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This audlt covers the perlod July 'l , 1984 through June 30, 1987.
The results of the exonination are set forth on the followlng
pages of this report.

CPA, Director
Di vi sion
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Uest Virginia Institute of Technology
Iilontgomery, Hest virglnla

Report of Audit
Speclal Servlces Progran

U.S. Department of Education
Entity Number: 1 -55-6000-830-Al

For the Period July 1, 1984 - June 30, 1987

Part I - Introduction

Background

llest Virginla Institute of Technology is an institution of higher education and
Has last approved on June 1, 1986 by the U.S. Departrent of Education for
partlcipation in the special services Progran. our exaninatlon of the Speclal
Services ProgTan at tdest Virglnia Institute of Technology for the three-year
peri0d ended June 30, '1987 l{as dlrected toward the objectlves set forth in the
Code of Federal Regulations pertainlng to this progran.

The Special Services Progron is authorized under Title lV, Section 408, of the
Higher Education Act of 1965, 8s anended. The progran Has started at Hest
Virginia Institute of Technology on July '1 , '1970. Durlng the period of this
audit, July 1, 1984 through June 30, 1987, Federal funds expended under the
Special Services Progran totaled $203,974.66 and up to 200 students participated
in the progran each year. The progran is adnlnistered by the Dlrector of
Special Services. Financial accountability is provlded by the Vlce President
for Research and PIanning.

ScoDe of Audit

tle have conDleted I finoncial and comDliance audit of the SDecial Serylces
Program at l,{est Virginia Institute o? Technology in accorilance I{ith the
provlslons of the Standards for Audit of Governnentsl organlzatlons, Progtans,
Acti vlties and Fu
onptrolleF GeneraT--aaihey pertain to financial and conpllance audits, the

sppllcable provislons of the Code of Federal Regulations and generally accepted
auditing standards establ ished by the ArErican lnstitute of Certified Publlc
Accountants. A financial and conpliance audit determines yhether the financial
statenents of dn audited entlty present fairly the financlal position and
results of flnancial operations in accordance with generally accepted accounting
principles and whether the entity has conpl ied }{ith lavs, rules, regulations and
U.S. Deparfinent of Educatlon directives thdt fllay have a material effect upon the
financial statenents.

The audit i ncl uded:

1. Expressing an oplnion on the balance sheet, related statenent of changes ln
fund balance and supplenentary schedules.

2. Evaluation of the lnstitution's pollcies, procedures. and practices used to
administer the program.
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3. Detennlnatlon of conpllance wlth applicable sections of the act, related
Federal regulations and lJ.S. Departnent of Educatlon policies and procedures.

4. Evaluation of the lnstitutlon's system of internal control, accounting and
reporting, and the controls maintained in the operation of and accountlng for
the funds provlded for the prograrn.

5. Reconcllistion of the lnfonnatlon reported on the appropriate financlal
statenents for the Deriod audlted.

Part II - Highllghts of Audit Results

During our audit nothing cane to our attention l{hlch caused us to believe that
l,lest Virginia Institute of Technology had not generally adnlnistered the Special
Services Progran in accordance r/lth lJ.S. Departnent of Education regulations and
directi ves.

-2-



l'le have eranined the balance sheet of the Special services Program at Hest
Virginia Institute of Technology as of June 30, 1987 and the related statenent of
changes in fund balance for the three-year perlod ended June 30' 1987. our
exanination sas made in accordance l{ith the flnancial and co pliance elenents of
the standards for Audit of covernnental orqanlzations. Proqrans, Activities and
Func
FecoFFs and such other auditing procedures as we considered necessary in the
circLmstances.

ln our opinlon, the aforementioned finsnciol statenents present falrly the
flnancial positlon of the Special Services Progrdm at Uest Vlrginia Institute of
Technology at June 30, 1987 and the changes in fund balance for the three-year
period ended June 30, 1987 in conformity liith generally accepted accounting
principles applied on a consistent basis.

The exanination referred to above was directed prinarily touard formulsting 8n
opinlon on the aforenentioned financial statements as of and for the three-year
period ended June 30, 1985, taken as a vhole, and was not directed torard
formulating an opinion on the balance sheets dt June 30, '1983, or June 30, 1984,
or the statenent of changes in fund balance for the years then ended. The
supplenental data included in Schedules 1, 2, and 3 have been subJected to the
auditing procedures applied in the exaninatlon of the basic financial statenents
and, in our opinlon, are fairly stated in all m8terlsl respects only when
considered in conjunctlon rlth the financial statenents of the Special Servlces
Program taken as a whole.

