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Marshal I Unlverslty
Huntington, Uest Vtrginia

*li%l:.?iliSlh
Supplemental Educatlonal opportunlty Grant Progrom

College l,Jork-Study Progran
Nationai Dlrect Student Loan Progran

Guaranteed Student Loan Progran

U. S. Departulent of Education
Entity Number:: 1 -55-6000-789-A1

For the Period July 1, 1983 - June 30, 1985

Part I - Introductlon

Background

Iirlsrshall unlverslty ls an instltution of hlgher educatlon and Has last 0pproved
on Decenber 8, 1981 by the U.S. Departnent of Educatlon for partlclpation ln the
Student Flnancial Asslstance Programs. our exanlnatlon of the Pell Grant Pro-gron, Supplercntal Educotlonal opportunlty Grant Progran, College !,ork-Study
Progran and Nattonal Direct Student Loan Progran for the two-year perlod ended
June - 30, 1985 and the Guarsnteed Student Loan Progran for the two-year perlod
ended June 30, 1985 l{as directed toward the objectives set forth tn the U.S.
Departnent of Education's ltlarch 1984 Audit Guide for Student Financlal Assls-
tance Programs (Gulde).

Pell crant Progr.M (PGp)

The PGP (fornerty Baslc Educatlonal opportunity crant Progran) ras established
under Tltle IV, Part A-1 of the Higher Educa on Act of 1965 (P.1. 89-329), as
omended. The Unlverslty begdn partlcipating ln the PGP on July 1, 1973. Durlnge two-year perlod ended June 30, 1985, arrords to students aggregated
$4,795,508.00 vhile up to 2,376 students annually participated tn the-iro6ram.
U.S. Departurent of Educatlon authorization awar-d ietters' to tJre Univeisitv
ggSlgsated $4,802,790.00 and Here in the amounts of 92,143,997.00 and
$2,658,803.00 for the fiscal years ended June 30, 1984 ana ,t96S, reipectively.

Supplenental Educatlonal opportunity crant. progran (SEOcp)

The SEoGP was established under Tltle IV, part A of the Higher Educatlon Act of
19q9, as anended. The University began participating tn the SEoGP on July 1,1966. Durtng the two-year perlod ended iune 30, 1985, up to 338 stud;ntipartlcipated in the program each year and awards to students aggregated
$227,403.00. U.S. Departnent of Eiucation authorizatton award tetteii t6 theqollege aggregated $230,314.00 and liere ln the amounts of glt3,O5O.OO and
$117,264.00 for the fiscal years ended June 30, 1984 and ,t985, rdspeitlvely.

College t{ork-Study Program (CI,{SP)

The Ct,lSP was established under Title IV, Part, C of the Hlgher Educa on Act of
1965, as anended. Ihe University began participating ln the CHSP on January 25,1965. During the tno-year period ended June 30, 1985, up to 740 stuaents



participated.in the progtam each year and expendltures for tages for the perlod
aggregated $1,066,430.00. U.S. DeDartnent of Educatlon authorlzation award
I etters to the unlversity rere in the anounts of $496,171.00 and $496,171.00 for
the fiscal years ended June 30, 1984 and 1985, respectlvely.

National Direct Student Loan Profl'an (NDSLP)

The National Dlrect Student Loan Prognan was establ ished under the Natlonal
Defense Education Act of 1958, rhich }ras transferred h 1972 to Part E of Title
Iy of tle Higher Education Act of 1965. The Unlverslty began particlpating tn
the NDSLP on Septenb€r 5, 1959 and slnce thst date ii has nade 2't,334 loans
aggregating $7,2,l0,460.00. The principal outstandlng on loans ln default
snounts to 6.569 of the matured prlncipal on all loans as of June 30, 1985.

Guaranteed Student Loan Progran (GSLP)

The GSLP l{as established under Tltle IV, Part B of the Hlgher Educatton Act of
1965, as anended. 'Ihe Universlty began participatlng tn ihe GSLP on June 28,
1978. Durlng the tro-year period ended June 30, 1985, guaranteed loans |{ere
received by 6,166 students wlth 2,507 students and 3,659 students receiving
loans ln the fiscal years of 1983-84 and 1984-85, respectlvely.

In sddition, the Par€nt Loans for Undergraduate Students (PLUS) progran, thich
was also authorlzed under the sane criteria. Drovlded loans to 138 students
during the tyo-year period ended June 30, 1985. Durlng the flscal year 1983-&4,
Ioans 

'lere 
made to 58 students thile 80 students recelved loans durlng the

fi scal year 1984-85.

Admlnistration of Prograns

The unlversity officials responsible for overall adntnistration of the prograns
ore the Director of Financlal Aid and the Vice Presldent for Flnancial Affetrs.
The Director of Financial Aid ls responsible for application processlng and loon
approvals, as ijell as the thlversity's conpliance yith the varlous U. S. Depart-
nent of Educotion regulations governing the Universityrs partlcipation in Fed-
eral and State flnanclal asslstance prograns. The Vice President for FinanclalAffairs is responsible for the prograna' financial ndnagen€nt, general ledger
accounting, payments, collections and financlal reports.

Scope of Audit

our audit of_the Pell Grdnt Progran, Supplemental Educational Opportunity Grant
Progran, College tiork-Study Progrsn, National Dtrect Student Lban progiam and
the_Guaranteed Student Loan Progran l{as performed in accordance with the ftnan-clal and compllance elenents of the Standards fon Audlt of covernnentsl Oroanl-
zations, lrggrans, Activltles and Fuffi
purpose 0f the audlt Has to fornulate on oDlnion of the baslc financidl state-nent taken as a Ihole and to determlne if these progrsns 'l{€re admlnistered in
accordance wlth the applicable lays, regulatlons,'agieements to participate, and
U.S. Departnent of Educatlon's directives l{hlch are-set forth in'the Guide.

The audlt lncluded:

1. Expressing an opinion on the statenent of changes in Student Financial
Assistance Prograns fund balances and supplenentary schedules.
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2. Evaluation of the lnstltutionrs policies, procedures and practices used to
adninister th€ prograns.

3. Deterninatlon of conpliance ,ith applicable sections of the acts, related
Federal regulatlons and lJ.S. Department of Educatlon policies and
proce0ures.

4. Evaluation of the institution's systen of lnternal control, accounting and
reportlng, and the controls malntained 1n the operation of and accounting
for the funds provlded for the progrMs.

5. Reconcllistion of the lnfornatlon reported on the appropriate flnancisl
statements ylth ED Forn 646-1 and ED Form 255-4 for the years audited.

As part of our audit. re obtalned confirmation from selectod stldents of their
NDSLP loan balances as of June 30, 1985.

