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l€ held an exlt conference Hlth the President and hls

staff on Decerber 4, 1985 and discussed our flndings

and recomnendations Hith them. The responses of these

offictals arc included in itallcs in the Sjnrnary of

Findings, RecomiendatIons and Responses and ln the

General Remarks sectlon of this r€port.

HEST VIRGINIA INSTITUTE OF TECHNOLOGY

EX IT CONFERENCE
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}IEST VIRGINIA INSTITUTE OF TECHNOLOGY

INTRODUCT ION

Background

l,Iest Virglnla Ins tute of Technology is an ins tution of higher

educatlon and l{as last approved on December 8, l98l by the U.S. Departnent of

Education for partlclpation 1n the student flnancial ald programs. Our exanl-

natlon cif the Natlonal Dlrect Student Loan, College liork-Study, Supplemental

Educatlonal opportunlty Grants, pell crant, and Guaranteed Student Loan programs

for the three-year perlod ended June 30, 1984, lras dlrected toward the objec-

tives set forth in the U.S. Departnent of Educatlonrs Audtt Guld€s dated June

1980, June 1981, and March 1984.

Natlonal Dlrect Student Loan progran (NDSLP)

0n Decenber 2, 1959, the Coll€ge established the Natlonal Defense

Student Loan Program under the National Defense Education Act of 195g, which }|las

transferred in 1972 to Part E of Tttle lV of the Htgher Education Act of 1965.

Lodns aggregatlng 93,702,033.49 hdve been made to 4,263 students slnce the Dro-

gran since the program rlas establtshed at the College. As of June 30, 1984,

the prlnclpal outstanding on Ioans in default anounted to 6.899 of natured prin-

clpal on all Ioans.

Col lege Hork-Study progran (CHSP)

0n January 25, 1965, the Col)ege started the College Uork-Study program

pursuant to Tl e Iv, part c, of the Higher Education Act of 1965, as anended.

Durlng the three-year perlod ended June 30, 1984, up ro 468 students pdrliclpated

in the progran each year and expenditures for wages for the period totaled

$646,569.97. The authoriza on award letters to the College Here in the anounts

0f $218,703.00 for the dcademlc year I983-1984, g218,703.00 for the acddentc year
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1982-1983, and 9198,976.00 for the acadenlc year l98t-1982.

Supplemental Educatl ona I oppor.t.un i ty Grants
Progran (SEoGP )

The Supplemental Educattonal Opportunlty Grants program was establlshed

at the College on July l, 1966 under Tl e IV, part A, of the Hlgher Educatlon

Act of 1965, as anended. Durlng the three-year perlod ended June 30, 1984, up

to 270 students pdrtlclpated ln the program each year and aBards totaled

$336,204.73. The authorlzatlon adard letters to the College were ln the anounts

0f $100,522.00 for the academic year 1983-1984, $96,703.00 for the acaoemrc year

I982-1983, and 9101,564.00 for the acaderntc year lggl-1982.

Pel I Grant

The Pell crant Prograr0 was started at the College on July I, 1973 and

vlas establlshed as the Basic Educa onal Opportunlty crant program, under the

Htgher Educa on Act of 1965 (p.1.89-329), as amended. Durlng the three_year

perl0d ended June 30, 1984, up t-o 774 students par clpated tn the progran each

year and awards totaled 91,926,623.10. The authorization award letters to the

College liere in the anounts of g724,OI2.OO for the academtc year 1983-1984,

$585,943.00 for the academic year 1982-1983, and 9616,187.00 for the academtc

year l98l -1982.

The Guaranteed Student Loan program,/ias establlshed at the College on

october ll, 1965, under TI e IV, part B of the Higher Education Act of 1965.

During the year ended June 30, 1984, the first year requiring an audit, over

1,015 students appljed for guaranteed student lodns, rhile 649 students received

the I oans, totaling 91,163,849.00.
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I,{EsT VIRGINIA INSTITUTE OF TECHNOLOGY

IMPLEIIENTATION OF PRIOR AUDIT RECOIIf'4ENDAT I ONS

our prior audlt covering the period July I, 1979 - June 30, l98l,

noted two findlngs. These findlnqs and the correctlve action taken by l,{est Vlr-
glnla Institute of Technology are noted below.

l. Sone borrowers havlng loans at three percent and four percent have been

permltted to apply the full Arnount Of loan payments to the four percent

I oan.

The College is followlng Federal reguldtions in aDplytng loan payments

t0 students' accounts nhere there are three and four p€rcent loans.

2. As of June 30, 1981, the subsldlary records of the Natlonal Dlrect

Student Loans recelvable were 9983.98 greater than the general ledqer

control accounts,

As of June 30, 1984 the dlfference had been reduced it$683.98.
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I{EST VIRGINIA INSTITUTE OF TECHNOLOGY

SUMMARY OF FINDINGS, RECOMMENDATIONS AND RESPONSES

INTERNAL CONTROL AND ACCOUNTING SYSTEI'4

All Federal Funds ln pell Account

1. lhe College ls using the pell Account as a clearlng account for all
Federal funds.

He recoflmend the College open a Federal fund clearing account to

create a clearer picture of the College's pell funds.

The ca%ego pt4nA to opzn q cleotLirLg acctunt. 6o,L $rnauL 6undA, (See

page 9. )

overstating Loan Interest Income

2. The College has to accrue interest on loans assigned to the Federal

Governrnent. Because of the setup of the College,s ledger, a credit is
nade t0 trlnterest Incorc" for the afiDunt of the accrued interest. lhls
overstates the College's lnterest lncome since the College never receives

any noney for loans assigned to the Federal Government.

l€ reconnnend the College establlsh an "lnterest Accrued and Asslgned

to the Federal Governnent" account. A credit should be nade to thls
account instead of the ,'lnterest Income" account.

TILQ. couage hta utab hed arl n Lniz.taat AccruoL anL ta6.|gnQl to
tle Fadp !2 GovuLnnalLt" iaecoant. (See pages 9-lO.)

