF PUBLIC SAFETY

DEATH. DISABILTTY AI{D RETIREMEI.IT FUND

GENERAL REI,IARKS

Introducti on

Ite have completed a financidl and compliance audlt of the llest Virginia

Department of Public Safety Death, Disabllity and Retirenent Fund. The audlt

covered the pertod July '1, 1981 through June 30, 1988.

Special Revenue Accounts

The Death, Disabiltty and Retirement Fund maintatned tro special revenue

occounts during the period under audit. These accounts represent funds to Sccount

for the proceeds of specific revenue sources or to finance speclfled activities as

required by latr or administrative regulstlons. Monies are deposlted Yith the

State Treasuret in the following speclal revenue accounts:

8360-06 Death and Disabl lity
Retirenent Incone

. . This account represents the princl-
Dal of the Fund, including income
from dnployee contributions;
employer contrlbutions; interest
from invested fundsi proceeds frofl
the sale of accident and crininal
investigation rePorts; arrest and
wltness fees: and ni scellaneous
incone. Disbursenents arc for the
Durchase of invesunents; refunds to
iesigned members; and tranfers to
the Incone Account.

8360-07 Death. oisabllitv . . . . The account from whLch awards are
and lietirement Pay paid. Transfers fron the Income

l:::lli. u'" "'""t'"0 in this

Compliance llatters

Chapter ,|5, Article 2, Sections 26 through 39 of the t'lest Virginia Code'

as amended, generally govern the llest Virginia Department of Public Safety Death'

Disability and Retlrement Fund. l,le tested the above plus general State

regulations and other appltcable chapters, articles and sectlons of the Uest
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Virginia Code, as amended, as they pertain to fiscal natters.

I lsted below.

Actuarial Valuation

our findlngs are

The Public Safety Retireflrent Board did not cause 8ll future swards to be

valued on or before the flfst day of July of each year as fequired by Chapter 15'

Artlcle 2, Sectlon 26 of the Uest, Virginis Code, as anended. Chapter 15' Article

2t Section 26 of the West Vlrginia Code, as anended, states ln part,

". It shall b€ the duty of the retirement board on 0r
before the first day of July of each year to cause all future
arards from such fund to be valued and, to the extent that
nonles shall b€ dvailable, reserves based on sound actuarial
prlnclpals for payrcnt thereof to be carried on the funds
account as a liability against the feserve fund. The board
shall have the suthorlty to snploy an actuary for such pur-
poses. . . .n

He determined the Public Safety Retirement Board had actuarlal

valuations performed as of January 1, 1983 and July 1, 1987, meaning a tlne span

of four and one-half years passed b€tween these actuarial valuations. According

to the actuary's report, the Public Safety Death, oisabiiity and Retirenent Fund

had an unfunded actuarial accrued liability of $'15,994'000.00 and $11,401,000.00

as of January'1, 1983 dnd July 1, 1987, respectively. Since the Retirement Board

did not have actuarial valuations performed annually as required by the Uest

Virginia Code, the Retlfe snt Board did not hdve the sctuarial infornation

necessafy to recomnend renedies to fund the unfunded actuafial accrued liability.
In addition, our examination disclosed no indication the Public Safety Retire ent

Board had requested the additional funding needed to alleviate the unfunded

actuar ial accrued liabllity.
l{e recom€nd tJle Public Safety Retireflent Board conply Ytth Chapter 15'

Article 2, Section 26 of the lJest virginla Code, as amended.

tle coacu4 ul.th Aouz (bL qa and. ul,IX tahe the nQre,6aqt4 ttep6 t0

ItpLeneht gou4 4er.own?4d.o tLt eoncetL)4g the acl.u.q.r.itl vdlba.tatn.
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Collections Not Deposited on a

