
hEST LIBERfi STATE @IJ.EGE
WEST LIBERfi, HEST YIRGINIA

RB?OIIT OF AT'DIT
SPBCIII SERYICES PROGMT

U,8. DEPARIMEtrT OF EDUCATION
ErIIfi NI'UBEBT 1-55-6000-822-A1

FOR TEE PER]OD
sEPmaER 1, 1980 - AUGnST 31, 1982



IEGISTATIVE AUDITOR
cllatl.tltox

Ine lloaofeDte !;BclI ltolley
l,egisletive Audilot
Stale capilol - West Wing
charlctston, West vir8iqia

sir:

Itr cddpliaoce rfitb you" instrucridle and the plovisions of
lbe west Virgioie code, chapEer 4, Atticle 2r es eended'
M!. Joblr T. Davi€ uas essigned to eudit tbe sPecial sereices
Progre at wes! Liberty stete College of I{est Libertyr Ifest

rnil .,rait covers lhe period septenber l, 19E0 tbrough
August 31, 1982. The results of tbe exditration ele aet
forth on tbe follooiqg page8 of tbe rePort.

Respectfully subaritled'

&*'.irpno
tegisletive PosraudiE Divisioo

JR3/nkk



TA3I.E OT CONTENTS

Partl-Idlroductiotr... . ..1
Parr II - Elghllghts of Aridit Resdlto . 1

ta?E rrr - trananclar

Auditor6' Repor! on Financial SteEedents

Parl IV - Idterlral Accotdtlng 6nd Adnl.rddtidtivd CoEtiol6 drid Cdbliince

Auditors' concLuslons oE ltterEal Accouatilg and
Adoinlstrative Controls ald CodDliance Infordation

Findiogs and Reco@etrilqtioas - Intet'aal AccounEing atrd
Adninlstrative Controls atld CoEpliatrce InforEatioa

Lack of EvideDce of Assessnent of Studealst Academic Strergths a.[d
Wea.kBes6es

rxtl1D1E

Scbedulea

A - Belarce Sheet

B - Statefient of
Sept€dber I,

as of AugusE 31, 1982 4

cbaEges ia Futrd Balatrce
1980 Through August 31,

for the Period
1982 .

Schedule I - Stateoeat of Changes ln ?lmd BaLaEce
SepleEbe? 1, 1981 Th"ough Augu.st 3I,

Schedule 2 - Stat@eat of cbaDgea in I nd Bslatrce
Septelber L, 1980 l'h"ough August 31,

for the Period
L982

fo? the Period
1981

Certificate of LegiBlative Auditor



West LibertY State CoLlege
West Liberty, t{est Yirginia

RePort of Audit
speciel services P?o8r€o

lt. s. DeparfneEt of Educatioa
EEtiry Numbdrf 1-55-600G-E22-A1

lor the Period septelbe" 1, 1980 - Au$st 31, 1982

Part I - I[troductioD

Backgrdund

The special seleices Ptogr@ ie autborized l'ndet Title fV' Section 408'
of th; Elgher Eilucatioo Act of 1965, aa E@euded. The Progt6m rias sterted
at West Liberty state college on Sept@ber 1, 1978. For the Period of
this audlt' Seiteober 1' 1980 tblough Argllst 31' 1982, f,ederal-fllnds
espe[ded uniLer the gpeclat Services Progta[ totslcd 92041321'98 €ad uP

to 206 stualeqts participated itr tbo Pxogre eacb year. Ttre 
- 
Ptogrsd ia

ddniqistered by ihe lirictor of Special sersicea eil ficeacial acoount-
ability is provided by the Business Uanaget.

Scope of Audit

The audit of the Specisl service6 Ptogr@ eas perford€d iB accordsxrce
v.ith the fia&cial and co4lierce el€dents of tbe "staodards for Ardlt
of Govar@ental Otgoizatione, Progrsfi€ ' Activities snd I'loctionsl (reviaed
1981), The purpo€e of fhe audit was to fotdrlste str opiniotr olr rhe beeic
fiosxrciet stetedeEts takea as a rboLe aDd to ileterE:lne if the Progt@ saa
ailolnistered in accordalce ritb appLicable lswsr reguLations, tetEs of
agre€@ents a[d D.S. Depsrrsea! of Ealucalio! directives.