National Dtrect Student Loans Recelvable

3. Loans receivable as of June 30, 1984 wer€ 9683.98 nore on the Iedger

cards than in the general Iedger.
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I'le recomnend the

difference.

The coUege uil2
page 10. )

State Hork-Study Funds Not Separate

4. There is no separatlon of State

in the College's r€cords. llis

Col I ege continue in their efforts to locate the

TtnLiruz tt 622h to coh^Lct thz diaolzpanc4. (ve

and Federal College Hork-Study funds

creates a very unclear audit trail.

tie r€comnend the College devise a

Federal Col lege |lork-Study funds

codification to separate State and

ln thelr records.

stq.te and 6anuu2 {uda. (*eThe coAegz

page 10. )

iA noa Seportti-ng the

Lack 0f Flles for "No Show" Students

5. A student can apply for afirission, be accepted, r€gister for classes,

apply for financial ald and be awarded, have a check or voucher drawn

up in his/her name, but if the student does not show for classes, the

check or voucher is voided and the r€cords office maintalns no flle
on the student. The adrisslons office does maintain a folder, but only

for two years. Consequently, the r€cords office has no records to

shoB that the student lias eligible for financial aid and that a check

0r voucher should have ever been DreDared.

I,€ recomnend the records office rnalntain the "No Show" flles yith all

other student files and that these files be nalntained a mlninun of

five years.

The co%oge wiu. wintairL

(See pages 10-1 1. )

a conpLt?lLzed U,^t 06 adtui.Ue.d 
^tu.de.!*.^ 

.
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I{EST VIRGINIA INSTITUTE OF TECHNOLOGY

GENEML REMRKS

SCOPE OF AUDIT

l,/e have completed a financlal and compliance audlt of the National

Dired! Student Loan, College Hork-Study, SupplerFntal Educational Opportunity

ffants, Pell Grant, and o.raranteed student Loan prograns at l,,trest Virginia

Institute of Technology 1n accordance wlth the provisions of the Standards for

Audlt of Governmental organiza ons, programs, Ac vities and Functions (.l981

Revlsion), promilgated by the United States Conptrol ler ceneral, as they pertain

t0 financial and conpllance audits and the provisions of the U.S. DepartrEnt

of Education's Audit tuide for Student Financtal Assistance (!.larch 1984), and

generally accepted auditing standards establlshed by the AlFrlcan Instttute of

Certified tublic Accountants. A financlal and conpliance audit detennlnes

whether the financial statements of an audlted entity present fatrly the finan-

cial position and results of firnrnlal operations in accordanee wlth general ly accepted

accounting princlples and yhether the entity has complied Hith larls, rules, r€g-

ulatlons and U.S. DepartnFnt of Education directives, yhich are set forth in
the audlt guides, that may have a naterial effect upon the flnanclal statenents.

The audit included:

1. Expressing an opinion on the balance sheet, r€lated state-
ment of changes in fund balance and supplerFntary schedules.

2. Evaluation of the institution's pollcles, procedures, and
practlces used to adninister the progran.

3. Determination of compliance {ith applicable sec ons of the
act, related Federal regulatlons and lJ.S. offlce of Education
pol icies and procedur€s.

4. Evaluatlon of the lnstitution,s system of lnternal control ,
accounting and reporting, and the controls nalntalned in the
operation of and accountlng for the funds provlded for the
program.
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5. Reconclllation of the' infornation reported
priate financial statenents for the period

INTERML CONTROL AND ACCOUNTING SYSTEM

on the appro-
audlted.

All Federal Funds in Pell Account

lG noted that the College was using the Pell Account as a clearing

account for all Federal funds, and then dlsburslng the funds to the other ac-

counts. lle feel that accounting for Pell funds would be sinplified if the

College would open a clearing account and keep Pell funds separate.

l€ r€conmend the College open another bank account to use as d clearing

account for Federal funds.

TrLz coLlzge htn utlbuatLon axl a.Letunt to h.andle &nerte 6unna in

4 nernuL ctralA&tt wi.th thz aadl,t. hQx notdtllo , bu.t h.ad cAo en U ot dle

tLequzAt o{ flLe Wut. ViJAi!$4 Sttte TLea^unen. A(taL n,k ilLg t-lLa6 4.lrrdi-ng hnutn

t0 tlle T,LetaMULt6 0{6i-ce, fue caAegQ. eu paaitted to )Le-opzn a ctet,i!19

acctunt 6o,L pnud. (undt.

overstating Loan Interest Incone

I'le noted that Hhen loans are asslgned to the Federal GoverflrFnt the

College is accruing interest r€ceivable on the asslgned loans. fte College

debits their "Cost of Principle and Interest on Loans Assigned to the Federal

fuvernnent" for the total anount of the prlncipal and accrued interest. The

debit has an off-setting cr€dlt to "Principal Asslgned to the Federal Govern-

ment" and "lnterest Income". Tlis credit overstates interest income, since the

College never r€ceived any money on asslgned loans. me entry ts necessary for

reporting purpos€s to the Federal Governnent. (Line 27 of the NDSL Trial Balance

Sheet on the FISAP).

He r€comrEnd the College establlsh an I'Inter€st Accrued and Asslgned

to the Federal Government" account to credit instead of creditlng and in turn

overstatlng " Inter€st IncolF".
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The cowo4e hqA eAtuhel^hQn on.tr*uLQ.tt. acuurz.d. and. a^^i&nzd. to

dlo Fo-dziaL Oovalrnznl. account u Du the \dll hzctlnetd.a.LLo .

Natlonal Direct Student Loans Recelvable

He noted that loans receivable as of June 30, 1984 l,{er€ 91,370,999.37

per the ledger cards, and $1,370,315.39 per the ledger, a difference of $683.98.

i.le reco0rnend the College continue in their efforts to locate the

di fference.

