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LEGISLATIVE AUDITOR
cltar!!ltoN

Ttre llonorable Ercl1 Bs lley
Legisla Eive Auditor
Sta!e Capl!o1 - Melo Untt
ChaxlesEon, llesc Vlrglnls

Str:

ID coEpllance u,lth your lDaErltct{ons aqd tbe provlslotrs of
the I'Ies t Vlr81n1a Code, ChapEer 4, Artlcto 2r as aEedded,
Mr. John T. Dav16 oas asstgoed ro audlt the Special Ssrulces
PlograB at l.lest VlrglnLa lost{rure of TechDology.

Ihl6 audlr covers Lhe perlod'Juty L, 1977 rhrouah Jue 30, 1979.
The results of th€ exdnlnarlon sre set forth on the follow{ns
pages of lhe leporL.

ReopccEf uIly aubE.1rredl

^/,)".-) ,( ,'W""1
,/ // Jdr!* R, Blake, supervlsor
" Leg16la t lve Postaudlt DlvlstoE

JRB:nkk
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Weet VliglBla InaCllute of Techtrology
Modtgor[ery, lJes! VlrglEla

Repor! of Audlt
Specl€l Services ptogran

U. S. offlce of EducatioD
Eatlry Nunber: t-55-6000-830-Al

I'or Ehe Perlod JuIy l, 1977 - Juoe 30, 1979

Par! I - Itrttoducrlon

BsckRrol.md

fte Speclal Servlces prograE ls aurhorizeil uoder Tltle IV, SectloD 4Og,of lhe Elgher EducatloE Act of 1965, as ansEded. fbe progrem was stertedat WesE Vltglrlla losrtrule of fechDology o! JuIy L, 19t0. Durln8 rheperlod of Ehls audlt, July 1, 1977 rhrougb J|.me 30, L979, fedetal fulds
expelded u[der the Speclal Services ptograE totalod $112,g15.21, aad uplo 200 studeots pattlcipated fu Ehe grogran each year. Tbe program 1s
aiLElnlstered by the Coorallnarot of Trlo prograns. Ftnadcial sccormtabilltyls provlded by the CoEplro1ler.

Scope of Audl!

our audl! of the SpeclaL Servlcas program rras perforEed 1tr accordance lrlth
the flDanc1al end coEpllance eLeeaBts of the r'Staqdards for Audtt of cover!-
nental org€-qlzatlons, PrograEs, Acllvitles aid FunctioEs'r lBsued by the U.S.
CoEptroller c€oerat (cAo) ln Juoe, 1972 (1974 rep!t!t). The purpose of theauilit ras to fornul-ale ajl opllloa oq the baslc fllaBcla_I staEeEstrts taketr
aa a whole and to deterElde lf the progran was attE.ltrlgteled ln accoralaDce
Lrllh epplleable 1aws, regulatlons, terlos of agreeEeots, and U.S. Offtce of
EducatloD dlrecElves.

The audlr lDc1uded:

1. Erpresslng an oplnlon on rhe balgnce she6t, stateEsDt of chatrges lu
ftlod balance, aDd €upplenenrary scbeduleE.

2. Evaluatlon of the lE€tllurlon's pollclee, procedures, alal pracraces
used !o adhlnlster lbe progtaD.

3. DelerElDarlon of coEplLaBce lrlth appllcsble sectlo!.s of Ehe act,
relared federal regulatloDs, and U.S. Offlce of Educatloa Dollcles
ajrd procedures.

4. Evaluatiou of the ln€titutlon'e eyeten of lDteroal control, accor.Etitrg,
aod reporthg, sEd the coDtroLs DalEtalned ln thE opeEstloa of and
accotatltrg for tbe frEds provlded for tha progtan.

5. RecoEclllatloo of the lnforDatlo! repoEred on tha approprlate flDaacial
alaternents for rhe perlod audlted.

Parl II - ltlghLtshts of Audtt Resulrs

Durlqg out audlt Eoth{Eg cah€ !o our atteElloa whlcb cau€ed u.s to bellevathat West VlrglDla lustlute of Tgchqology had Dot geoerally adr!fulgtsrad
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th6 Speclal Servlces ?rograE ln accordancs
Education, and Welfare federal regulatloos

Parl III - Finarclal

llrlth the DepartE€BE of Health,
aod dlrectlvea.

Auilltor!s Repor! on I'lpa|rcls-L SlateEepts

We have eaab1[ed lhe balaEce sheet of the Speclal Servlces ProgradE at West
VlrglDla InslltuEe of Technology as of Jure 30, L979, atrd the related state-
nent of changeg in frmd balance for the pellod Jluly l, 1977 thtough June 30,
J.979. (See ExhtbiEs A and 3,) our examloallotr lrss rutde In accordalce wltb
fhe flnanclal and cobpllaDce elerbencs of the 'rslaDdards for Audlt of coverE-
IlentaL otganlzatlous, Prograu.s, Actlvltles and llmctlonsrr lssued by the tt.S.
colfiptloller c€nera1 (cAo) 1n Jude, 1972 (1974 reprltrt). Accordlngly se cod-
ducted such teats of lhe accourtltrg records and such other audlting procedures
aa riere coneldered Decessary la cha clrcunstances.