The audit iBcLuded:

L. EEpressiog ar opinioo oa the balalce sheet' reLated stateo€at of
ch€oges in fiiad bale[ce atrd suPPleEenlary scheduLes.

2. Eveludlio|l of the iEstilutionte policiee, Plocedules ald Practice8
u6ed !o acldL[iater the Progr6m.

3. Deter4inalicm of corpliance uith aPPlicable sections of-the act' l'F
Ietecl fealeraL regulaiiong snd lt.s. DeParheEt of Education PoLicled
4td procedurea.

4. Eveluatiou of tbe instltutiodrs systen of internel cotrtrol' account-
ilg eod reportiaS, end the conlrols EAintaiaed iq the oP€ration of
aqd accolmtitrg for tbe fimds Provided fo? tbe Proglso.

5. Reconciliatioa of tbe iaforEErioE rePorted on the aPProPliare finaocial
ate!@eEts fo:r the Pe"iod audited.

?art II - Elghlights df Audit Reiulls

Durlng our auillt, oothlEg ca@ to oul' attelt.toa r6:Lcb caueed us to bsl-leva
thar ieet Liberry State dollege bad aot 8enera1ly adminlsterad the SPeical
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sef,vices Program ia accordaoce with U,8. Deparrlleot of Educatio[ leguletlons
@d directiveo. Eo*ever, ooe area of the institutioars naBegesaEt of lbe
speciel Sewiceg Progrd is i! neeil of atteqtion: There is lack of evidedce
of ag€essEeDt of stlrdeEts I acede4ic strengeh6 @d neehedses as requi?ed
by fedef,al regulatiotro, This !a!te? ie dlecuseed Eore fu11y under tbe
"Fiadlnge eld Reco@eEdatiotrd" sectio[ of t!i6 report. (8ee pege 3.)
AB for our opinioa on Ebe finaocat slet€deBts, see belog.

Part IIT - Finaocial

Audltoror Report on FinatrCial SEdEeBeatE

We have exeined the baLe4ce Bheet of the Special Sewiced Progr@ et WeBt
Libe"ty stere College ae of August 31, 1982 and the telaEed slat€meot of
changee la fund bel€nce for lhe Er.o year period eDded August 31, 1982. (see
Erhlbits A €fld E.) Our exanioetlon !.as nade i! acco?cl€oce silh the financlal
and coEpliaoce eleuents of the "stsndards for Audit of c'over@eatal orgaai-
zatioos, Progres, Activities and Functionsr (revLsed 1981). Accordinglyt
we colducEed such re6cs of lhe accounling records and such olher audiEing
ptocedures as uele consideted ilecossary io the clrcudatancea.

In our opinio!, the afore[etrtioned fiDancIa1 statedents Pleoent falrly
lhe fltranclaL poeitlon of tie Special servlces Prog?@ at WeBt Libetty
state college at Au8lst 31, 1982 aod the chaDged io firnd balance for cbe
h.o year peliod ended August 31, 1982 in coafornity with SeneralLy accePted
accountlaS prloclptee applied on a coo6istent basia.

The ex€diDetioo referred to above sas directed pri.Eerily ro$ard fotEulat-
lag €n opiaion on tbe aforeoenlioned fi.aancial statesents as of ald for the
tno year period eaded August 37t L982, talten as a whoLer €ad tsas not dilected
toyard forduleting aa otinion oa the balece sheet at August 31' 1981' o"
the srate@eot of chdDges in fund baldce for rhe year theo ended. The sup-
plen€ntai. data illcluded i.! schedule t d[d 2 bave beea subjecEed to the
auditing proceduf,es applled to lhe e8Emi.latiod of tbe basic fitr€lcial st6t€-
rnenls, sqd, in our oplnioo, are Btated fairly in atL Deterisl resPectB o|lly
nheE coEsidered ia conjunction rdth the fiBadciaL €tet6Eeots of the sPecial
Services Progt@ taken as a who1e.

Nole to Fin€ocial staleEedls
ror the rerioa-5;;ffi;;-T;-i9Eb Tugust 31, 1982

L. sur@ary of sigoificalt AccorEtiEg Policies:

Tte financial. staternonts for the special services Progr@ at the coLLege
have been prepared ia accordlrrrce rrirh gellerally eccePted accounting prltrciples
add provlde for use of the accrueL b6sis of accountilg. Accouotitrg pr'inciplee
are ia agreeoent with tbe eccoroti[g prectices prescribed for the Progt@
by tbe U.S. Deparbneat of Educetioo.