TtLe di'(uLence od$683.98 batu)apn the tzdguL c Lda and Loa ,Locoiv-

Lbte iA ru.ch snslLa dur dle arnoutt who.n thl d.iauLo,poJ!4 waA iri,tanlL4 noted.

ilL oll eotLLLa. a!.di.t.. The fudlvi.duaL i! c.ht)Lgo. ol flL MSL Loan pxogh-un hts

contiruel to seeh tt @hnenl thz di,SotLerync4 ofud. haa note good ptLogrLua twaLd.

r-ltol. goo,e.

State l,lork-Study Funds Not Separated

He noted the College particlpates in the State College I'lork-Study

Program as well as the Federal prograrn. Hovever, ther€ is no separation of

the two programs in the College's records, whlch cr€ates a very unclear audit

trail.
l€ r€comlend the College devise a codification to keep State and

Federal College l{ork-Study funds separate in their records.

fhz. caUege iA no,r ,Qpaa*irLg the 
^tt^Q. 

and &nud. cotLego uorh

6fr.rd4 p,.oghtn6 aA rLe-come.ndol j-n ffie orJtj.t..

Lack of Flles for "No Shor,, Students

l,ie noted the records office keeDs no records for students who are con-

sidered "No Shon" students. These are students who apply for adnission, are

accepted, register for classes and then do not show for classes at the begin-

nlng of the senester. Sone of these students apply for financial aid and re-

celve aHard letters, checks are processed and then voided if the student does

not show. However, when one trles to verify that the student was eligible, the
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records office has no record of the student. l& understand that not only does

this cause problems whlle dolng an audit, but also creates problems for the

Financial Aid office. lG also understand that the adnissions office maintalns

files.for these students but only for two years.

l€ recomrend the "No Show" student flles be nalntained in the records

office wlth other student files and that these files be malntained a mintmum

of five years.

Tho co$ege wi22 MiJZain a Q.ontpu.tetized. t 06 ofrri.tl.ed 
^tudptt^

,do,L 6ive Ue A aA ag.ee.d, tp ln d1e nu,Lirq on Da.c.QlnbuL 4, |9BS,
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AUDITORS' REPORT ON INTERNAL CONTROL

The Honorable Encll Bal ley
Legl slatlve Audltor
state capitol - west l.Jlng
Charl eston, Hest Virg in i a

Slr:

He have examlned the statenents of chanqes in fund balances for the
Student Flnancial Asslstance Proqrams of Hest Vlrqlnla Instltute of
Technoloqy for the three-year perlod ended .lune 30, 1984, and have
lssued our report thereon dated September 13, 1985. As part of our
examlnatl0n, lJe made a study and evdluation of the system of lnternal
accountlng control of [est Vlrglnia Instltute of Technoloqy to the
extent we consldered necessary to evaluate the system as requlred bv
generally accepted audltlng standards and the standards for flnanclal
and conplidnce audits contalned ln the U.S. General Accountinq office's
Standards for Audlt of Goyernmental Organizations, Prograns, Actlvi es
and tunctlons. For the purposes of this report, ye have classifled the
siqnificant lnternal accountlng controls in the followlng categories:

G€neral Account.l ng Control
Cash Rece tDts
Cash Di sbursements
Dl sbursement Transmlttal s
Inyestnents
Bllllnq and Recelvables
Payro I I
Indlrect Costs

The purpose of our study and evaluation das to determlne the nature,
tinlng, and extent of perfonning the dudi ng procedures necessary for
expressing an opinlon on the entlt-y's statement of changes in fund bal-
ances.

The mandgement of West Virglnla Institute of Technoloqy is responslble
for establlshing and naintalnlnq a systen of lnternal accountlnq control.
In fulfilling thls responslbllity, estimates and Judoenent.s by nanaqement
dre requlred t0 assess the expected benefjts and related costs of control
procedures. The objectives of a system are to provlde nanaqement wlth
reasonable, bul not absolute, assurance that assets are safeguarded
agalnst loss from unauthorized use or dlsDosition. and that transac ons
are executed ln accordance with manaqement,s authorizatlon and recorded
properly to permlt the preparatlon of flnanclal statelFnts ln accoroance
Hith generally accepted accountlng DrlnclDIes.

B€cause of inherent llmitations 1n any system of internal accounting con-trol, errors or irreqularities may nevertheless occur and not be detected.
AIso, proJectlon of any evaluatlon of the system to future periods ls
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subJect t0 the risk that Drocedur€s may become lnadequate because of
changes tn conditions or thdt the degree of compllance Hlth the proce-
dures may deterlorate.

our study and evaluatlon would not necessarlly dlsclose all naterlal
weal(nesses ln the system. However, our study and evslua on dlsclosed
Certain conditions that de belleve result ln rnore than a rela vely lov
risk that errors or irregularltles in amounts that Hould be materlal ln
relation to the statenents of chanqes in fund balance of Hest Vlrqlnld
Institute of Technology nay occur and not be detected wlthln a melyperlod. These condltlons are noted jn the General Rernarks section of
this reDort.

Thes€ conditlons lrere consldered in determlnlng the nature, mlnq, and
extent of the audit tests to be apDlled ln our exanlna on of the state-
nents of changes in fund balance for the three-year period ended June
30, t 984.

Thls report ls lntended solely for the use of nanaqement and the U.S.
Department of Educatlon and should not be used for any other purpose.

Respectfu I ly submltted

,nL.4--Zfg-^ztzt-
Thedfo/d L. Shdnklln, CPA, Director
LeglsIatlve Postaudlt Divlslon

SeDtenber 13. 1985

Aud Itors: Delbert Pullen, Supervlsor
Forrest J. Grady, Aud itor- I n-Charge
Rodney V. Bennett
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AUDITORS' OPINION ON COI4PLIANCE

The Honorable Encl I Bailey
Legl sl at ive Audltor
State Capltol - Hest Hlng
Charl eston, Hest Vl rglnta

S Ir:

l,lle have exdmined the financial staternents of the Student Financlal Assls-
t.ance Programs of llest Vlrglnla Institute of Technology as of and for the
three-year perlod ended Jun€ 30, 1984, and have tssued our report there-
on dated Septenber 13. 1985.