IE our opldion, Ehe aforenenrloned flBaoclal statenents preseE! fa{rly the
fltrarcial posltlon of Ehe Special Ssrvlces Plogram at Wes! Vlrgilrta Instlture
of Tech.oology at Jlme 30, l-979, tq coEfornlty lJith general-ly accepted accolEt-
1ng prltrclpLes applled oo a coqslsteot basis.

The elebiD€tlotr teferted to above sas dlrected prlnarily towaEd forEuLatlng
an oplDlolr oD the aforementlotred fiaanclal scateneats ae of aod fo! the E!,o
year perlod eoded Juae 30, 1979, tak€n as a whols and was Dot dlrocted toeard
foixaulaltlg an oplnloD oo ths baLaBc€ sheet at Jlme 30, 1978 or the slateDent
of cheDges lE f|.md balaace for rhe year th€n eDded. The suppleEeEcary data
1llcluded ln Schedules 1 sod 2 have beeo sublected to the audltlEg proceduree
applled ltr the exanlnallon of lhe basic f1natrcia1 ecateneits, aod, 1D our
oplnion, ate atated faltly iB a.LL Eaterlal reepecte only tdhen coBsldered 10
conltmctlon L:lth Ehe fiDatrclaL statene$Es of the Speclal Servlces progran
takeE aE, a uhole.

Note to FltrarclaL SEateEerts
por the perloa-Ju-1i-il.IE7lE?oui e 30, t979

1. SrII@Ery of Signlflcant AccotlrLlng Poltctes:

The fiu€nc1a1 staceneols for rtre Spectal Service6 progrsn ar the CoLLege bave
beeE prepared ln accoidaDce elth geoarally accepted accountlBg prldctp!.es aid
provide for uae of lhe accrual bssls of accoutrtiag. Accolmtlng ptlnclples
are 1! agreeneDE I'lth the accounrhg prsctlces prescrlbed for the progt€m by
the U.S. )epartEent of Hsalth, Educatlotr, aad Welfare 6nd U.S. Offlce of Edu-
catio! flscal controt and frEd accouotiBg ptoceduies,

Part IV - Iplernal Accoutrt{bg srd Ailpltrlstratlve Control-s and CoEpllance

Auditor's Conclu.slons on Itrlerna1 Accouarlng aad
Adnlnlatratlve Coatrols and Conplla.oce Itrf orEatloE

We have exablDed the flnanclal slateEeEts for the Speclal Serwlces ?lograro
€E West VlrBioia lDgtlrure of TechtroLogy for lhe period July l, L977 rhrough
Jtme 30, 1979. our oplqloD on tho above flDanclal etstesents appears above
on thia page. As a part of our exablnatlon ee have nade a study of the
lnstltullodrs systen of ilrternal sccormtlDg control co the errent we conslilered
trecesaary to evaLuate lhe systeh aa requlred by "Staoilards for Audlt of covartr-
[teataL OrganlzatioDs, PtograEs, Actlvlties and Furctlossii lssued by rhe U.S.
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ColrptroLl-er ceneral (cAo) ls Jrine, 1972 (1974 reprtEr). Under lhese srA|rdald€
the purpose of such evaluatloD is to eetabLish a basts for rellsnce lheteon 1a
deterElElng lhe ratute, tlElng, aBd ext€nt of other audltlng procedures that
are DeceEBary for expreaslng an oplnloll oE Ehe flnanclal !,tateEeDEs.

fhe oblectlve of iDterlal accounrilg cotrrrol 1s Eo provlde reasoEable, but Eo!ab€olute, assutance s6 to ehe €afeguardlng of essets agallst loss frob unauthor_
lzed use ot dlsposltion aEd the rellabi.tlty of flaanclal records fo, preparfug
flnancLal statenents aDd Ealntalnlng accourtablll!y for assets. fhe cor-ept ot
reasoEabLe aaaurance tecogtrlzes tha! rhe cost of a systeto of ltrternaL coDtrol
ahould Dot exceed lhe beueflts derlvad atrd aLBo xecogdlzes tbat lhe evaluatlolof lhese factors trecessarlly lequlres estllnalea and judgneote by nEtragenenE.

There are lnherent flnllarions lhet shouLd be recogalzed 1n consldetlng thapotenE1al effectlveness of any systeD of lEEernaL control. IIt the perionnaaceo! Eoat coDtrol procedures errora c€ul teguLt fron nlsunderstaid{ag of instt6c_tlons, Dlslakes of lud$oent, csrelessnesE, or other persooaL fac;rs. Coatroi
Ptocedureg whose effectiveaess depeEdB upon sogtegatlon of duttss ce! be clr-
cuu\retrled by collusLon. S{Et1ar1y, costrol procedules ce.! be clrcrqvetrEedlnteit{ooally by Eaqagellent nlth respecE elthat to lhe esecullo! Eld lecoril-
1rlg of tr€nsactlots or rlth respect to the esllEates and I udgEett€ requlred lnthe prepatarlon of f1oanc1aL €rt'ateEAars. nurther, proleciloo of aay evahrat{oaof lnterEal cotrlrol to future perlods 1s sublect to_tb; r16k !ha! tire ptocedures
Eay becoEe lnadequate because of cha.og6s iB coDdltloDs ancl tbat the degrea of
conpllance !.Ith lhe proceduras r0ay detellorate.