Tinely Basis

During our exanination of collections from the sale of accldent reports

and criminal investigation reports, se noted that the spendlng unit did not conply

in all cases with the deposit requirenents set forth in Chapter 12' Attlcle 2,

Section 2 of the l{est Virginia Code, as amended, Hhich states ln partr

"Atl offlcials and eflployees of the State suthorized by
statute to accept noneys due the State of lest Virginia . . .
shall deposit yithin twenty-four hours t{ith the state
treasurer oll noneys recelved or collected by then for or 0n
behalf of the State for any purpose ahatsoever. . . .i
lce noted that 13 of the 17 deposits eramined by us for fiscsl year 1988

were deposited more than 24 hours after collection. The deposits Eere being made

on the average of once every 7 to'14 days and ranged ln snounts from $15.00 to

$833.00. The aggfegste annual total of the deposlts Eas $2,218.00. lie determined

that the Publtc Safety Death, Disability €nd Retlrenent Fund lost $8.27 of

interest incooe, based on the nonthly rates of interest paid by the Uest Virginia

state Board of Investments, due to these deposits not being made ln conpliance

hrith the applicable Code section.

l{e recornirend the Public Safety Retirement Board conply wlth Chapter 12,

Article 2, Section 2 of the ldest Virginla Code, as arnended.

ue coneaL u&h AoaL llnd.lnga and. uU2 tnhe the n2Luta44 atep6 to

inpt-enent Aou4 Le.comteJLddLi.on conculning the depoAu 4zqainen24t6.
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INDEPENDENT AUDITORS I OPINION

The Joint Comnittee on Governnent €nd Finance:

I'le have audited the accompanying balance sheets of the l,lest Virginis
Dep8rtnent of Publlc Safety Death, Disability 8nd Retireflent Fund as
of June 30, 1988 and June 30, 1987, and the related statenents of
revenues, expenses 8nd changes in fund balance and statenents of
changes in financlal posltion for the years th€n ended. These
financial statements are the responsibility 0f the l{est vlrglnla
Publlc Safety Ret.irenent Board. our responslbility is to express 0n
oplnion on these financial statements based on our audlt.

I'le conducted our audit in accordance with generally accepted auditing
standards. Those standards require that v{e plan and perform the audlt
to obtaln reasonable assutance about Hhether the financial statenents
are free of materlal nlsstateflent. An audit includes exanining, on a
test basis, evidence supporting the amounts dnd disclosures in the
financial statenents. An audit also lncludes assesslng the accounting
principles used and slgnlficant estinstes nade by flanagement, as yell
as evaluating the overall financlal statement presentation. !{e
believe that our oudit provldes I reasonable basls for our opinion.

In our opinion, the financlal statenents referred to above present
falrly, in atl naterial respects, the financlal posltion of the Hest
Virginia Departnent of Public Safety Death, Disability and Retirenent
Fund as of June 30t 1988 and June 30, 1987, and the results of its
operations and lts changes in financial position for the years then
ended in conformity wlth generally accepted accounting principles.

our audit uas conducted for the purpose of forning an opinion on the
basic financial staternents taken as a rhole. The supplenentdl
infornation ls presented for purposes of addltional analysis €nd is
not a required part of the baslc financial stateflents. Such
lnfornation has been subjected to the auditing procedures applied ln
the audit of the baslc flnancial st€tenents and, in our opinion, ls
fairly stated in all naterial respects in relatlon to the baslc
financlal statenents taken as a yhole.

Respectful ly subnltted,

/,)
Thed Shankl i n,

Postaudi t
cPA, Dlrector
DlvlsionLegisla vet

July 31, 1989

Auditors: fiichael E.
Randal L.
St€ven E.