Part Il - Highlights of Audit Results

During our audlt, nothing cane to our attentlon rhlch caused us to belleve
that lilarshall uniyerslty had not g€nerally adnlnlstened lts Student Flnanclal
Asslstance Prograns (PGP, SEoGP, Cl,lSP, NDSLP, and GSLP) in accordance Bith the
U.S. Departunent of Educatlon's Federal regulations and directlv€s ctted in tjre
Guide for PGP, SEoGP, CUSP, NDSLP and GSLP. Horever, certain areas of the
Universlty's nanagEnent of the Student Financlat Assistance Progrsms were ln
need of attention. More specifically, for the NDSL Program; ('l) the NDSL re-
ceivables as of June 30, 1985 per the detail of the individual student loan
balances does not agre6 with the receivable per the FISAP, (2) the Untyerslty
dld not docunent their compllance rlth Federal Crlterla ln detenolning and
collecting the anount of any overpayrcnt rnade to students, (3) a pronrlssory note
l{as missing, and (4) pronissory notes were not signed or dated by students. l{e
noted for the CllS ProgrM; (1) the universlty did not provide all of the
requtred 20% natchlng for the Job Locatlon and Developnent Program for the year
ended June 30, '1985, and (2) the University took excesslve adnlnistratlve cost
from the pr@ram for the year ended June 30, 1983. le also noted for the Pell
Progran that P€lI accounting records and the ftnal student paynent su naries
provided by the u.S. Depsrtment of Education rcre not in agreenent for the 1983-
84 and 1984-85 progran years. The matters are discussed more fully under the
"Findings and Recomnendatlons" section of this report. (See pages 14-18.)
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Part III - Auditorsr ReDort on Statenent of Changes in Student Flnancial
Asslstance Prograns Fund Balances

The Jolnt Comnittee on Governnent and Finance:

Ie have exanlned the acconpanylng statenent of changes ln the Student Financlal
Assistance Prograns fund balances of Marshall universlty for the tHo-year perlod
ended June 30, 1985. our exanlnation Has rnade ln accordance wlth Standards for
Audit of Governnental Oroanlzatlons. Proqrams. Actlvlties. and FunctTons Iss.recl bi
the U.S. Conptroller General (GAo) in June 1972 and rovised February 1981 and the
U.S. Departnent of Educatlon's llarch 1984 Audit Gutde for Student Ftnqncl3l tSq!!:
tance Piograms and, accordingly, includeO @
such other audltlng procedures as re consldered necessary in the clrcunstances.

The acconpanying statenent l{as prepared for the purposo of complylng Hith the
sudit requirement relatlng to the Student Flnancial Assistance Prograns of the
U.S. Departnent of Educatlon and is linited to the activltles related to these
programs.

As described in Note one and ln accordance y{ith prescribed practices of the
ProgrM, the Unlversity has not accrued interest on student loans receivable nor
Drovided an allowance for doubtful loans receivable. Interest on loans ls re-
corded when received. Uncollectlble loans are recognlzed uhen cancelled or
mltten-off 1n conformity with the Nattonal Direct Student Loan Progran requlre-
ments. These practices do not conform wlth generally accepted accounting
pri ncl pIes.

In our oplnlon, except for the effects of not accrulng earned int€rest on student
loans recelvable 8nd of not providlng an alloyance for doubtful loans recelvable,
the statenent referred to above presents falrly the changes ln Student Flnanclal
Assistance Programs fund balances of Marshall Universtty for the two-year perlod
ended June 30, 1985, in confonnity l{ith generally accepted accounting princlples
applied on a conslstent basis.

our exaninatlon was made for th6 purpose of fonning an opinion on the acconpanylng
stdtenent of changes in Student Financial Assistance Prograns fund balances taken
as a Hhole. The lnfonnation included ln the supplementary schedule of disburse-
nents and expenditures for each Student Flnancial Assistance Program for the tro-
year perlod ended June 30, 1985 1s presented for purposes of addltlonal analysls
and is not I required part of the acconpanying statEnent of changes ln Student
Financial Asslstance Prograns fund balances. The lnformation has been sublected
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to the auditing procedures applied in the exanination of the acconpanying state-
ment of changes ln student Flnanciat Asslstance Progran|s fund balances of Malshall
Universtty and, in our opinion, is falrty stated ln all material respects ln
relatlon to the acconpanylng statqrent taken as a rhole.

Respectful 1y submltted,

Wffi-'-
l4arch 17, 1989

Auditors: RayrDnd V. Shlngler, CPA, Supervlsor
Donald T. Moone, Audltor-i n-Charge
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HARSHALL UNIVERSITY

STATEI1ENT OF CMNGES IN
PROGMMS FUND BATANCES

FOR THE 'IUO-YEAR PERIOD

SIUDENT F INANCIAL ASSISTANCE

ENDED JUNE 30, 1985

Pel I
Grants and College tdork-study

SEOG cl,l|s

Addltions:
Federal AHards
0ther
other Adnlni strastive Cost

Allorance Recelved

Total Addltions

Deductlons:
Grants
Iages
Job Location and Development Cost
FICA Matching
other Benefits
Adninlstratlve Erpenses
Loan Cancellations
Col lectlon Costs
Defaulted Loan Prlnctpal and
Interest Assigned to and
Accepted by the U.S. Dept of Ed.

Other Costs or Losses

Total D€ductions

other Changes:
Instltutional lllatchlng Funds
Interest
Reimbursenent on Loans Cancelled
Transfer Amoung Prograns
Carry Forrards/Carry Backs

Funds ljsed In excess or (Less
than) Authorized

Total other Changes

Net Increase ln Fund Bal ance

Balance,Beg lnning
July 1,

Endlng Fund Balance,
June 30, '1985

$4,802,790.00 $ 230,314.00 $ 992,342.00
-0-

-0-

4,825,590.00

4,789,971.53

-0-

22,800.00
-0-
-0-

-0-
-0-

230,314.00

227 ,403.10

-0-

2,910.70
-0-
-0-

-0-
-0-

992,342.00

-0-,l,066,430.10

11,121.02
24.98

5,710.68
104,453.O2

-0-
-0-

4,812,771.53

-0-
-0-
-0-

-0-

(9 ,277 .85')

19,277 .851

3,540.62

230,3't3.80

-0-
-0-

6,000.00
-0-

(6, o0o.oo)

-0-

1 ,187,739.80

222,592.32
-0-
-0-

(6,000.00)
(12,850.00)
(11,879.00)

27 496.03

219

0.20 23,961.55

122.57 200.00 (68,727.16)

22

-o-

800.00

-0-

-0-

Fund
1983

See Notes to Financial Statanent
-6 -
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Student Loans
NDSL Total

$ 256,374.00
27,894.28

-0-

2U,268.28

-0-
-0-

-n-
-0-
-0-

81,527.11
19,454.43

$6,281 ,820.00
27,894.28

22,800.00

6 ,332,514 .28

5,017,374.63
1 ,066,430.10

11,121.02
24.98

5,710.68
130,163.72
81 ,527 .11
19,454.43

13,273.56 13,273.56
0.74 0.74

114,255.U 6,345,080.97

28,M7.00
63,165.33
91,344.00

-0-
-0-

-0- 12.218.18

182.996.33 393.077.83

353,008.77 380.511.14

773 669.28 712 264.69

251 ,079.32
63,165.33
91 ,344.00

-0-
(12,850.00)
( 11 ,879.00 )

$3, r 26,678.05 $3.092.775.83

-7 -
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Notes to Statenent of Changes in Student Financial
Assistance Progrons Fund Bal ances

(1) Basis of Presentatlon

The acconpanylng statenent of changes ln Student Financldl Asslstance Prograns
fund balsnces has been prepared in accordance l{lth accountlng practlces prescrlbed
for such prograns by the U.S. Deparfi€nt of Educdtionrs flscal control and fund
accounting procedures and the format as set forth in the publication Audlt Gutde
for student Financial Assistance Proqrans. The DurDose bf the statem-it-Is--T6
fficial as'sistance actlvlties of lilarshal I
Universlty for the two-year period ended June 30, 1985, rhich have been flnanced
by the U.S. Departnent of Education. Except as descrlbed ln the following
paragraph, these accounting practices are ln ag'roement with generally accepted
accounting principles.