BaBed oD our 6tudy, uhich lqcludsd lests of coEpllaace ulth lnstructtons Eaalguldelfues provlded by rhe Depar!!0sn! of Health; Eilucatlon, aail Welfare, lrebelleve West Vlrglnla Irctlture of Technology folloued ptoceilures whlch w6te
adequate for pxoper adElnlstratloa of the speclsl Servlaes prograro durfug thsperlod JuIy l, 1977 rhrough Juna 30, 1979.
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WEST VIRGINIA INSTITI,IIE OF TECENOI-OCI
SPECIAL STRVICES PROCRAM

BALAT.ICE SEEET AS OF JI'NE 30, 1979

AaseEs

Caah oD tlaEd aEd 1n Deposltory

Llabillties:
Aceouots PayabLe

Fulld BaLaEce

LlabillEles snd f'uod Balance

$4,244.06

$r,878.27

2.365.79

$4,244.06
TotaL Llabillrles €.Ed I'rEd Balalce
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WXST VIREIIIA INSTINNE OI' TECSNOI,OGY
SPECIAL SERVICES PROERAM

STATB.{ENT OI' CEANGEs IN FI]ND BABNCE
FOR THE TWO YEAR PERIOD ENDM JI'NE 30, 1979

Addtttons:
Fruds ?rovlded by Federal coveraDetrt

DeductloE€:
Dlrecc Cosle
IDdlrect Costs

Total Deductions

Net (Decrease) For the Perlod

I'riod DaIaDce, BegtElrldg of perlod

. Iuad Ba!.ance, Esd of perlod

$1r0,463.63

$ro4,527.85
a,2a7 ,36

9112.8t-5.21

($ 2,351. s8)

4.7 L7 .37

Exllblt B



HEST VIRGINIA IT.ISTII'IrIE OF TECENOLOGY
SPECIAL SERVICES PROCRA}I

STATEI'ENI 0I CUANGBS IN FIJM BAIANCE
FOR TEE YEAR ENDED JIJNE 30, 1979

Aa R€ported Aa Audtred Differenco

Addltlons I
Funda Pro\dded by Federal coveroDetrt $56,795.00 956,795.00

Deduc!lons !
Dlrect Costs
Indtrect CoBts

Totel Deductlods

Net (Decreasa) f'or the yesr

I'tEId Balaace, BeglDDlng of year

Fund Balance, Eqd of Year

6,932.09 6,932.09 -O-

$56,883.44 $56,885,34 ($ r.90)4,475.96 4.475.96 -0-

$61,3s9.40 $6r,361.30 (S._-___L2g)

($ 4,564.40) ($ 4,s66.30) g 1.90

$ 2,367,69 g 2,365.79 S 1.90
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Add1t1otrs:
FtEdB Prorrlded by Federat GoverlmeEE

Deductlods:
Dlrect Cos!s
IDdlrect Co€ts

Total DeductioEs

Net IEcrease I'or the lear

Flmd BaLalce, BegIEnIDg of year

Fund BaLance, Ead of year

LEST VIRGINIA INSTITI]TE OF TECENOIOGY
SPECIAL SERVICES PROGRJ.I.,'

STATEiIENI OF CHANGES IN N'ND 3ALANCE
FOR IEE YEAX, ENDD JONE 30, 1978

Aa Reported As Audlted

$53,668.63 $53,658.63

i47,642,5L tr47,642.5r

$sl,453.91 $51,453,91

$ 2,2r4.72 $ 2,2L4.72

4,7L7 .37 4,7L7.37

s 6,s32.ot g 6,s32.0s
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STATE OF WEST VIRGINIA

OFF'ICE OF LECISLATIVE AI'DITOR, TO WIT:

I, Eacl1 Be11ey, Leglstarlve Audlror, do hereby

cerllfy tha! lhe tepor! of audlt appended hereto wae loade

under loy directioa and supervlsloD, rEiter lhe provl€iooe of

Ehe West VlrglDla Code, Chapter 4, Article 2, as ane[iled, anal

Ehal the saee ls a true ald corr€ct copy of salcl report.

clven lEder Ey haod tbls l:e a"y "f
0a tL,o.r,. . , ,rro.

Copy forsarded to the Comlssloner of lhe DepertBeEt

of FIDaDce aDd Adnlnlstration to be filed ss a publlc recotal.

Cople8 forwsrded to rhe U.S. DepartDeDt of E€a1th, EducatloB,

and I'lelfare; West Vlrglsla llstltute of TechDoldgy; West Vlrglnia
Board of RegeDls; AEromey ceBetsl; covernor; alal Stare Audltor.

j

EDciI Bailey, Legislatlva
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