Part W - Interoal Accounthg €nd A&ninidttstige CooElols add CoE llance

Audirors' conclusion€ on InterEal Accounti[s a[d

W6 have e:E@ined the fitrencial statesents fot the speciel services Pro8tsn
st west Liberby stale college for the petiod sept€mber 1' 1980 through



August 31, 1982. our opinioa oo lhe above stateneEts is conteined ol1

page 2 of thi6 repo?t. As a Psrt of our esdiaarion we hsve @ade a
study of the ltrstitutioo's Byetem of lnteroal accounEing control to the
esteat se conside?ed necessary to evaLuate the syst€s ae required by
"stsrilards for Audit of cover@entaL org€alzations r Progt@s, AcEivities
a|ld lurctioas" (reviEed 1981). u[der theEe slandaf,ils tbe purpoBe of
suc-h eveluation is to establisb a begls for reLiance thereotr in deterniniBg
the nature, tiElug atrd exteat of other auditiBg Proceduleo that are trecea-
eary for erpreeeing an opinion on the finoaclal stat€medta.

The objective of inte?oel accormrltrS codttol is to Plovlde reesoneblet but
not e!6o1ute, adauralce a6 to the bafeguardi[g of asseto egei[st Lo66 from
rdauthof,lzed uee or diepoeition, €!d tbe reliabiliry of fiBaacial records
for preparl|rg flnaflcial stateEeDts e|ld nsiqtairing accoEtabillty fot aegete.
The coacept of reesonable eaaur&ce tecogolzee ttrat the cost of a sys!€B of
i|lterDal controL shouLd trot esceeal tbe berefits detiYed ed also recognizea
that evaluatioD of these fectors necessarily lequites estisates snd jud8Detrts
by Ealageoedt.

There a?e iEhereot limitetioEs that 6bou1d be recognized iB codslderitrg the
poteEtial effectil'eness of ey systen of isteroal coatf,oL. Itr the pet_
foll0strce of Eo€t cottttol proceiluf,es elfors c€o letult ftoE EistEdetstsrding
of i[seruceiodB, El.gtakes of judgldent, ca?eleasneas, o! otbe! Pelsooal factox6.
CoDtroL procedures Fhose effectiveness depqrils uPon seglegatiDlt of dirtles ca!
be circuuvented by colludion. siqilerly, contiol Proceduros catr be citctm-
vented irtertioDally by naneg€meat ritb re€pect either to the exec{tion atrd
tecordiDg of transactions or eitb respect to Ehe astifiates e|ld judgoeqts re-
quired ia the prep€retio! of finaacial stat@€nts. furthe?, Projactlon of
any eveluation of inEerDal control to future pe"iods i6 subject to the tisL
thet the procedures DsJr becoDe iaadequate becsuse of choges in conditioda
and that the degree of couplioce Fith tbe p?ocedufes oay deleriorate.

Besed on or? study, ntich iBcluded tesrs of complimce sith instructions aod
guideLiEes prdvided by tbe u.S. Deparb!€Dt of Educatiodr se believe l{sst
Liberly Stete college followed procedutes r.hicb ttere edequate fot PEoPer
e&iEiEtr€tlotr of ttre special sefirlces PtoS?d duriig the period gaPt€mber L,
1980 through Juae 30, 1982.

Filrdings and Reco@endetio$ - lnternal Accotttrtide end
AdpinisttaEive controls snd coEpliridce

Leck of Evideoce of Assessrnent of studentdr Accdedic SEidtgthd dnd Wdalnedseg

speciel sergices Progrsm partlcip€ltsr fiLes contaia oo evideoce of esses-
EeEt of lhe studentst stre:rgtbs €od ueetr(nedses, and Plogr@ suPPolE develoPoil
to i.Epiove the studeatsr skills.

Parl 157.13 of the fedeEal tegulatioas fot tbe SPecial Services ?roglsd
?aquheo thet studedlsr files include, @o!'g other thiags, a! lrssessr[ent of
the stuiLeot I s acadedic streogths a|rd $ealsesseBr 6od lhe Progre auPPort
developed to improve the sbudeatr6 skilIs.