As part of our exanlnatlon, we made a study and evaluation of those lnter-
nal administratlve methods and procedures established by Hest Vlrglnla
Institute of Technology to ddninlster and account for Student Financlal
Asslstance Programs in accordance wit.h the slgnlflcant adnlnlstrdtlve re-
qulrements of the Departnent of Educatlonrs March 1984 (A!td.!L
Gulde for Student Financisl Asslstance Proarams Sectlon II and the follow-
rng conpl lance reoul rements:

I. Cash Managenent
II. FlnanciaI Repor ng

III. Instltutional Eltglblltty and Partlclpation
IV. Coordination of Student Ald Prograns
V. Student File Maintensnce Flscal Procedures and

Recordkeeplng
VI. Student Eliqlbllity

VII. Institutlonal Disbursements to Alrard ReclDtents
VIII. R€fund Calculatlon and overpayment Determlnation

procedures
other Compliance Requirenents Specific to Each
Student Fl nanc I al Asslstance Progran

l'le understdnd thdt procedures and systems in conformity Hith the crlterla
contalned in these signlflcant adnlnistratlve requirements are consldered
by the Depar rent of Educatlon to be adequate for its purposes ln accord-
ance wlth the provlsions of the Hlgher Educatlon Act as anended. Based
on thls understanding and our study and evaluation, ve believe th€ Instl-
tutlon's procedures and systems l,ere adequate for the Department of
Education's purposes, except for the condltlons descrlbed ln the General
Renarks section of thls reDort, whlch we belleve are material weaknesses
ln relatlon to the Student Financlal Asslstance Grants to vhich this
report refers. In addition to these rdeaknesses, other conditlons that
we believe are not ln conformity wlth the criterla referred to above are
described ln the General Remarks sec on of this reDorl.

In addltlon, our examlnatlon lncluded tests of controls to ensure con-
pllance lilth the provlslons of certaln naJor proclram terms and condltlons
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tdentlfled ln Sectlon II - Compllance Requirements of the Audit Guide and
the appropriate sections of the Code of Federal Reguldtlons. Based uDon
our examlnation, we found that for the ltens tested, the lnstltu on
complied wlth the fi]dterldl terms and conditlons of the Student Flnanclal
Asslstance Grant dgreements except as descrlbed ln the General Remarks
sect lon of thls report.

Further, based on our examlnallon and the procedures referred to above,
except as dlscussed 1n the preceding paragrdDh, nothlng came to our atten-
tlon to indlcate thdt l.lest Vlrglnla Institute of Technology had not com-
plied wlth the material terms dnd condtt.lons of the l,lest Vlrglnia Instltute
of Technology Student Flnancial Asslstance Progrdns.

Thls.eport ls lntended solely for the use of l./est Vjrqlnia Instltute of
Technology, the cognlzant. audlt agency and other Federal audi! agencles
and should not be used for any other purpose.

Respectful Iy subnltted,

Shankl ln,
Postdudit

CPA, Dl rector
Dlvlslon

September 13, 1985

Audltors: Delbert
Forrest
Rodney

Legl sl dt ive

Pul I en, Supervlsor
J. Grady, Aud itor- I n-Charge

V. Bennett
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The Honorable Encl I Bailey
Leglslative Audltor
State Capltol - Hest Hing
Charleston, Hest Vlrglnla

Slr:

He have exarnlned the accompanylng Staternents of Chanqes ln Student Finan-
cldl Asslstance Progran Fund Balances of Iest Vlrglnla Instltute of
Technology for the three years ended June 30, 1984, June 30, 1983 and June
30, 1932. our exanlnatlon vas nade ln accordance with generally accepted
audltlng standards, and accordlnqly, lncluded such tests of the account-
lng records and such other audltlng procedures as we considered necessary
ln the clrcunstances.

The. accompdnylng statenents Here prepdred for the purpose of conplylng
wlth the audlt requirement rela nq to the Student Financlal Asslstance
Progrdns of the U.S. Department of Educatlon and ls llntted to actlvl es
rel ated to these prograns.

In our oplnlon, the statenents referred to above present falrly the
changes in Student Flnanclal Asslstance Prografii Fund Balances of !,lest Vlr-glnla Instltute of Technology for the years ended June 30, 1984, June 30,
I983 and June 30, 1982, ln conformtty Hith qenerally accepted accountinq
prlnclples apDlled on a consistent basls.

our examlnatlon yas nade for the purpose of fonnlng an oplnlon on the
sccompanylng Statements of Chdnaes ln Student Flnancial Asslstance proqram
Fund Balances taken ds a whole. The lnformation included ln the suDDle-
nentary schedules for each Student Financlal Asslstance proqrdn ls presented
for purposes of addltlonal andlysis and ls not a requlred part of the ac-
conpanying Statements of Changes in Student Flnanclal Asslstance progran
Fund Balances. The lnfonnation has been subJected to the audl ng proce-
dures applled in the examlnation of the accoinpanylng Statenents oi bnanges
in Student Financlal Asslstance progran Fund Balancas of l{est Virqlnia
Instltute of Technology and, ln our opinion, ls falrly stated ln;ll
materlal respects ln relation to the accompanylnq statenent tdken as a
whole.