Sizenore, CPA, Supervlsor
Thonas, Auditor-ln-Charge
Gunter



I{EST VIRGINIA DEPARTIIENI OF PUBLIC SAFETY

DEAIH, DISABILITY AND RETIREMEIfT FUND

BALANCE SHEET

Cash
Revenue Recelvable
Investments
Interest Receivable

Total Assets

Assets

Liabl I lties and Fund Balancs

June 30,
|988 1987

$ 80,366.85 $ 345,444.23
328,767.06 86,443.63

N,370,621.26 45,195,823.47
747,952.U 730,419.52

Wsn-Jo,r9L g9'39!.&9.qf

$ 19,331.58 $ 8,380.7',1
-0- 1,630.33

$ 19.331.58 $ 10,011.04

$49,499,003.90 $46 ,341 ,175.829.372.53 6.943.99

49.508,375.43 46,348,119.81

$49.s27,708.01 $46.358.130.85

Llobi I i ties:
Refunds PByable
Retlrement Paynents Payable

Total Liabilltles

Fund Balance:
Inco e Account
Pay Account

Total Fund BSlance

Total Lisbl litles and
Fund Balance

See Notes to Financial Statements



I'IEST VIRGINIA DEPARTI4EI'IT 0F PUBLIC

DEAI}I, DISABILITY AND RETIREI4EI{T

STATETIEIT OF REVENUES, EXPENSES

CHANGES IN FUND BALANCE

SAFETY

FUND

AND

Revenues:
Contributlons

Empl oyer
lililitary Credlt
Enployee
Re-enlisted Employees

Interest on Investnents
Sale of Accldent Reports
Arrest and I'litness Fees
Sale of Crlnlnal Investigation Reports

Expenses:
Retirenent PaJrments
Refund of Employeo Contributions

Revenue over Expenses

Beglnning Fund Balance

Ending Fund Balance

For Year Ended June 30,
1988 1987

1 ,543,917.53
76,321 .62

n1 ,960.48
-0-

3,611,331.11
47,520.00

226,300.95
74.901 .92

6,352,253.61 6,766,300.66

3,085,571.46 2,66'1,685.13
106,425. s3 137.036.69
191 .996.99 2 ,798 ,721 .82

3 ,160 ,256 .62 3,967,578.U

46,348,119.81 42 .380 ,540 .97

$49.508.376.43 $46.348.1 19.81

$ 1,545,908.68
131 ,137 .93
776,737 .27

18,301 .97
4,176,691 .99

43,347 .@
936.82

73,239.@

See Notes to Flnancial statements
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I'IEST VIRGINIA DEPARTIIEIIT OF PUBLIC

DEATTI, DISABILITY AND RETIREF1EMT

STATEMENT OF CHANGES IN FINANCIAL

SAFETY

FUND

POSITION

Year End€d June 30

Cash Floys frqn operating Activitles:
Trust Deposits and Contributions
Col lectlons
Benefits Pald
Refunds Pa id
I nterest Recei ved
Refunds Recei yed

Net Cash Provlded by opsrating Activltles

Cash Flotrs from Investing Activities:
Net Investurent Acti vl ty

Net Cash Used in Investing Activities

Net (Decrease) Increase in Cash

Beginning Cash Balance

Ending Cash Bolance

Net Incone

Adjustrnents to Reconclle Net Incone to Net
Cash Provided by operattng Activities:
(lncrease) Decrease in Revenue Receivable
(Increase) Decrease in Interest Receivable
Increase (Docrease) in Refunds Payable
lncrease (Decrease) ln Retirement' Pay-
nents Payable

Net Cash Pfovided by opefatlng Activities

2,909,720.41 4,384,464.74

1988

$2 ,377 ,038 .07
121 ,561 .00

(3,087,660.12)
(95,474.66)

3,593,797 .79
458.33

1987

$2,747,885.66
109,796.00

12,632,260.03)
(171,217.98)

4,330,261 .09
-0-

(3,174,797.79)

t3,174,797.791

1265,077 .38)

(4,176,261 .09)

14,176,261 .091

208,203.65

345,444.23 137 .240.58

RECONCILIATIOiI OF NET INCOIIE TO Nff CASH PROVIDED BY

OPERATING ACTIVIT IES

268,072.99
153,569.10

( 6,386.52 )

1.630.33

$4,38/-,464.74

$ 80,366.85 $ 34s,444.23

$3,160,256.62 $3,967,578.84

(242 ,323 .43 )
tt/,cJJ.Jz,
10,950.87

/t 4ln ?tl
__________-!_!r::Y ,

$2,909 ,720.41

See l{otes to Financial Statements



UEST VIRGINIA DEPARTMENT OF PUBLIC SAFETY

DEATH, DISABILITY AND RETIREI'IEI'IT FUND

NOTES TO FINANCIAL STATEIIEI'ITS

llote A - ceneral

chapter 15, Article 2 of the ltest virginia code feated and establlshed the 0eath
DisabilitJ and Retlrement Fund to provide for the orderly retireflent of state
troopers fron the Department of Publ ic Safety tho neet age and servlce
requirements or become dis€bled, and to provide survivor benefits. The expenses
of administering the fund are paid for by the Departnent of Public safety as a
part of the operations of the departnent as a Hhole dnd are not accounted for
seperately under the Death, Disability and Retirement Fund.