The National Dlrect Student Loan Progran does not provlde for accrual of lnterest
on student loans receivable nor for a provislon of allowance for doubtful loans.
Interest on loans ls recorded as received and uncollectible loans are iecognlzed
when the loans are cancelled or wrltten-off. These practices are ln conformity
rith the Natlonal Dlrect Student Loan Program requirenents. The effects of these
variatlons fron generally accepted accountlng principles have not been detemined.

Because the statement of changes in fund balances presents only a selected portlon
0f the activities of lilarshall University, it ls not lntended to and does not
present elther the financlal posltion, changes ln fund balances or the current
funds, revenues, exp€nditures and other changes ln fund balances of the Uni versity.

(2) Administratlve Expenses

Participating colleges earn an Adminlstrative Cost AlloHance to use as an offsetto the actual cost of adnlnlstering the Student Finsncial Asslstance Prograns,
The U.S. Departnent of Education pays the allorance earned by the Pell crsnt
Progran directly to the College. The canpus-based programs, (i.e. Supplementil
Educational opportunity Grant Progran, Cotlege Hork-Study Program and the Natlonal
Direct Student Lodn Progran) provlde for the allowance to pay the College fron
monles in the various prograns. The Regulatlons also allor for the paynent of the
sllowance fron each of the pr@rams or fron any one of the programs.

The Universlty's earned allowance fron the campus-based prograns was $107,363.72
and this anount is reflected tn the $130.163.72 for Adninlstrative Expenses ln the
Total Colunn on Exhiblt A. The Adnlnistrative Exp€nses shom under the SEoG, CUS
and Student Loans columns are the actual anount to be paid fron each of the
prograns.

(3) other changes

These changes represent increases or decreases to the various progran funds due to
transfers anong prograns, carry forrrards and carry backs withln the sane programs
fron and to flscal years outside our audlt period, overdraws of Federal authoriza-
tions, anFunts returned to the U.S. DeDartnent of Educatlon, and Fderal awards
authorized but not reauested.
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(4) Combined Totals

The conbined totals contain the totals of slnilar accounts of the various pro-
grams. The totaling of the accounts is for menorandun only and does not lndicat€
that the conbined balsnces are available for any purpose other than provided by
la',{s, rules and regulations governing the separate prqrans.

(5) Pell crant Progran Fund Balance, Beginning Year

The ending fund balance at June 30, 1983 sas underststed by $135.00. This under-
statnent resulted fron the fallure to conslder volded checks applicable to fiscal
year 1982-83 but volded in flscal year 1983-84.

Fund Balance, Endlng Year (June 30, 1983)
Voided Checks Applicable to Fiscat Year '1982-83

but Not Voided Until Fiscal Year 1983-84

Fund Balance, Beginnlng of Year

(6) College llork-Study Progran Fund Balance, Beginntng Year

The ending fund b8lance at June 30, 1983 yJas overstated by $512.53. This over-
statenent resulted fron the failure to conslder a June 30, '1983 payable.

Fund Balance, Ending Year (June 30, 1983) (968,214.63)
Failure to Include Worknansr Compensation

Payable at June 30, 1983 (512.53)

Fund Balance, Beglnning of Year ($68,727.16)

$6,987.57

135.00

-9-



Part IV - Auditors' Report on Internal Accountlng Control

The Joint Comnitte€ on Governnent and Finance:

lJe have exanined the statement of changes ln fund balances for the Student Flnan-
clal Asslstance Prograns of marshall Universlty for the two-year perlod ended June
30, '1985, and have issued our report thereon dated March 7:, 1989,

As pant of our examination, we nade d study and evaluatlon of the systen of
internal accounting control of ltlarshall University to the extent we consldered
necessary to evaluate the systsn as requlred by generally accepted audltlng stan-
dards and the standards for flnancial and cornDliance audlts contained in the u.S.
General Accountina offlce's StandErds for Audlt of Governnental orqanlzatlons.
hograrns, Activities and Fu

ffiflcant lnternal accountlng tontrols in the
folloring categorles:

1. RecelDts
2. Disbursenents
3. Grant,ing of Loans4. Paynent of Admlnlstratlve Expenses5. Collection of Loan PrinciDal and Interest6. Paynent of Litlgation Costs7. Cancellatlon of Loans8. Federal ond Institutional Capital Contribution9. Posting of Transactlons

our study included all of the control categorles llsted above. The purpose of our
study and evaluation ras to deternlne the nature, tlning, and ertent of perfoming
the auditing procedures necessary for expressing an opinion on the entlty's flnan-cial statenents. our study and eyaluatlon was more llmited than rould be
necessary to express an opinlon on the system of internal accountlng control taken
as a vhole or on any of the categories of controls identifled above.

The nanagenent of Marshall lJniyerslty is responslble for establishing and nain-
taining a systern of lnternal accounttng control. In fulfllling this responsl-bility, estimates and Judgnents by management are required to assess the expected
benefits and related costs of control procedures. The objectlyes of a systen are
to provide manag€ment with reasonable, but not absolute, assurance that assets are
safeguarded against loss from unauthorlzed use or disposition, and tiat transac-
tlons are executed ln accordance nith nanaaenent's authorizstion and recorded
properly to pernit the prepsratlon of fln;ncial statEnents in accordance with
generally accepted accounting prlnciples.

Because of inherent llmltatlons ln any systen of internal accountlng control,
errors or irregularitles nay nevertheless occur and not be detected. Also, pro-
Jection of any evaluation of the systEn to future perlods is subject to the risk
that procedures nay become inadequate because of changes ln conditions or that tJ|e
degree of conpliance l{lth the procedures may deterlorate.

our study and evaluation nade for the llmited purpose described in the flrst
paragraph Hould not necessarlly disclose all naterial weaknesses ln the systen.
Accordingly, re do not express an opinlon on the systen of lnternal accounting
control of l'larshall universlty taken as a whole or on any of the categorles of



controls ldentlfled ln the first paragroph. Horever, sxcept as described in theI'Findings and Recormendations" section of thls report our study and evaluatlon
disclosed no conditlon that we believe to be I materlal seaknoss.

Thls report ls intended solety for the use of nanagenent and the U.S. Department
of Educatlon and should not be used for any other purpose.