AUDITORS'OPINION

Respectful ly subnitted,

,fil'Q--l//"^/'z:-
Thedfold L. Shanklin. CPA. Dlrector
Leg I sl atl ve Postaudlt Dl vl s ion

S€ptember 13, 1985

Audltors: De I bert Pullen, Supervlsor
Forrest J. Grady, Aud itor- I n-Charge
Rodney V. Bennett
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IIEST VIRGINIA I NSTITUTE

STATEI'{ENT OF CHANGES IN

ASSISTANCE PROGRM FUND

FOR THE YEAR ENDED JUNE

OF TECHNOLOGY

STUDENT FINANCIAL

BALANCES

30, 1984

Pel I

Grants and Col leg€ I'iork-study
Supp lenenta I
Educatlona I College

opportunity Grants Hork-Study

Beglnning Fund Baldnces

Additions:
Fed€ral Awards
Institutional lYatchlng
0ther

Total Addltlons

Deductl ons:
Grants
Loan Cancel Iations
l{ages
Admlnistratlve Expenses
Col lectlon Costs
Amount Returned to covernrnent
Job Locati on and Developnent

Program
Other

Total Deductions

Net (Decrease) Increase ln
Fund Balances

Fund Balances - June 30, 1984

17,144.87 $ 198.54 $ 18,102.54

692,867 .62
-0-
-0-

122,392.00

-0-

196,833.00
179,343.60

8.591.01

692 867 .62 122 392.00 3f,4,767.61

724,202.61
-0-

-0-
-0-
-0-

-0-

114,463.44
-0-
-0-

.27
-0-
-0-

-0-
-0-

-0-
-0-

376,103.s6
18,001 .93

-0-
-0-

10 ,895.62
1 ,240.W

724 202.61 114 463.71 406,241.95

(31,334.99) 92€.29 (21,474.34)

($ 3,371 .80)($ 14,190.12) 126.83

See Notes to F inanci a I Statenents
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Student Loans
Natlona I
Dlrect

Student Loan

$1 ,415,91 1 .75 $1 ,451 ,357.70

31,798.00
? i?? 11

Total

1 ,043,890.62
182,876.71

26.474-36 35.065.37

61 805.47 261 832.70

-0-
9,817.95

-0-
15,773.67

940.70
8,112.71

-0-
-0-

838,666.05
o a? 7 0q

376,103.56

940.70
8,112.71

10,895.62
1,240.84

34 645.03 279

27,160.44 117 720.60)

$ 1 ,443 ,072 . 19 $1 433 637.10
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I'IEST VIRGINIA INSTITUTE OF TECHNOLOGY

STATEMEIfT OF CHANGES IN STUDENT FIMNCIAL

ASSISTANCE PROGRAII1 FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 1983

Beginnlng Fund Balances

Addltions:
Federal Anards
Institutlonal I'latching
0ther

Total Addltlons

Deductions:
Grants
Loan Cancel I ations
xages
Adninlstratlve Expenses
Col lection Costs
Arnounts Returned to Goyernnent
Job Location and Developnent

Program
0ther

Total Deductions

Net Increase (Decrease) in
Fund Balances

Fund Balances - ,iune 30, i983

Grants and Col lege llork-Study
supplernental

Educat iona I Co I lege
Pel I opportunlty Grants Hork-study

tc 3,914.59) $ 422.86 $ 40,994.87

608,728.00
-0-
-0-

96,703.00
-n-

28,047 .00

194,656.00
154,289.33

6,463. 19

608 728.00 124,7 50.00 355,408.52

5A6,152.64
-0-
-0-

-0-
-0-

-0-
-0-

117,243.90
-0-
-0-

7 ,730.42
-0-
-0-

-0-
-0-

-0-
-0-

348,851 .46
15, 182.98

-0-
-0-

11,522.09
2,744.32

587 668.54 124 974.32 378.300.85

21 ,059.46 (224.32) (22,892.33)

$ 18,102.5417,144.87 198.54

See Notes to Flnanclal Statements

- 19 -



Student Loans
Natl onal
Direct

Student Loan

$1 ,372 218.99

21 ,481 .00
2,386 .78

32.035.81

qa on? Fo 144,790.11

Total

$1,409,722.13

921,568.00
1C6 676 |1
66,546.00

-0-
6, 187.86

-0-
4,176.42

311.27

-0-
-0-

703,396.54
6, 187.86

348,851 .46
28,605.72

311.27

11,522-09
2,7 44.32

12,210.83 1,103,154.54

43 ,692.76 41 635.57

$1 ,415,91 1 .75 451(l
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HEST VIRGINIA INSTITUTE OF TECHNOLOGY

STATEI'{ENT OF CMNGES IN STUDENT FIMNCIAL

ASSISTANCE PROGRAJ'4 FUND BALANCES

FOR THE YEAR ENDED JUNE 30, 1982

Beginning Fund Balances

Addttions:
Federal Awards
Institutiona I Matchlng
0ther

Tota I Addltions

Deductlons:
Grants
Loan Cancel Iations
Iages
Admlnistratl ve Expenses
Col lection Costs
Aflounts Returned to Goyernnent
Job Locatlon and Devleopnent

Program
0ther

Total Deductions

Net (Decrease) Increase in
Fund Balances

Fund Balances - June 30, 1982

Grants and Col lege llork-Study
supplementa I
Educati0na I Co I Iege

Pel I opportunity Grants I'lork-Study

7,163.26 Q -U- $ 18,872.46

605, 190.00
-n-
-0-

101 ,564.00
-0-

187 ,976.00
127 ,685.99

605

7.000.00 3.049.69

190.00 108.564.00 318.71 I .68

616,267 .85
-0-
-0-
-0-
-0-
-0-

-0-
-0-

104,497 .39
-0-
-0-

3,643.75
-0-
-0-

-0-

-0-
-0-

272,097.12
12,947.03

-0-
-0-

10 ,538.78
1.006.34

616 ,267 .85 108 141.14 296,589.27

(11,077 .85)

($ 3, e 14.59 )

422.86 22 122.41

422.86 40 994.87

See Notes to Financlal Statements
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Student Loans
National