Presently, by an Act of the Legislature, normal retirenent is after 25 years 0f
servlce or 8t age 55 vith 20 yetrs of service. Retirenent is mandatory at age 55
with 25 years of service. The annual beneflt sward is 5+g of total salary earned
whlle a menber or $6,000.00 which ever ls grester. A fiEnber nay take early or
deferred retirement after 20 years of service. Benefits coimence at retirement or
age 50, whichever is later.

!,hen service-connected disablensnt prevents adequste performance of duties' a

msnber receives an annual beneflt alrard of 5*t of total salary he would have
earned during 25 years of service for his lifettme or untll recoverJ,. If
disablenent ia total'and pennanent, the annual benefit arard is 8.59 of the total
salary earned during 25 years of service for life.
The annual benefit award for I non-service connected dlsabilitJ if d menber has
less than 20 years of service is 5*% of the total sdlary the nember would have
earned during 25 years of service. Eenefits contlnue for a period of tine equal
to half the nunhr of years of service. If the menbef has 20 years of service or
more he recelves the nonnal retirement anafd for his lifetine or until recovery.

Service connected death benefits to the widoti €re the greater of 5*U of the totol
salary the nember yould have earned during 25 years of service or $6'000.00. For
non-service connected death, lf the mernber has less than 20 yeSrs of service,
annual benefit to the r,idor ls 2 3/4% of the total salary the tndnber rould have
earned during 25 years of service. If the menber has 20 years or more or has
retired the a'dard is 75fr of the annual benefit. A YidoB recelves $1,200.00
annually for each child until the chlld reaches 18 years of age. Benefits
continue during the lifetlme of the widow or renarriage.

State statute requires each covered snployee to contribute 6% of their gross
conpensation to the plan. The Depsrtment is required by state statute to
contribute '12% of the covered snployees' compansatlon.

Note B - Accounting Pollcles

The sccountlng policies of the Death, Disabillty 6nd Retireflent Fund conforn to
generally accepted €ccounting principles as applicable to governnental entities.
The folloving is a suwlary of the nore significant policies.

- 15 -



1. Trlst funds are used to account for assets held ln a trustee capaclty for
nsnbers and the Department of Public safety.

All pension funds are accounted for uslng t}|o accrual basls of sccountlng.
Thelr revenues ars recognizsd when they are earned and thelr €xpenses are
recognized uhen incurred.

The Fund ls a nember of the tlest Vlrglnl0 State Board of Investnent
Consolldated Penslon Pool. The Fund's share of the Dool is as folloHs:

2.

Jun€ 30,
1988 1987

Long-Tenn Investnents
Short-Tsnn Investnents

The lnvestments are stated
long-term investments ls as

$22,1'18,530.80 $22,118,530.80
26,252,090.46 23,077,292.67

W,jf9-f4l.26- $4U$rq4.'.4Z

Note C - Unanoritized Loss

0n Aprll 26, 1989 the Uest Vtrginia State Bo€rd of Investments approved a plan forthe restructurlng of the iRetirenent Systens' operatlng Fund" (Pool 3300) on July1t 1989. Thls ras for the purpose of recognlzlng the unanortlzed loss ln PooI
3300 that exlsted at January 31, '1989. This unaiortized loss, the dlfference
betlreen th€ fund accounting balance and the portfotlo balance, r{as deternined tobs $12,939,077.48. Eased upon the percentage of ol{nershlp on January 31, 1989,lhe unanortized loss for the Public Safety Retirenent Fund was calculated at
$1 ,562,781.78.

at cost or €nortlzed cost.
fol loHs:

The msrket value of the

June 30,
1988 1987

$19,588,125.00 $19,866,350.12

Judges Retiranent g 698,264.92
Publ lc Safety Retirercnt 27 $96,724.20
Publ lc Employees Retlrenent 194,375,285.78
Teachers Retlroment 5,817,091.33

Note D - Actuarial Valuatlon

Tie latest available actuarial valuation of the t{est Virginia Departnent of publlc
Safety oeath, Dtsability and Retlrenent Fund was dated July l, 1987. Because the
Retlrement Fund's operatlng yesr ends on June 30 of eacf}. year, all requlred
lupplercntal inforEatlon as set forth in Government8l Accountlng Standards Board
State ent No. 5 effectlve for fiscal years b€glnning after Decenber 15, 1986 sasnot lncluded ln the actuary's report. The provlsions of GASB Statenent No. 5
became appllcable to the Retlrement Fund for the reportlng p€rlod endsd June 30,
1988.