Respectful ly subnltted,

/1lr//,,1M^*1,-'Ihedforq L. Shankltn. CPA. Director
Legl slatlve Postaudlt Dl vislon

Ilarch 17, 1989

Audltors: Raynond v. shingler, CPA, Supervlsor
Donald T. l.loore, Audltor-in-Charge



Part V - Auditors' Report on Compliance

The Joint Comnittee on covernnent and Finance:

I'le have exanined the accompanylng statenent of changes ln Student Flnanclal Assis-
.tdnce Programs fund balances of ilarshdll Universlty for the two-year period ended
June 30, 1985 and have issued our report thereon dated March 7, 1989. As part of
our examlnation, l{6 made a study and evaluation of those internal adminlstrotive
nethods and procedures established by l'larshall Unlverslty to adnlnlster and
account for Student Flnancial Asslstance Progrsrns in accordance rlth the slgn-tficant ddminlstratlve requirements of the U.S. Departnent of Educatlon's |tlarch
J9&4 !ggl!j4!e lqr student Financi rans (Gulde), sectlon II and
f,ne followlng conpl lance requlrements:

I. Cash Managenent
II. Financial ReportlngIII. Institutlonal Eligibtlity and ParticlpationIV. Coordlnatlon of Student Aid Pr@rorns
V. Student Flle lulaintenance Flscal Procedures and Record KeepingVI. Student El igibi I ityVII. Institutionsl Dlsbursements to Auard ReclpientsVIII. Refund Colculatlon and overpayn€nt Determlnation Procedures

lle understand that procedures and systens in confomity Hlth the crlterla con-
talned 1n these slgniiicant adntntstr-ative requirenents ire considered by the U.S.
Department of Education to be adequate for lts purposes in accordance Htth the
provisions of the Higher Education Act, as anended. Based on this understandlngof our study and evaluatlon, I,e belleve the lnstitution's procedures and systens
rere adequate for the U.S. Departnent of Education's purposes.

In addition, our exaninatlon also included tests of controls to ensure conoliancesith the provisions of certain nalor progrsm terms and conditlons ldentified in
Sectlon II - Compltance Requirenents of the culde. Based upon our exanina on, He
found that for the itens tested the institution conDlied l{ith the naterial t6ms
and condltions of the student financial assistance award agreernents except as
described ln the "Findings and Reconnenda ons,'sectlon of this reDort.

Further, based on our exanlnatlon and the procedures refened to above, except as
discussed in the precedlng p8rdgraph, nothlng csne to our attention t6 indicatethat arshall University had not complied with the material terms and condltlons
identified ln the flrst paragraph dbove of l4arshall Universltj,'s Student Financial
Assistance Prograns.

-12-



Thls report is lntended solely for the use of
audit agency and other Federal audit agencles
purpose.

l,larshal I Unlverslty, the cognizant
and should not be used for any other

Respectfully subnitted,

Leglslative Postaudit Division

ltlt/r'/ffi*"'Aa"'Ihedt@d L. Shanklin, CPA, Director

I'larch 17, 1989

Auditors: Raynond V.
Donald T.

Shinger, CPA, Supervisor
Iloore, Auditor-ln-Charge



Findings and Reconnnendatlons

National Direct Student Loan Progran Recelvables
Not Supported by the Detail

our reconclliation of the Natlonal Direct Student Loan (NDSL) recelvables per
the detdil of the indivldual student loan bslances does not agree v{ith the
calculsteed NDSL receivables per the FISAP as of June 30, 1985. The NDSL
receivables Der the detail of the individual student loan balances iJas
$2,840,980.19 rhile the calculated NDSL recelvables per the FISAP ras
$2,859,704.53. The detall is less thsn the FISAP by $18,724.34.

ldhen this natter l{as brought to the attentlon of University officals their
response Yas that lndlvidual loan ledger cards rere nisslng or nlsplaced. In
addition they pointed out that currently the difference is nuch less. Accordlng
t0 a reconcillatlon prepared by the Unlversity as of June 30, 1988 the detail
exceeded the calculated NDSL receivable per the FISAP by $1,149.90.

lle reconnend the University take the necessary steps to locate these
di fferences.

Uni verslty's Response

At o( lunz. 30, 1981 , the 6ub6l.dla,Lu 4eco4d.a of thz 6tu7.enL Loan6 4ec^vabl-z waLe
8616.01 g,LettetL than the gene4ol toLgu contaol accoutl. Fo4 6lAca.L AQta erl tg
June 30, 1988, ogoin t-hz d.oldl aubU.d)tzq 4eoorl.6 atcee.d.Q.d the cont4ol
aeceiv@blz bg $1 ,149.90. FotL lute 30, 1985, the UnLve'LsLAt A 4Qro4dA i4di4tle
tJul. t-l1z d.LttJL 4ero4d6 ezceel. the contaoL 4ero4d bA 5840. Howzve./l, do4 JurLQ-
30, 1985, the. Aul)-to4a wouu not accept the lJnlvatLaltg'a 6uhat- t4A tumary
be.Lau6e il. d.U rLot contdJt ad.equtLe )!L6o4nn tn Le4aLdlJlg eLctL accoutl. In tlle
.ultfituL oi 1988, an altetnpt rJa6 nade to 4zeo6t4ur.t the 1985 AubALdj.44! 6UeA to
6a )d! the Aud),to4ts conce^n6. Houeve , tlre. 2.ed.gez eo.tLd.a fud bean b^eMlagLel.
bec.LuAe 06 the chan4iag ttttut of the vaalout bo4nowen6 ouuL a pe lnd. 06 tt&ez
qe446 (1985-19881. Bersrae ol thi,a, ttLe 4e4ond.a could. not be 4e.cor.6t4ueLel. wi.tlL
a,b6oIJrl.e accunqclt la a. aQt$owbLz nc peiLod.

Slnce tha. JurLe. 3A, lgSl and. June 3A, 1968 auh{. .4./Lq ,Leco4da exceol the Le.d.geL
cont4oL a.e.couttA, the untvuaug dj,sagieet ul,th the (ir1 Jg and bez)zve4 the
alze o( thz. dLAuleporLe| 4eau2,ta (4on thz lnpo66i-bLe t46b 06 4Q4on6t4ur 4g a.

d.2,ta,,i2ed. auhAi.di^,Lu LedgQJL th4ee Aeaaa Xa,tea. LlotLahtlL achnou!-el.goa the need
to nd)td)r no4z conpLelz 6uh6L 44g accoultt in(o4aatttn and. o4zee.t th4t none
in6o4naLitn tLed.A to be conto)ted. i4 the aubildlttlA 6utatalg. The4z6o4e,
2.([e!,tLvz wl-th (l,tca2 4cq4 1987-1988, a 6ib6uiaag 4Qro4d.4 6A6ten waa
inplenurteT, uh)aLL eontalrr{ al ,.tionol in(oanaLltfL 6oa aIL 6ub6ldlanq ,Leco4d.4.
ThlA NilL g4ettU efuhonce tlLe ner.ondl).a.tltrl p4ocea{ behJzen tlle auhaLdLotl! and.
the contLol.

Required Matchlng Funds Not Provided

The Universlty dld not provide all of the requlred 20% natchlng for the Job
Location and Developnent Program for the 1984-85 flscal year. As a result, the
Federal CWS funds rere over expended by the anount of the natchlng not provlded
by the University.