Dl rect
Student Loan Total

$1,477 ,407.09 $1 503.442.81

I 1 ,780.00
1 ,308.89

906,510.00
128,994.88

32,749.57 42.799.26

45,838.46 078 304.14

-0-
11,914.10

-0-
13,214.74
7,574.77

118,322.95

-0-

720,765.24
1 1 ,914. 10

272,097 -12
29,805.52

7 ,574.77
118,322.95

10,538.78
1 ,006.34

151 ,026.56 172 024.82

(105,188.10) ro? 720.68)

$1 ,372,218.99 $1,409 722.13
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HEST VIRGINIA INST]TUTE OF TECHNOLOGY

NOTES TO F IMNCIAL STATEMENTS

Note A - Sumary of Slgniflcant Accounting Policies

The financial staternents of the National Direct Student Loan, College Iork-Study,
supplenental Educational opportunity Grants and Pell Grant Prograrns have been
prepared in accordance l'lith general ly accept€d accounting prlnciples and provlde
for use of the accrual basls of accounting. *cept as described ln the folloHlng
paragraph, generally accepted accounting princlples are 1n agreement Hlth the
accounting practlces prescribed for such prtgrans by the Deparinent of Education
ln the terms of agreenent and tn flscal contrtl and fund accountlng procedures.

The prescribed practices for the National Dlrect Student Loan Progran d0 not pro-
vlde for accrual of interest on student loans receivable or for a Drovlsion of
allovance for doubtful loans. Accordingly, lnterest on loans is recorded as
recelved; uncollectible loans are not recognlzed until cancelled or wrltten off
1n confornlty with the Natlonal Dlrect Student Loan Prtgram requirenents. These
practices do not confonn with generally accepted accountlng princlples.

Because the statenent of changes in fund balanc€s presents only a selected portion
of the activlties. lt ls not intended to and does not Dresent elther the flnancial
position, changes ln fund balances or the current funds, r€venues, expenditures
and other changes ln fund balances of the lnstltutlon.

Note B - Alternate Presentatlon of Fund Balance

The June 30, 1981 fund balance for the College Uork-Study Prcgram rllas adJusted to
more accurately present the transactions llhlch occurred. The fund balance l,llas

adjusted ln the follo}{ing amount:

Fund Balance:
Prior Audlt
AdJ u stment

Adjusted Fund Balance - June 30, 1982

$21,406.12
I Z I fJJ.bO./

$18,872.46
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IIEST VIRGINIA INSTITUTE OF TECHNOLOGY

SCHEDULE OF DISBURSEMENTS AND EXPENDITURES

FOR EACH STUDENT FINANCIAL ASSISTANCE PROGMI4

Disbursenents;
Nat lonal Dlrect Student Loan
Progran

Expendltures:
Pel I Grant Progrdn

Year Ended June 30,
1984 1983 t982

$219,603.e7 $230,146.18 $ls0,588.80

$724,202.6t $587,668.54 $6r6,267.8s
Supplemental Educat lonal oppor-
tunity Grants Program $114,463.71 $124,974.32 $108,141.14Collegeflork-StudyProgram $406,241.95 $378,300.85 $296,589.27
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HEST VIRGINIA INSTITUTE OF TECHNOLOGY

PELL GMNT PROGMIII

BALANCE SHEET A5 OF JUNE 30, 1984

Assets

Cash on Hand
Accounts Receivable - Students

$ 1,581.38

$ 1,050.38
531 .00

$14,601.50
1 ,170.00

Total Assets

Llabilitles:
Accounts Payable:

Students
llood Loan Fund

Total Llabil ities

Fund Balance

Llabl I ltles and Fund Balance

15,771.50

(14,1s0.12)

$ 1,58r.38Total Liabl l ltles and Fund Balance
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I{EST VIRGINIA INSTITUTE OF TECHNOLOGY

PELL GMNT PROGRAIi]

STATEMENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1984

Beg inn I ng Fund Balance

Addlt.lons:
Grant Authorlzation
Funds Not Requested

Tota I Addl tl ons

Deduct I ons:
Net AHards

Net (Decrease) ln Fund Balance

Endlng Fund Balance

$ 17,144.87

724,0t2.00
(31 ,144.38 )

692,867 .62

724,202.61

(3r ,334.99 )

($ 14,l e0.l2 )
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IdEST VIRGINIA INSTITUTE OF TECHNOLOGY

PELL GMNT PROGMX

STATEIIEI,IT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1983

Beglnning Fund Balance

Add I tl ons:
Grant Authorlzatlon
Addltlonal Federdl Funds

Total Addltlons

Deducti ons:
Net Awards
Adnin Istratl ve Expenses

Total Deductions

Net Increase ln Fund Balance

Ending Fund Balance

($ 3,9r4.59 )

585,943.00
22,785.00

608,728.00

586,152.64

587,668.54

2t,059.46

$ 17,144.87
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HEST VIRGINIA INSTITUTE OF TECHNOLOGY

PELL GRANT PROGRAM

STATEMENT OF CMNGES IN FUND BALANCE

FOR THE YEAR ENDED .]UNE 30, 1982

Beglnning Fund Balance

Add it ions:
Grant Authorization
Funds l,lot Requested

Total Addltions

Deductions:
Net Ar.ards

Net (Decrease) in Fund Balance

Endlng Fund Bal ance

$ 7,t63.26

616, 187.00
(t0,997.00 )

605,190.00

616,267 .85

( 11 ,077.85 )

3,914.59 )
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ltlEST VIRGINIA INSTITUTE OF TECHNOLOGY

SUPPLEMENTAL EDUCATIOML OPPORTUNITY GMNTS PROGRAM

BALANCE SHEET A5 OF JUNE 30, 1984

Assets

Cash on Hand $8, 126 .83

$8, 126.83

$ -0-

8,126.83

Total Assets

LlabiIitles and Fund Balance

Liabtlities

Fund Balance

Total Llabtltties and Fund Balance
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HEST VIRGINIA INSTITUTE OF TECHNOLOGY

SUPPLEI.4ENTAL EDUCATIOML OPPORTUNITY GRANTS PROGRAJ''