Pool 3300
Fund Accountlng
Balance l /31/89 Percentase

0.3056U
12.07W
85.0705
2.5459

Unanortized Loss
1131 189

$ 39,541.82
1 ,562 ,781 .78

11 ,007 ,337 .91
329,415.97
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The actuarlal lnformatlon for the Fund as of July 1, 1987, the
valuatlon ls as fol lors:

'1. Pres€nt Value of Accrued Benefits

2. Assets (Book Va]ue)

date of the latest

$57,765,000.00

$46,364,000.@

$11,401,000.00

$ 2,589,000.00

$3,540,000.00

31 .6%

3. Unfunded Actuarlal Accrued Llablllty

4. Nornol Cost

5. Total Cost Eased on A[ortlzing Unfunded
Actuarlal Accrued Liabllity over 25 Years

a. Dol lar Costb. Cost as I Level Percentage
of Payroll

6. Expected Contribution as a Percentage
of Payrol I

a. Partlclpants
b. Employer
c. Mlscellaneous
d. Total

7. Deflciency (Surplus) of Expected Contributions
over Level Requlred to Fund PIan Based on 25
Year Anortlzation Perlod ds a Percentaoe ofContrlbutions 12.6%

The slgnificant dctuarlal 0ssmptlons used ln the valuatlon as of July 1, 1987
yere as fol loHs:

1. llemb€r Data: The mmber data used in the determlnatlon of cost estimates
conslsts of pertlnent lnfornatlon lrlth respect to the active, retlred, ond
termlnated vested mqnbers of the t{est Virglnta Deportment of Public Safety
Death, Dlsability and Retlrerent Fund on June 30, 1987, as supplied to the
sctuary by the Department.

2. Actuarlal Funding lilethod: Fund costs are deflvsd in dccordance $ith the
Unlt Credlt Actuoriat Cost l4ethod. Under thls rEthod the Actuarlsl Present
Value of the Benefits of each lndlvidual lncluded ln the valuatlon for all
perlods prlor to the valuation year is cdlled the Actuarlal Accrued
Llabtlity. The Actuarlal Present V€lue of benofits allocatod to a valuation
year is called the Normal Cost.

Under thls nethod Actuarlal calns (Losses) as they occur serve to reduce
(lncrease) the Unfund€d Actuarlal Accrued Liabllity.

oa
12.0%

19.0%



3. Annual Rate of Service Prior to Retlrenent:

Mortality: It ls assumed that deaths anong Fund melnbofs ' other than
dlsablod participants, nay be represented by the 1971 Group. Annulty
l'lortality Tables. The sssuned rate of servlce connected deaths anong
active partlcipants is 2 per 1,000 employees.

Disabiltty: The assumed rate of servlce-connected disabillty ls 4.5 per
'l,OOO snptoyees. The assuned rate of non-servlce-connected disobliity
nay b€st b€ illustrated by the folloring rates at quinquennlal 8ges.

Annual Rates of Non-servlce connected Dlsablllty
(expressed p€r 1,000 Enployees )

b.

c.

Annual Rate
of

llithdrawal

.150

.100

.080

.060

.040

.015

After conpletion of tnenty (20) years of service, no Ylthdrarals are
assuDed.

Rates of Age and Service Retirement: It ls assuned for valuatlon plrposes
that 759 of the membsrs rill retire uhen flrst eliglble for ltlmedlste
coflnencenent of benefits. The renalnlng 25% are sssuned to retlre at the
mandatory retlrement age.

Annual Rates of l4ortallty After Retirement: It ls assuned that deaths anong

nenbers on service retirement and thelr spouses may be represented by tho
197'l Group Annuity Mortality Tables. De€ths anong members on disabillty
retireEent are assumed to be representod by PBGC Tables 5 and 6.