The total cost of the Job Location and Developnent Progran nas $13,90.|.04 of
direct expenditures. The matching portion required to be provided by the



University y8s $2,780.21 and this anount l{as reported on the FISAP. HoBever, a
revier of the records showed that only $1,744.19 of natching had been provlded.
This difference of $'1 .036.02 is the amount which should be returned to the Cltls
account slnce it reDresents an over exDenditure from Federal C S funds.

In order to off-set thls overclain of natching expenditures {e were provided
with a sumary sheet showing the dollar anount attached to some in-kind
natching. HoHever, a revieH of this in-kind natching shoxed lt could not be
documented. All that ras provided for support was the nane 0f the enployee
Hhose salary was clalmed at 259. Invoices or other docunentation could not be
located.

tie recomend that the Unlversity do the folloring:

- Reinburse the Cl'lS account $1,036.02, from University funds for the excess
expenditures nade.

- l,4aintain records to adequately support and docrirent any in-klnd natchlng
cla imed.

universityrs Response

A cotLLor,tlon ,L.6 ,LtL wocu6 and p4oce.d.u4 have be.en aevLeued to qvou thla
occun@tce. l.rL the (ulu4z.

Excess Adnini strati ve Cost Taker

The Legislative Auditor's Audit Report for the period ended June 30, 1983,
established $10,261.79 as the onount of admlnistratlve cost payable from the
College {o*-Studv (CliS) Prograrn and $202.38 as the amount payable fron the
Supplemental Educatlonal opportunity Grant (SEoG) Progran. However, when the
amounts l{ere taken by the University, $201.90 in excess admlnistrative cost l{as
taken fron the CIJS Program.

The anount due fron the SEoc Progran l{as $202.38 and this anount vas taken. The
anount due fron the Cl'lS Program ras $10,261.79 , ho'dever due to adninistrative
oversight $10,463.69 was taken or an excess of $201.90. t{e recomnend the
Unlversity reinburse the CllS Progron fund for this $201.90 excess paynent re-
ceived. 0n February 2, '1989 the required corrective action tias taken.

Uni vers ityrs Response

orL Feh4u4rtg 2, 1969 th.e 4equl.tlel. corLrlee,tLve ac,tltn waa tdher.

Compliance l{ith Federal Criterla Not Docunented

The University could not docunent their conpliance 'rith 34 CFR Part 668 of the
Student Assistance General Provisions. Thls criteria requires the Universlty to
identify and collect the anount of any overpayment made to students. Due to this
lack of documentat,ion, the University rnay have funds due fron other students but
there sas no evidence to show if the amount of any overpayment }Jas calculated
nor an attenpt nade t0 collect any anount due.

34 CFR Part 668 Student Assistance General Provlsions Section 668.21 (C) (1)
states, "Any cash that an institution dlsbursed to a student for a paFrcnt
period under any title IV progran other than the College Work-Study, Guaranteed

- 15 -



Student Loan or Parent Lodns for Undergraduate Students Progran becones an
overpaynent if before the first day of classes of that paynent perlod the
student offlcially withdraws, drops out, or is expelled."

"An instltution shall determine under paragraph (C) (3) of thls section, yhether
any cash it disbursed to a student for a payrent period under any tttle IV
progran other th8n the College lCork-Study, Guaranteed Student Loan or Parent
Loans .for Undergraduate Students Program amounts to an overpayrent if the stu-
dent rithdraws, drops out, or is expelled on or after the flrst day of classes
of that paynent period. "

AIso, (C) (3) of this section states in part, "ln detenninlng yhether a student
received an overpayment and the Mount of that overpalrnent; the lnstitutionshall subtract fron the cash dlsbursed to the student for non-lnstitullonal
costs, the non-institutional costs that xere to be paid by the disbursenent for
the portion of the payment period durlng xhich the student'yras enrolled. Non-
institutional educational costs nay include, but are not limited to, roon and
board (lf not contracted for yith the institition), books and supplles, trans-
portation and mi scel l aneous exp€nses.',

l{e reviewed selected student's files for thoss students !|ho withdrew or droDDedout 0f school. our revie',{ of these files showed that ln some instances the
students received overpdJ'ments. Horever, there ras no docunentation ln thefiles to shov the university calculated the anount, billed for or collected the
overpaynent fron the students.

A.Unlversity official stated that yhen a student |{ithdrars fron college a deter-
nination is ndde, on an indlvldual basis, whether the student received an over-paynent. If so, th€ student is notified of the overpaynent and an attenpt is
nade to collect. The official further stated that the basls for the overpaynent
determination and the folloHing notlficatlon and collectlon attenpt l{as' not
docunented in the student's file. This sane offical also stat€d thdt written
procedures have been established but they nay be too general. The Universityofficial stated they hsd been lax in documenting their basis for the overpayreni
deternination decision but stated this would bo corrected.

our- review disclosed that the University could not docunent their compliancel{ith the cited Federal criteria yhich reiluires the Untversity to deterniile the
amount.of any-overpsJ4nent nade to the student and to collect thls overpaynent asdeternine. Based on our revlen we recomnend the university adequately iocr.unenttheir conpliance with Sectlon 668.21 (C) of 34 CFR part 66A of th; Student
Asslstance General Provislons.

lJniversityrs Response

Thz lJnivetttttA nu4t tahe eraeptltn Ni,th the Au.d)l.o4t I (ln 146 atn 4Qrodnend.a-
Li.on6 und24 "UrLlvuLai.tq Not Conpu,i.lLa A,Uih Fed.ula2 Cri.te./Lia- Rea@,L Jtg Ove./Lpaa-
n2tt6 I'lo.d.e to Stu.dentt.n A6 notetr, thz UnLve,L6li.q'a poUr4 on ovuLpo4netl.
d.2,te^nLn4,tlon aevzolt th.ql. auch a. dotzinirla,titn la no.de on on !fudlvi.d.utl ca,e ba
caAe 4evLeu. Thz nelzaaa4A 4evLeua uu.e conplQ.tel evea though the {uggeated.
d.ocunQtlttLon od 6u!h 4evleut wat not nai.ntdted.. In the coTu ,Lzvleaei ui.ththe Aud^oa, aub6t@ntit2.j-on 6oa thz Unlve^tLtAta d.e,terlnlta,UttL 4ega.,Ld)rg ovuL-pag.hztz ua4 p4ovl.de.d upon 4Q4ue4t. Uhjl" the UtuLve46&g'a p4ox"tl4e,s d.ulng
th.La pe Lod i& the detorniaitltn o( ove4parnull na4 lave been couMez{d.
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LetLLent and the- appaoput'te d.ocunetlttipn uouqJ'b.blz, to a'tate tha't the u )JetL-

6lLg .d tLot eonpl! i'a bt?;ccu/Lo,tz. Thz. ItntvotL{i't4 haa belone no4e .t ti bL
i,ta- a'Ae,AAnent o[ ovezpa4nentt LtL LeLaful. g2444. 7t aLLouIl be' noted tha't
d.ocwnQntLLlon o( 6urh aaaL64ne-tL6 u rLo@ be)ag n&iilaltLel.