Part III - Auditorsr Report on Financial Statenents

The Joint Conrnlttee on Government and Finance:

Novenber 29, 1988

Auditors: Raymond V. Shingler, CPA, Supervisor
Iarvin L. Taylor, Auditor- i n- Charge

Respectfully subnitted,

///'kilf/."//;^''
Thedftid L. Shanklin, CPA, Director
Legislative Postaudit Di vi sion
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I,{EST VIRGINIA INSTITUTE OF TECHNOLOGY
SPECIAL SERVICES PROGMII

BALANCE SHEET
June 30, '1987

ASSETS

Cash on Hand
Funds Recelvable fron

OLher Federal Pnograns

Total Assets

$1 , s68.00

1,442.66

$3,010.66

LIABILITIES AND FUND BALANCE

Accounts Payable:
Program Expendltures 3,010.66

Fund Ba lance -0-

Total Liabillties and Fund Balance $3, o'10.66

Exhlbit A

See Note to Flnancial Statsnents



FOR

IIEST VIRGINIA INSTITIJIE OF TECHNOLOGY

SPECIAL SERVlCES PROGRAM

STATEIIEI\IT OF CHANGES IN FUND BALANCE

THE THREE-YEAR PERIOO ENDED JUNE 30, 1987

Yesr Ended June 30
Total For
The Perlod1985

$78,000.00

78,000.00

1986

$64,532.00

64,532.00

1987

Additions:
Federal Funds Received

Total Additlons

Deducti0ns:
Program Expendltures

Total Deductions

Net Increase in
Fund Balance

Beginning Fund Balance

Endlng Fund Balance

$61,442.66 $203,974.66

61,442.66 203,974.66

78,000.00

78,000.00

64,532.00

64,532.00

61,442.66 203,974.66

61,442.66 203,974.66

-0-

+ -u-

-0-

-0-

-0-

-0-

-0-

-0-

$ -0- $ -0-

Exhibit B

See Note to Financial Statements
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WEST VIRGINIA I NSTITIJTE OF TECHNOLOGY

SPECIAL SERVICES PROGRAM

NOTE TO FINANCIAL STATEMETITS

Note A - Sumnary of Slgnlficant Accounting Policies

The flnancisl statenents for the SDecisl Servlces Progran at the College have been
prepared in accordance vlth generally accepted accounting princlples and provlde
for use of the accrual basls of accountlng. Accounting princlples are in
agreenent $,ith the accounting practices prescrlbed for the progran by the U.S.
DeDartnent of Education.
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Part IV - Audltors' Report on Internal Accounting Control

The Joint Comrlttee on Governnent and Flnance:

l,le have exanined the financlal statenents for the Special services Progran at l{est
Virginia Institute of Technology for the three-year period ended June 30' '1987,

and have issued our reDort thereon dated tlovenber 29, 1988.

As part of our exanlnatlon, we nade I study and evaluation of the system of the
internal accounting controls of $est Virglnia Institute of Technol@y to the
erlent lre considered necessary to evaluate the systen as required by generally
accepted auditing standards and the standards for flnancial and conpliance audits
contained in the U.S. General Accountins office's Standards for Audit ol
Governmentdl Oroanization. Proqrams. Activliles and FuncTf6i5-(ievi6di-T98ill-F6i
the pffihe slgnlflcant internal sccounting
controls in the follouing categories:

'1. ReceiDts
2. Di sburssnents
3. Accunulating and Reportlng Expenditures

our study included a]l of the control categories listed above. The purpose of our
study and evsluatlon ,,ias to deternlne the nature, tlning, and extent of perforning
the auditing procedures necessary for expresslng an oplnion on the entltyrs
financlal statenents. our study and evaluation Has nore llnlted than would be
necessary to express an opinion on the systen of interndl accounting control t8l(en
as a rhole or on any of the categories of controls identified above.

The management of Hest Vlrginia Institute of Technology ls responslble for
establishing and maintaining a systsn of lnternal accounting control ' In
fulfilling this responsiblity, estimates and Judgenents by managenent are requlred
to assess the expected benefits and related costs of control procedures- The
objectlve of a systen are to provide nanagenent r{ith reasonable but not absolute
assurance that assets are safeguarded against loss fron unauthorlzed use or
dispositlon, and that transactions are executed in accordance nith m€nagement's
authorizatlon and recorded properly to permit the preparation of financial
statenents in dccordance Hlth generally accepted accounting prlnclples.

Because of inherent linitations in any systen of internal accounting control,
errors or irregularlties may nevertheless occur and not be detected. Also,
proJection of any evaluation of the system to future perlods ls subject to the
risk that procedures nay becone inadequate because of changes in conditlons or
that the degree of conpliance $ith the procedures nay deteriorate.

our study and evaluatlon made for the limited purpose described in the first
paragraph ',lould not necessari ly dlsclose all material vJeaknesses in the systsn.
Accordingly, lre do not express an oplnlon on the system of lnternal accountlng
control of !{est Virginla Institute of Technology taken as I whole or on any of the
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categories of controls ldentlfled in the first paragraph. However, our study and
evaluation dlsclosed no condltlon that we believe to be a material reakness.

This report is intended solely fon the use of rnanagement and the U.S. Department
of Education and should not be used for ony other purpose.