Rate of Investnent Return: It ls assuned that the assets of the Fund YIII
accurulste at a conpound rate of 7.59 p€r annum.

____aul

20
25
2n

55

Idlthdrawal: The assumed
thon death or dlsability

Conpletod Years
of servlce

0
1

2

4
5to19

Unlsex

0.000
0.000
0.000
0.000
1.830
6.090

12.210
24.200

rate of terninatlon each year for c€uses othsr
varles by servlce only.

E
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7. Rate of Salary Increases: No salary increase ratss are assuned.

8. Fanily cmpositlon: It ls assuned that menbers rho are narried as of the
valuation date vill be narrled at death. Furthsmore, it is assuned that
fenale ([al6) spouses are three years younger (oldsr) than male (fenale)
nemhrs.

-19-



SUPPLEI{EIfTAL lNFORI4ATION



I,IEST VIRGINIA DEPAR]T'IEI'IT OF PUBLIC SAFETY
DEATH, DISABILITY ANO RETIREMENT FUND

STATEI4ENT OF CASH RECEIPTS, DI SBURSEI.IENTS
AND CHANGES IN CASH MLANCE

Cash Receipts:
Col lections
IntAra<t-l ^n. T6.m
Interest-Short Term
Trust Deposits and Contributions
Transfers frdn I ncofle Account
Reimbursenent to Personal Services

Cash Dlsbursenents:
Transfers to Pay Account
Investnents
Refunds
Annui ties

Receipts (Under) over
Di sbursenents

Beg innlng Cash Balance

Endi ng Cash Balance

Year Ended June 30 1988
Incofle IgI

$ -o-
-0-
-0-

3,088,000.00
458.33

$ 12't,561.00
1 ,648 ,7 43 .61
1 ,945,054.18
2 ,377 ,038 .07
3,088, o00.oo

458.33

3,088,000.00
3,174,797.79

Tota I

$ 121 ,561.00
1 ,648 ,7 43 .61
1,945,054.',|8
2,377,038.07

-0-
-0-

6,092,396.86

3,088,000.00
3,174,797.79

95,474.66
-0-

-0-
-0-
-0-
660.12

95,474.66
3 .087 ,660 .12

3,088,458.33 9,180,855.',I9

087
272.45 087 660.12 445,932.57

(26s,87s. s9 ) 798.21

57 4.32

(265,077.38)

869.91 345 444.23

$___4-e!_.32 9,372.53 $ 80.366.8s



Year Ended June 30 1987

$ 109,796.00
2,062,515.55
2,267,745.54
2,747,8a5.66

-0-
-0-

lcr
q -n-

-0-
-0-
-0-

2,663,700.00
-0-

$ 109,796.00
2,062,5't5.55
2,267,745.54
2,747,8€5.66
2,663,700.00

-n-

Income Total

7,187 ,942.75

2,663,700.00
4 ,176 ,261 .09

143,423.21
-0-

-n-
-n-

27 ,794.77

2,663,700.00
4,176,261.09

171 ,217.98

2,663,700.00 9,851,642.75

632.260.03 2 .632 ,260 .03
983 384.30 660,054.80 643,439.10

204,558.45 3,645.20 208,203.65

132 311.46 929.12 137 240.58

$ 336.869.91 $ 8,s74.32 $---34!,444,4.
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STATE OF I,IEST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO liIT:

I, Thedford L. Shanklin, CPA, Dlrector of the Legislative

Postaudit Division, do hefeby certify that the report of audit

appended hereto ras made under ny dlrectlon and supervision, under the

provisions of the tlest Virginia Code, Chapter 4, Artlcle 2, as

amended, and that tie same ls I true and correct copy of said report.

Given under nJ' hand thls 8& oay of U4{rb4,^r

1990.

0tu4^" I s'\"tAL--
Thedford L. Shanklin, CPA, Director
Leglslati ve Postaudit Divislon

Copy foruarded to tie Secretary of the Department of

Adninistratlon to be filed as a public record. Coples forworded to

the [est Vlrglnla Department of Public Safety; Uest Virginia Divislon

of Public safety; olected nembers of the I'lest Vlrginia Public Safety

Retirement Boardi Governor; Attorney General; State Treasureri and

State AudItor.