STATE},IENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED .]UNE 30, 1984

Beginning Fund Balance

Addltlons:
Federal Funds

Deduct ions:
Grants
Administrative Expenses

Tota I Deductions

Net Increase in Fund Balance

Endi ng Fund Balance

$ 198.54

122,392.00

114,463.44
.27

114,463.71

'7 ota 20

t t-r*
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IIEST VIRGINIA INSTIT1JTE OF TECHNOLOGY

SUPPLEIIENTAL EDUCATIOML OPPORTUNITY GMNTS

STATEI,IENT OF CHANGES IN FUND BALANCE

FOR T}IE YEAR ENDED JUNE 30, 1983

Beginnlng Fund Balance

Additions:
Federal Funds
Transfers

Total Additions

Deducti ons:
Grants
Adrninlstrative Expenses

Total Deductions

Net (Decrease) in Fund Balance

Endlng Fund Ba I ance

PROGRAM

$ 422.86

96,703.00
a,047 .00

124,750.00

117 ,243.90
7 ,730.42

124,974.32

198.54
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HEST VIRGINIA INSTITUTE OF TECHNOLOGY

SUPPLEI1IENTAL EDUCATIOML OPPORTUNITY GMNTS

STATEMENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED .IUNE 30, 1982

Beglnni ng Fund Balance

Addl tlons:
Federal Funds
Transfers - Uood Loan Fund

Total Addltions

Deductions:
Grants
Admini strative Expenses

Total Deductions

Net Increase ln Fund Balance

Endlng Fund Balance

PROGRM

-0-

101 ,564.00
7,000.00

108,564.00

104,497 .39

,*,rrr*

$ 422.86
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I.IEST VIRGINIA INSTITUTE OF TECHNOLOGY

COLLEGE HORK-sTUDY PROGMI'1

BALANCE SHEET AS OF JUNE 30, 1984

Assets

Cash in State Treasury
Funds Receivabl e - Institutlon

$ 15,692.45
18,437.09

$34,129.s4

$34, 129.s4

Li abi I i ti es:
Accounts Payable:

Accrued Hages $19,096.44
Social Securlty Matching 402.97
Adnini strative Expenses 18,001.93

Total Llabi litles 37,501.34

Fund Balance (3'371.80)

Total Assets

Liabllltles and Fund Balance

Total Liabtlltles and Fund Balance
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UJEST VIRGINIA INSTIllJTE OF TECHNOLOGY

COLLEGE HORK-STUDY PROGRAI4

STATEI4ENT OF CHANGES IN FUND BALANCE

FOR T}IE YEAR ENDED JUNE 30, 1984

Beginning Fund Balance

Additlons:
Federal Fund
Transfer to SE0G
Institutional Matchlng
0ther

Total Additions

Deductlons:
I'iages:

0n Campus
off Campus

Social Security Matching
Horkers' Conpensation
Adninistratlve Expenses
Job Locatlon and Developnent
Xanae{ha City Publ lc Library

Total Deductions

Net (Decrease) in Fund Balance

Ending Fund Balance

$ 18,102.54

218,703.00
(21,870.00)
179,343.60

8,591 .01

3U,767,61

342,852.82
29 ,977 .97

3,029.93
242.84

18,001.93
10,895.62

1 ,240.84

406,241.95

(21,474.34)

($ 3,371.80)

-35-



rrlEST VIRGINIA INSTITUTE 0F TECHN0L0GY

COLLEGE !{ORK-STUDY PROGMI4

STATEMENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1983

Beglnnlng Fund Balance

Addltions:
Federal Funds
Transfer to SEoG
Institutional Matchlng
0!her

Total Addttlons

Deductions:
lJages:

0n Canpus
off Canpus

Social Securlty I'4atchlng
Horkers'Compensalion
Adnini stratlve Expenses
UnemDl oYment Conoensation
Job Loc:ttlon and Developnent Progran
Kanawha Clty Publ ic Library

Total Deductions

Net (Decrease) in Fund Balance

Enrlh^ F"n.l R,l.n.6

$ 40,994.87

218,703.00
(24,047 .00)
154,289.33

6,463.19

355,408.52

322,179.70
23,613.08

1 ,n7.05
157.83

15,182.98
1,123.80

11,522.09
2,744.32

378,300.85

(22,892.33)

$ 18,102.54
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IIEST VIRGINIA INSTITUTE OF TECHNOLOGY

COLLEGE I|ORK-STUDY PROGRAM

STATEI'IENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1982

Begi nni ng Fund Balance

Addltlons:
Federal Funds
Transfer to sEoG

Institutional l'4atching
0ther

Tota I Additions

Deductions:
Hages:

0n Canpus
off Campus

Social Security I'latching
Horkers ' Conpensat I on
AdministratlYe Expenses
Job Locatlon and Development Prcgran
Kanayha City Publ ic Library

Total Deductions

Net Increase in Fund Balance

Ending Fund Balance

$ 18,872.46

198,976.00
( 1r,000.00)
127 ,685.99

3,049.69

318,71r.68

261 ,280.82
9,841.21

919.98
55.11

12,947.03
10,538.78
1,006.34

296,5€9.27

22,122.41

$ 40,994.87
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Cash in Bank
Student Loans Recelvable
Funds Recelyable - Federal Government
Funds Recelvable - Institution

I,IEST VIRGINIA INSTITUTE OF TECHNOLOGY

MTIOML DIRECT STUDENT LOAN PROGRAM

BALANCE SHEET AS OF JUNE 30, 1984

Assets

Liabilitles and Fund Balance

$ s8,228.74
1,370,315.39

5,854.00
I,719.06

(l M3,117.19

45.00

1 ,622,847 .00
180,318.94

Total Assets

Lt abi I ltles:
Accounts Payable

Fund Balance:
Capttal:

Federal Contributions
Institutional Contrl butlons

Capital Fund Balance
Non-CapitaI Fund Deflcit

Total Fund Balance

1,803,165.94
( 360,093.75)