Durirg this 6udir, College officialg nede arrangesents to _aBEure
sbove iofotEation ie iocluded in s1l student particlpets' fileg
future.

that tbe
lE the
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IIEST ],I3ERTY STATE COI,LEGE

S?8CIAI SEBYTCES PROSRAT{

BAT,ANCE S@T AS oI AUGITST 31, 19E2

Addete

Caoh oE Eaod ead iE Depository

tlabtllrtes and I'ridd BslaEce

!IADl.l'.tXeS:
AccormtE Payable
Accrued Itrdlrec! Erpease

Total Liabilities

Fuad Balence

Toeal. LiebiLitie6 ald I'und Balance

I5,511.47

9 374.L6
L2,303.29

' L2;677.45

( 7,165.98 )

I5,511.47

-4-
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ffTST LIBERTY STATE COI].EGE
SPECIAL SERYICES PROGBA}I

STATE}.'ENT OF CNANES TN FOND MI.ANCE
rOR TEE PERIOD SEPTE}DER I., 1980 TEROI'GE AI'GT'ST 3I., 1982

Additions:
Fuo& Provided by Federal Gover@eot

Dedluctions:
ProSrsd OutLays
Indlrect Expea6e

TotaI Deductions

Net lDcreade Durlqg the Pe?lod

Fuad BalaDce, BeSinnitrg of ?e?iod

Flmd Balarce, End of Perlod

9204,956.35

792,OL8.69
L2,303.29

204;32r:9E

634.37

(7;800:35)

(9 7,165.e8)

-5-
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I,IBST IIBERTY STATE COIJJGE
SPECIAL SERYISES PROGBAM

STATEMENT OF CEANGES IN FUND BAI,ANCE

FOR TEE PXRIOD SEPTEMBER L, 1981 TEXOU@ AIICUST 31' 1982

As Retorred As Audited

AdditioEs:
luads Provided by f'ederal GoYe?DEeat 990'000'00 990'000.00

DeductioDs:
Progr@ ouclayg 89,968.50 89'968'50
Inalirect Erperse 7 ,L97.48 7 ;L97 '48

Torst Deducrions 97 '165.98 97 '165'98

Net (Decrease) DuriEg the Yee! < 7,L65.98) ( 7,165'98)

Fuld Balsrce, BeginniDg of Year -0: -0:

Floa Bar.6!ce, En.r of Year (91;!-9lf!.) '(91'19L-99)

-6-
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WEST LI3ERfi 8TATE @],I,XGE
SPECTAL SEEYICES PROGRAI

STATEMENT OI' CSANGES IN FI'ND BAIANCE
FOR lIB PERIOD SEPTEIAER 1, I98O TENOOGE AI'GUST 31, 1981,

a6 Retolted ad Aridited

Addition6l
Funds Provided by Federal cover@en! 9LL4,956.35 $114,956.35

Dealuction's I
Progre OutlayB
Thdi r9.r- Einanoo

Total Deductio!.s

Net IDcrease Doritg the Ye6r

I'rmd Be16oce, BegiEning of Yeat

F1md Belence, EEd of Year

102,050.19 L02,050,L9
5;105:81 5,105.81

107,156.00 r07,156.00

7,800.35 7,800.35

(7,600.35) ( 7,80{J.35)

I -0-
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STATE OF ITEST YIRGIIIIA

oFFICB 0F ttcISLATWE AUDImR, TO t{IT:

T, Elcil Beiley, t egislarive Audllor, do hereby certlft
that tbe report of audit appeDded betelo eas rnade nnder dy direc-

tion and supervisio!, under lbe p?oviaio!3 of the West Vi"giEia

code, chepter 4, Article 2, as e€nded, ard that the sele is a

true end correct copy of said tepott.

civen uniler ne herd thi6 ///h ,'' --/- lay or \x^hd(a '
1983.

E'zeadCeT
Encil Balley, Legislative Auditor

Copy fornarded to the co@issioner of tle Dopartmen! of

FlBeace and AdoiaidtratioD to be filed 6s e Frblic record. Coples

fofirerded to the D.s. Depsrtdea! of EducatioB; West Liberty Stste

College; West VirgiEla Board of BegeDt€; Corernor; Attorney

ceaeral; atrd, Stete Audito?.
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