Pell Accounting Records and Final Student Paynent
Sumnaries Not in Agreement

The
not
u. s.
than

PelI financiat accounting records for program years 1983-84 8nd 1984-85 do
agree rith the sppticable final student paJment sufimaries provlded by -the
Department of Educatlon. For edch year the accounting records are less

the flnal student pa$mnt surunaries.

Our revier of the Unlversity's accountlng records and comparison Hith the
applicable payment sumrary shoited that for 1983-84 the accountlng records were
lb3s than thb iraynent surnriry by $1,085.49. For 1994-95 the accountlng records
were less than the paynent sirnmary by $3,777.84. In both instances the paynent
suninary was identlfied as the final by the U.S. Departuient of Educatlon.

The thiversity's accounting systen for the Pell Program conslsts of general
ledger cards nalntalned on a fiscal year basls. DisbursEnents of grant pay-
nents, voided checks, and refunds for dlfferent progran years are recorded on
the fiscal year ledger card. Such a systen could pennit errors to occur by_not
tdentifying the disbursenents, voided checks, and refunds to the appropriate
progran year, Unlverslty officals lndicated this is probably the reason for the
dlfiereni:es. Based on' our revier re conclude that the Unlversltyrs Pell
accounting records and th€ u.S. Deparfient of Educatlon flnal student paynent
sumnaries are not ln agreenent. ltle therefore recor,Tnend the University do the
fol I o}{ing:

- Reconcile the accounting records to the final student paynent slumnaries of
1983-84 and 1984-85.

- Notify the U.S.Department of Education of any differences.

- l4aintain subsidiary ledgers for grants by progran yedr.

University's Response

AA o( Jul4 1, 1988, tJLe lra .tu trL doe4 na,tutalrL 62p4,Laie L24ge4. lo4 the gftol't
auatd patLod., aa6ocltl)&g tlLe au@rLd dttbu\AenQnl. and tetovet)tt wlth thL g4art
gea,L o.A wel2 @a th.e. {iacal Aza4.

Missing Pronissory Note

our review of the students files for the 69 selected students showed that one
pronissory not€ for $250.00 was misslng, university officials had no idea the
note was lnissing and said the note should have been in the student's flle or 0n
flle elsewhere.

34 CFR Part 674 National Dlrect student Loan Progrdm Regulstions, Subpart B,
sectlon 674,32 (a) (1) states, "to recelve a Ioan a student nust sign a pronls-
sory note before the instltutlon nakes any advance."
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|tle recomnend the Unlversity take the necessary steps to locate the nlssing note
and lf necessary and possible contact the student and arrange to obtaln another
note. Furthernore, on all future transactions conply Hith the cited Federal
regulations.

University's Rdsponse

ArL o,ttEnpt to contaet the 6tud.ett lnvolve.d. h.at been nale.

Unslgned Pronissory Notes

our revier of the files for the 69 selected students shoxed that in three
lnstances a student had at least one pronissory note whlch had not been signed
by the student indicating receipt of the lodn, nor dated. University officials
stated that at tines, specifically at registeration, cashiers are very busy and
sonetimes may fail to have students sign and date their pronissory note.

34 CFR- National Direct Student Loan Progran Regulations, Subpart B, Sectlon
674.32 (a) (1) states, "To receive a lodn a student nust slgn b pronissory note
before .the lnstitution makes any advance." Furthernore, Subpart A, Section
674.16 (f) (4) states, 'rln either case, the borroyrer must sign for the funds in
the Schedule of Advances part of the note."

Promissory notes are only valid when they dre slgned by the individual party
involved and represent the only binding connnitnent against that indivldual. The
student then could refuse to repay the loan on the grounds that he/she dld not
receive the loan. Such an action could result in a financial loss to the
Uni versity.

lle recomnend the tniverstty take the necessary steps to obtaln the student's
requlred slgnatures and ln the future conply rith the cited Federal regulatlons.

URivers l ty' s Response

MtQnpt6 have beea nad.z to eoniac,t hto ol the tt4zz atud.e!,t6 lJrvolve.d.. The./Le ta
no dvdlabt-e ad.d4eA6 lott the tu^d 'tud.eit. Th1^ toan h4a beetL o.a6tgtre.d to the
(e.d.?aal gov et ntnen t 60 n coue4.t)nn.
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Part VI - Audltorsr Corunents on Audit Resolution matters
Relatlng to the Student Financial Assistance Programs

The College has taken corrective actlon on tro of the three findlngs fron theprior audit report of the National Direct Student Loan Progron, College t{ork-
Study Progran, Supplenental Educational opportunlty Grant Program and the Pell
Grant Program (formerly Baslc Educational opportunity Grant Progran) for the
perlod July 1, 1981 through June 30, 1983.

Finding No. 1.. ....There ls a reakness in lnternal con-
tnol in that the person l1ho makes the
CI,{SP aHard also dlstrlbutes the con-
Densatlon checks.

Action Taken Effectlve July '1 , |984 tho responi-
bility for the dlstributlon of the CUS

conpensation checks ras noved from the
Flnanclal Ald offtce to the Bursarrs
offlce.

The tlne record card in use by the CllS
students reflects the tlme a student
rorked each day but does not identlfy
the exact hours Horked.

Effective July'1 , 1984 t$e Cl'lS Student
tine card }tas revised to reflect the
sDeclflc hours a student mrked.

Findlng N0.2. .

Action Taken ...

Action Taken

The Universlty has not taken the necessary actlon to correct the folloylng
findlng:

As of June 30, 1981, the subsldlary
records of the student loans receiv-
able were $616.01 greaten than the
general ledger control Sccounts.

As of June 30, 1985, the subsidiary
records of the student loans recelv-
able were $18.724.34 less than the
general ledger control accounts.
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MARSHALL UNIVERSITY
SCHEDULE OF DISBURSEI'IENTS AND EXPENDITURES

FOR EACH STUDEIII FINANCIAL ASSISTANCE PROGMI.I
FOR THE PERIOD JULY 1, 1983 THROUGH JUIIE 30. 1985

Di stursenents

Total Disbursenents

Expenditures

Pell Grant Progrdn
Supplemental Educationdl
opportuntty Grant prooran

Col lege l,{ork-Study proiran

Total Expenditures

Year Ended June 30.
19S4 1JS5 Totnl

r_!t!-'11!=4 $__359,29!!Z i__!Z?,919.1!