Total Llabilltles and Fund Balance

1,M3,072.19

$1,M3,117.19



HEST VIRGINIA INSTITUTE OF TECHNOLOGY

NATIONAL DIRECT STUDENT LOAN PROGRAM

STATEMENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDEO JUNE 30, 1984

Non-Cap I tal Fund Balance

Add it I ons;
Interest Incone on Loans
Rel nbursernent on Lodns Cancelled
other Incone

Total Addltlons

Deduct I ons:
Loan Prlncipal and Interest Cancelled:

Teachlng Service
Bankruptcy

Adnl nlstrative Expenses
other Col lection Costs
Defaulted Loan Princlpal and Interest Asslgned/
Referred to and Recelpted by the United States

Total Deductlons

Net (Decrease) for the Year

Fund Deficlt, Beginnlng of Year

Non-Capital Fund Deflcll - June 30, 1984

Capltal Fund Balance

F€deral Contrlbutlons
Insti tut ional Contrlbutlons

Total Contrlbutlons

Fund Balance - Beglnning of Yedr

Capllal Fund Balance - June 30, 1984

19,7t0.47
5,854.00

909.89

26,474.36

6,5r7.42
3,300.53

t5,773.67
940.70

8, I I2.71

34,645.03

(6,r/u.o//

(3sl,923.08)

($ 360,093.75)

3t ,798.00
3.533.11

lC ?',t I I I

1,767,834.83

$1 ,803, 165.94
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I.IEST VIRGINIA INSTITUTE OF TECHNOLOGY

NATIOML DIRECT STUDENT LOAN PROGMI4

STATEI"IENT OF CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 1983

Non-Capital Fund Balance

Addltl ons:
Interest Incone on Loans
Relnbursenent on Loans Cancel Ied

Total Addltlons

Deductl ons:
Loan Principal and Interest Cancelled:

Teach Ing Servlce
Death
Bankruptcy

Adninl stratlve Expenses
other Col lection Costs
Defaulted Loan Prlnclpal and Interest Asslgned/
Referred to and Recelpted by the Unlted States

Total Deductions

Net lncredse for the Year

Fund Deficit - Beginning of Year

Non-Capltal Fund Deflclt - June 30, I983

Cap ita I Fund Balance

Federal Contrlbutions
InstItutIonaI Contrlbutlons

Total Contrlbutlons

Fund Balance - Beglnning of

Capttal Fund Balance - June I OA?

Year

30,

18,034.81
14.001 .00

32,035.81

5,039.17

186.35
4,t76.42

3 .27

I2,210.83

t9,824.98

(371,748.06)

($ 351,923.08)

2 t ,481 .00
2.386.78

23,867 .78

743,967 .05

$l 767,834.83
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HEST VIRGIXIA INSTITUTE OF TECHNOLOGY

NATIOML DIRECT STUDENT LOAN PROGMII

STATEMENT OF CHAI{GES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, I982

Non-Capltal Fund Balance

Addltlons:
Interest Incone on Loans

Deduct I ons:
Loan Prlnclpal and Interest Cancelled:

Teachlng Servlce
Death
Bankruptcy

Admlnlstrative Expenses
other Col lecti on Costs
Defaulted Loan Prlnclpal and Interest Asslgned/
Referred to and Receipted by the United States

Total Deductlons

Net (D€crease) for the Year

Fund Deflcit - Beginnlng of Year

Non-Capltal Fund Deficit - June 30, 1982

Capltal Fund Balance

Federal Contributlons
Institutlonal Contrlbutlons

Total Conlrlbutlons

Fund Balance - B€glnnlng of Year

Capttal Fund Balance - June 30, 1982

32 749.57

9,963.44
I,437.00

513.66
t3,214.74
7,574.77

I18,322.95

r sl .026.56

(l18,276.99)

(253,471.07\

($ 371,748.06)

I I ,780.00
I ,308.89

I3, 088.89

I ,730,878.16

$l,743,967.05
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!{EST VIRGINIA INSTITUTE OF TECHNOLOGY

NATIOML DIRECT STUDENT LOAN PROGRAJ4

COMPUTATI ON OF DEFAULT MTE

AS OF JUNE 30' 1984

(CUMULATIVE I NFORMTI ON )

Prlnclpal outstanding on Loans in Default

Total Anount Advanced on Loans in Default

Deduct: Prlnclpal Anount Repaid or Cancelled

Total Remaining Princlpal Arnount lfiich has
Not Been Paid, Cancelled or Asslgned on Notes
in Defaul t

Total Anount of l4atured Principa-

$ 256,736.00

3s,551 .00

$__4L,19L9q

Total Anount Advanced - AII Borro,,iers

Deduct: Anount Not ln RepayrEnt Status:
Student Status
Grace Peri od

Total Anount in Repaynent Status

$3,702,033.00

$ 348,625.00
r 38,519.00 487,144.00

Percentage of Loans ln Default ($221,185.00 ? $3,214,889.00) $ 6.88%
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STATE OF }IEST VIRGINIA

OFFICE OF LEGISLATIVE AUDITOR' TO l.iIT:

l, Encil Balley, Legislative Audltor, do hereby

certlfy that the report of audlt appended hereto was made

under my direction and supervlslon, under the prcvlsions of

the l{est Vlrglnla Code, Chapter 4, Artlcle 2, as amended' and

that the same is a true and correct copy of said report'

civen under ny hand this /0ft aay of Da."-L<. '
1985.

V''rr'--bA"ZY
Enil-Eeii ey;-CsfSTat i ve Audltor

Copy forwarded !o the Comnlssloner of the Department

of Flnance and Adnlnsitratlon to be filed as a publlc record.

Copies forwarded to the U.5. Department of Educatlon' l'lest

Virginia Institute of Technology; l'lest vlrglnla Board of Regents;

Governor; Attorney Genera I; and, State Audltor.
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