Respectfully subnitted,

CPA, Director
Division

Novenbor 29, 1988

Auditors: Raynond V.
l4arvin L.

Shingler, CPA, Supervi sor
Taylor, Auditor-ln-Charge
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Part V - Auditors' Report on Compliance

The Joint Comnittee on Governnent and Finance:

le have exanined the acconpanying financial statenents for the special services
Progran at west vlrginia Instltute of Technology for the three-year period ended
June 30, 1987 and have issued our report thereon dated Novenber 29' 1988' As a
par! of our exanlnation, rre made a study and evaluatlon of those internal
administratlve nethods and procedures established by Hest Virginia Institute of
Technology to adnlnister and account for the specisl services Progran ln
accordance rllth instructions and guidelines provided by the u.s. Departnent of
Education and the follosing conpliance requlrenents:

I. Eligibility of ProJect Particlpants
II. Selection of Project Porticipants
III. Record of Student Progress
IV. Evaluation of Project Effectiveness

I.le understand that procedures and systens in confonnity rith the criteria
contained in these instructlons and guldelines are considered by Education to be
adequate for its purposes ln sccordance with the provisions of the Hlgher
Education Act, as amended. Based on this understanding of our study and
evaluation, '/e belleve the instltutions procedures and systens were sdequate for
Education's purposes.

In addition, our exanination also included tests of controls to insure conpliance
with the provlsions of certain najor conditions identifled in the Federal crlteris
and Special Grant Tenns and Condltions. Based upon our examinatlon He found that
for the items tested the institutlon complied uith these provisions.

Further, based on our exanination and the procedures referred to 8bove, nothing
cane to our attention to lndicate that tdest Virginia Institution of Technology had
not conplied with the naterial tenns and conditions identlfled in the first
paragraph abvove of [est Vlrginia Institfte of Technologyrs Special Servlces
Program.

This report is intended solely for the
Technology, the cognlzant audlt agency and
not be used for any other purpose.

//,11il{
Thedfard L. Sh

use of Hest Virginla Institute of
other Federal audlt agencles and should

Respectful ly sub titted,

CPA, Director
Di vlslon

Novenber 29, 1988

Auditors: Raynond
I,4arv i n

Shingler, CPA, supervisor
L. Taylor, Auditor-in-Charge
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Part VI - Auditonrs Conments on Audit Resolution
Matters Relating to the Special Services Progran

The prior audlt report dated Septenber 13, 1985, for the perlod July | ' 1981
through June 30, 1984 shoved no findings that would have to be resolved as of
this report dale. z
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Addltions:
Federal Funds Received

Total Additions

Deductlons:
Program Expendltures

TotaI Deductions

Net Increase In
Fund Balance

Beginnlng Fund Balance

Endlng Fund Balance

I{EST VIRGINIA INSTITUTE OF TECHNOLOGY

SPECIAL SERVICES PROGMFI
STATEIIEI.IT OF CHANGES IN FUND BALANCE

FOR THE YEAR EiIDED JUNE 30, 1987

schedule '1

Total

$61,442.66

61 ,M2.66

61,442.66

61,M2.66
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Additions:
Federal Funds Recel ved

Total Additlons

Deductions:
Program Expenditures

Total Deductions

Net lncrease In
Fund Balance

Beginning Fund Balance

Endlng Fund Balance

HEST VIRGINIA INSTITUTE OF TECHNOLOGY

SPECIAL SERVICES PROGRAlll

STATEMEI{T OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, '1986

Schedule 2

Total

$64, s32.00

64,532.00

64,532.00

64,532.00

-0-

-0-

$ -o-
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Addi tions:
Federal Funds Received

Total Additions

Deductlons:
Program Expenditures

TotaI Deductions

Net Increase In
Fund Balance

Beginning Fund Balance

Ending Fund Balance

I{EST VIRGINIA INSTITIJTE OF TECHNOLOGY
SPECIAL SERVICES PROGRAII

STATEI4EI'IT 0F CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, ,1985

schedule 3

TotaI

$78,o0o.o0

78,000.00

78,000.00

78,000.00



STATE 0F I'IEST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR, TO UIT:

I, Thedford L. shankl ln, Director, Legislative Postaudlt

Dlvision, do hereby certify that the report of audit appended hereto !{as

made under ny direction and supervlsion, under the provlslons of the

Uest Vlrglnla Code, Chapter 4, Artlcle 2, as anended, and that the sane

is a true and conect copy of said report.

'1989.

shankl in, CPA, Director
Postaudit Division

Copy forwarded to the Comnissioner of the Department of

Finance and Adninistration to be filed as a public record. Copies

forwarded to the U.S. Departnent of Education, Uest Vlrglnla Institute

of Technology; ldest Vlrginta Board of Regents; Governori Attorney

General; and State Audltor.

civen under ny hand thls 2i'/ aav of Af:-,

n
Thedfdfd L.
Legi slati ve
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