$2,142,901.37 $2,647,070.16 $4,789,971.53

573,856.10 608,148.04 1,182,004.14

NEtional -Dlrect Student Lodn progrun:
Funds Adyance to Students - g 399,598.85 g 453,856.08 g S53,454.93collecuon cosrs 13;51i.38 sis43.os isiqsq.aiother costs or Losses '-0- -'- o.ls 0.74

v .47 i1!z?,4g?-.qq V@@.n

Schedule '1



MARSHALL UNIVERSITY
STATEIIEI'IT 0F CHANGES IN STI,DEI'IT FIMNCIAL

ASSISTANCE PROGRMS FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 1985

Addltlons:
Federal ABards
other
Other-Adml n I strati ve Cost
AIloHance Received

Total Addltlons

Deductlons:
Grants
Wages
Job Location & Developrent Costs
FICA litatchi ng
other Benefits
Loan Cancel latlons
Col I ectl on Costs
Adninistratlve Expenses
Defaulted Loan Prlnclpal and
Interest Assigned to and
Accepted by U.S. Dept. of Ed.

other Costs or Losses

Total other Changes

Net Increose (Decrease) in
Fund Balance

Beglnnlng Fund Balance,
July 'l, 1984

Endlng Fund Balance,
June 30, 1985

cnants and College I'lork-Study
Pell sEoG cls

$2,658,803.00 $ 117,264.00 $ 496,171.00
-0- -0- -0-

11 .830.00 -0- -0-

2,670,633.00 117,264.00 496,171.00

2,647,070.16 117,263.80 -o-
-0-

-0-
-0-
-0-

-0- 541,396.21
-0- 11 ,121.02
-0- 't6.00
-0- 1,088.49

11,830.00 -0- 55,630.81

-0-
-0-

-0-

-0-

-0-
-0-

Total Deductlons 2,658,900.16 117,263.80 609,252.53

other Changes:
Instltutional l'latchlng Funds -0- -0- 100,048.'13Interest -0- -0- -0-
R€lmbursgnent of Loans Cancelled -0- -0- -0-
Funds Used ln Excess of

(Less Than) Authorlzatlon 19,774.001 -0- (17 ,949.97)
Carry Forrards/Carry Eacks -0- -0- 14,467.00

(1 1 .879.00)

(9,774.00) -0- 84,686.16

1,958.84 0.20 (28,395.37)

8,704.35 200.00 (16,370.24)

$ 10,663.19 $ 200.20 ($ 44.765.61)



Student Lodns
NDSL

Comblned
toral

$ 104,374.00
15,421.51

$3,376,6't2.00
15,421.51

11 .830.00

119,795.51 3,403,863.5'l

-0-

-0-
-0-

25,878.08
5,943.05

8,458.31
0.74

2 ,764 ,333 .96
541 ,396.21

11 ,121 .O2
16.00

1 ,088.49
25,878.08

5,943.05
67,460.81

8,458.31
0.74

40,280.18 3,425,696.67

11,598.00
30,136.87
9't,344.00

-0-
-0-

111,646.13
30,136.87
91 ,344.00

(27 ,723.97)
14,467.00

(11 ,879.00)

133 078.87 207 ,991 .O3

212,594.20 186,157.87

914 906 617.96

$!,-U9rqZ9.9! $3,092,775.83
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MRSHALL UNIVERSITY
STATEIiIENT OF CMNGES IN STUDETT FINAIICIAL

ASSISTANCE PROGRAMS FUND BALANCES
FOR THE YEAR ENDED JUNE 30, 1984

Grants and college Work-study

I9]! SEOG CHS

Additlons:
Federal Ai{ards
0ther
other-Adml n I stratl ve Cost
Allorance Recelved

$2,143,987.00 $ 113,050.00 $ 496,171.00

-0- -0-10 970.00

Total Addltlons

Deductions:
Grants
Wdges
FICA l'latchlng
other Beneflts
Loan Cancel latlons
Col I ecti on Costs
Admlnlstratlve Expenses
Defaulted Lodn Princlpal and
Interest Asslgned to and
Accepted by U.S. Dept. of Ed.

Total Deductlons

other Changes:
Instltutlonal lilatchlng Funds
Intenest
Transfen Anong Prograns
Funds ljsed ln Excess of
(Less Than) Authorlzatlon

Carry Forwards/CaFy Backs

Total other Changes

Net Increase ln Fund Balance

Beglnning Fund Balance,
July 'l , 1 984

Ending Fund Ba I ance,
June 30, 1985

2 ,154 ,957 .00

2 ,1 42 ,901 .37
-0-

-0-
-0-
-0-

10,970.00

1 13,050.00

110, 139.30
-0-
-0-
-0-
-0-
-0-

2,910.70

496,171.00

-0-
525,033.89

8.98
4,622.19

-0-

48,822.21

-0-

2 ,153 ,871 .37 113,050.00

-0-
-0-

6,000.00

(6,000.00)
-0-

s78,487 .27

122,5U.19
-n-

(6,000.00)

45,446.00
(14,467.00)

-0-

496.15
-0-

u?,q50.00)

496.15 -0- 134673.'t9

1 ,581 .78 -0- 52,3E6.92

122.57 200.00 (68,727.16)

-24-
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Student Loans
NDSL

combl ned
Total

$ 152 ,000.00
12,472.77

-0-

$2,905,208.00
12,472.77

10.970.00

164,472.77

-0-
-0-

-0-
55,649.03
'1 3,51 1 .38

2 ,928 ,650 .77

2 ,253 ,040 .67
525,033.89

8.98
4,622,19

55,649.03
13,511 .38
62,702.91

4.815.25 4.815.25

73,975.66 2,919,384.30

16,899.00
33,028.46

-0-

-0-

-0-

'139,433.19
33,028.46

-0-

39,942.15
(14,467 .00)
(12,850.00 )

49.917 .46 185.086.80

140,414.57 194,353.27

773 669.28 712 264.69

$?,91l_a99-.9q i?,gq!_,qqJq
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Cash on Hand and ln Depository
Accounts Recelvable - RedeDoslts for 82182

91t,9!
Adninistratidve Cost Recelvable

MRSHALL UNIVERSITY
PELL GRANT PROGRAIiI

BALANCE SHEET AS OF JUNE 30, 1985

Assets

Llabt lities and Fund Balance

$ 2,3'19.66
'1,557.00
3,172.21
6,432.32

120.00

$ 2,818.00
120.00

ln 661 lo
___.1_:l:::-:_.:_:

$]!,!91-'19

Total Assets

Llabllities:
Grants Payable 84/85
A&llnistratlYe Cost Poyable

Fund Balance

Total Llablllties and Fund Balance

-26-
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IiIARSHALL UNIVERSIfi
SUPPLEMEITTAL EDUCAT IOML OPPORTUNITY GMNT PROGRAI4

BALANCE SHEET AS OF JUNE 30, 1985

Assets

Cash on Hand and ln Deposltory
Funds Recei vable

Total Assets

$ 0.20
200.00

$ 200.20

$ -0-

200.20

$ 200.20

Llabi I ltles and Fund Balance

Liabl I itles

Fund Balance

Total Fund Balance

-27 -
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I'IARSMLL UNIVERSITY
COLLEGE I,{ORK-STUDY PROGMll

BALANCE SHEET AS 0F JUI{E 30, 1985

Assets

Cash on Hand and in Depository
Funds Receivable from Unl versity:

Job Location & Developrent Progran Costs
overclaim of 1982-83 Adminlstrative Costs

$14,645.88

1 ,036.06
201.90

$50,73s.17
4,384.30
5,180.30

349.68

Total Assets i11,999.94

Liabi I it,les and Fund BElance

Llabi I ities:
Accrued t{ages Payable
Adninistratlve Expenses Payable
Job Locatlon and Developnent Progran Costs Payable
l.lorkmans I Compensatlon Payable

Total Liablllties 60,649.45

Fund Balance (44,765.61)

Total Liabilitles and Fund Balance $15.883.84

Schedule 6
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FIARSHALL UNIVERSITY
NATIONAL DiRECT STUDENT LOAN PROGRAI'I

BALANCE SHEET AS OF JUNE 30. 1985

Assets

Cash on Hand and ln Deposltory
Student Loans Receiyable (See Schedule 8)

$ 266,973.52
2 ,859 ,704.53

$9,!9,!28.-qg

J -U-

Total Assets

Liabilities and Fund Balance

Li abl I ities

Fund Balance:
Capltal:

Federal Contirbutlons:
Authorized
Repaid

Balance

Institutional Contrlbutlons:
Authorized
Repai d

Balance

Capltal Fund Bal ance

Non-Capital Fund Deficlts (See Schedule 9)

Total Fund Balance

Total Llabllities and Fund Balance

3,740,M3.97
-0-

3,740,M3.97

416,'t47.50
-0-

416,147.50

4,156,591.47

(1,029,913.42)

3.126.678.05

$!,-1?9,929.99

-29-

Schedule 7



AND

MRSMLL UNIVERSITY
NATIOML DIRECT STUDENT LOAN PROGRAI'I

ANALYSIS OF STUDENI LOANS RECEIVAELE.IUO-YEAR 
PERIOD ENDED JUNE 30, 1985

THE PERIOD SEPTEI'IEBER 1959 THROUGH JUNE 30. 1985

For the Period
Septenber, 1959

through
June 30, 1985

$ -0-
7,210,460.16

Two-Year
Perlod Ended
June 30, 1985

$2,580,933.82
853,454.93

Balance, Beglnning of Period
Funds Advanced to Students
Collection Costs Added To Borrowers
Loan Balance

Totdl

Less Credits:
Col lectl ons
Cancel lations:

Teaching Servlce - Prlor to July 1,
- July 1, 1972 and

l,li litary Servlce
Death
Disability
Bankruptcy

Defoulted Loan Principal and Interest
Asslgned to and Accepted by the U.S.
Departnent of Education

Loan Principal Adjustnent-other

Total Credlts

Balance, June 30, 1985

Total of Indivldual Loan Bslances

Di fference

27 4.83 779.49

1972
After

7 ,21 4 ,734 .99

3 ,090 ,722 .07

633,337.93
267,012.94

3,687.48
24,418.17
2,43o.ooat 016 ao

251,444.37

61.61

-1,!9-5,-q99.4q
2 ,859 ,704.53

2.840.980.19

$ 18,724.34

3,436J168.24

489,480.18

3,497 .35
44,527 .96

125.00
2,580.60

-0-
24,769.77

11,682.11

1199.26)

576,463.71

$2,859,704.53

-30-
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MRSHALL UNIVERSITY
NATIoML DIRECT STUDEI,IT LoAN PRoGMl.l

STATEIiIEI\IT OF CHANGES IN NON-CAPITAL AND CAPITAL FUND BALANCE

FOR 'IHE TIIO-YEAR PERIOD ENDED JUNE 30, 1985

Year Ended June 30
I occ

Total For
the PerlodNon-CapitaI Fund Ealance

Additions:
Interest Incone on Loans -

- Col lected
- Cance] led
- Asslgned

Reinbursenent on Loans
Cancel led

other Income

Totrl Additions

Deducti ons:
Loan Prlncipal and Interest

Cancel led:
Teachlng Service
Milltary Service
Death
Bankruptcy

Collection Costs
Defaulted Loan Principal
and Interest Assigned to
and Accepted by U.S. Dept, Ed.

other Costs or Losses

Total Deductlons

Net (Decrease) Increase for Year

Fund Deficit, Eeginnlng Year

Non-Capital Fund Defi cit
End of Year

Capital Fund Balance

Fund Balance, Beglnning of Perlod

Add Contributlons:
July 1, 19&l - June
July 1, 1984 - June

198/.
1985

Total Contrlbutlons

Capltal Fund Balance
End of Period

198/.

28,761.27
3,60't.94

665.25

26,786.18
2,424.49

926.20

55,547 .45
6,026.43
'l ,591.45

472.77
91,344.00 9't ,344.00

12 15,421.51 27.894.28

45,501.23 136,902.38 182,403 .61

41,686.80
tE? t!

2,109.19
11,699.91
l? E tq

4,815.25
-n-

10,982.1'l

600.00
14,295.97
5,943.05

8,458.3'l
0.74

s2,668.91
rEl tt

2,709.19
25,995.88
19,454.43

13,273.56
0.7 4

30,
30,

975.66 40 280.18 114 255.84

128,474.43) 96,622.50 68,147.77

(1,098,061,'t 9) (1,126,535.62' (1,098,061.1 9)

($l_,1!!,ggg.,g?l (-$1,9?9,91!.€\ (L@8J3&)

Federal Institutional Total

$3,484,069.97 $ 387,660.50 $3,871,730.47

152,000.00 61,889.00 't68,889.00
104,374.00 1 1 .598.00 115.972.00

256 374.00 28 487.00 2U 861.00

p_J4o-@_.e7

- 5l -

$ 416,147.50 g_J33_f81'l1
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I4ARSHALL UNIVERSITY
NATIONAL DIRECT STUDENT LOAN PROGRM

COMPUTATION OF DEFAULT MTE
AS 0F JUNE 30, 1985

(CUMULATIVE INFORMTION)

Princlpal outstandlng on Loans ln Default

Total Anount Advanced on Loans in Default
Deduct: Principal Anount Repaid or Cancelled

Total Remalnlng Prlnclpal Anount ltlhich Has Not Been
Pald, Cancellsd or Assigned on Notes ln Default

Total Amount of Matured Prlnclpal

Total Anount Advanced - All Borrorers
Deduct: Anount Not ln RepayrEnt Stdtus

Student Status $1 ,042,892.00
Grace Perlod 167,883.00

Total Anount Not ln Repajment Status

Totdl Amount of lllatured PrinciDal

Percentage of Loans ln Default ($393,640.00 - $5,999,685.16)

$ 466,1s8.00
72,518.00

$ 393.640.00

$7 ,210,460.16

1.210.775.00

cF OOO 6AE ta

6.56%

-32-
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STATE OF I,{EST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO I,{IT:

I, Thedford L. shanklln, Dlrector, Legislative Postaudit Dlvlslon,

do hereby certlfy that the report of audlt appended hereto Has nade

under my dlrectlon and supervision, under the provislons 0f the Uest

Virginia Code, Chapter 4, Article 2, as anended, and that the sane ls a

true and correct copy of sald report.

Glven under my hand tnlsJJdouy or MAV

I OAO

Copy forwarded to the Comissioner of the Depantnent of Flnance

and Adninlstration to be filed as a publlc record. Coples forwarded to the

tj.S. Departnent of Educatlon; l'larshall lJniversity; t'lest Virginia Board of

Regents; covernor; Attorney General i and, State Auditor.

Thed L.
ve

shanklln, CPA, Dlrector
Post€udlt Divlsion


