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INDEPENDENT AUDITOR’S REPORT

TheBoardofDirectors
HarrisonCountySeniorCitizensCenter,Inc.
Clarksburg,WestVirginia

WehaveauditedtheaccompanyingstatementoffinancialpositionofHarrisonCountySenior
CitizensCenter,Inc. (anonprofitorganization)asofJune30, 2008andtherelatedstatementsof
activities,functionalexpenses,andcashflows for theyearthenended.Thesefinancialstatements
aretheresponsibilityofthe Organization’smanagement.Our responsibilityis to expressan
opinionon thesefinancialstatementsbasedon ouraudit.

Weconductedouraudit in accordancewith auditingstandardsgenerallyacceptedin theUnited
StatesofAmericaandthe standardsapplicableto financialauditscontainedin Government
AuditingStandards,issuedbytheComptrollerGeneraloftheUnitedStates.Thosestandards
requirethat weplanandperformtheaudit to obtainreasonableassuranceaboutwhetherthe
financialstatementsarefreeofmaterialmisstatement.An auditincludesexamining,onatest
basis,evidencesupportingtheamountsanddisclosuresin thefinancialstatements.An auditalso
includesassessingtheaccountingprinciplesusedandthesignificantestimatesmadeby
management,aswell asevaluatingtheoverall financialstatementpresentation.Webelievethat
ourauditprovidesareasonablebasisfor ouropinion.

In ouropinion,thefinancialstatementsreferredto abovepresentfairly, in all materialrespects,the
financialpositionofHarrisonCountySeniorCitizensCenter,Inc. asofJune30, 2008,andthe
changesin its netassetsandits cashflows for theyearthenendedin conformitywith accounting
principlesgenerallyacceptedin theUnitedStatesofAmerica.

In accordancewith GovernmentAuditingStandards,wehavealsoissuedourreportdated
August11, 2008,onourconsiderationof HarrisonCountySeniorCitizensCenter,Inc.’s internal
controloverfinancialreportingandon ourtestsof its compliancewith certainprovisionsoflaws,
regulations,contractsandgrantagreementsand othermatters.Thepurposeofthat reportis to
describethescopeofourtestingandnot to providean opinionon the internalcontrolover
financialreportingoron compliance.Thatreportis an integralpartofan auditperformedin
accordancewith GovernmentAuditingStandardsandimportantfor assessingtheresultsof our
audit.
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Ouraudit wasconductedfor thepurposeof forming anopinionon thebasicfinancialstatementsof
HarrisonCountySeniorCitizensCenter,Inc. takenasawhole. Thescheduleoffederalawards
andscheduleofstateawardsandotherassistancearepresentedforpurposesof additionalanalysis
andarenot arequiredpartofthebasicfinancialstatements.Suchinformationhasbeensubjected
to theauditingproceduresappliedin the auditofthebasicfinancialstatementsand,in ouropinion,
is fairly statedin all materialrespectsin relationto thebasicfinancialstatementstakenasa whole.

PAAç

August 11, 2008
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HARRISON COUNTYSENIOR CITIZENS CENTER, INC.
STATEMENT OF FINANCIAL POSITION

JUNE 30, 2008

ASSETS

Current Assets
Cash $ 628,997
Accountsreceivable 96,289
Otherreceivables 1,450
Inventory 3,794
Prepaidexpenses 10,866 $ 741,396

Capitalassets,net 525,759

TOTAL ASSETS $ 1.267.155

LIABILITIES AND NET ASSETS

Current Liabilities
Accountspayable $ 24,725
Accruedexpenses 38,004
Accruedcompensatedabsences 17,680 $ 80,409

NetAssets
Investedin capitalassets,net 525,759
Unrestricted 652,822
Temporarilyrestricted 8,165 1.186,746

TOTAL LIABILITIES AND NET ASSETS $ 1,267.155

Theaccompanyingindependentauditor’sreportandnotesareintegralpartsofthis statement.
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HARRISON COUNTY SENIOR CITIZENS CENTER, INC.
STATEMENT OF ACTIVITY

FOR ThE YEAR ENDED JUNE30, 2008

Revenueand Support
Federalfinancialassistance $ 82,040
Stategrantallocations 270,957
City ofClarksburg 17,500
HarrisonCountyCommission 95,625
Contributions 31,486
Mealprograms 134,403
Communityserviceprogram 558,895
Membershipfees 15,820
Interestincome 27,764
Miscellaneousincome 4,000 $ 1,238,490

Expenses
ProgramServices:
Title ffl-B 121,878
Title ifi - D andifi - D MedicationManagement 4,078
Titleffl-E 26,185
Lottery life 180,037
Meals 148,622
Communityservice- programs 758,273 1,239,073

Changein netassets ( 583)

Net assets- beginningofyear 1.187,329

Net assets- endofyear $ 1,186.746

Theaccompanyingindependentauditor’sreportandnotesareintegralpartsof this statement.
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HARRISON COUNTY SENIOR CITIZENS CENTER, INC.
STATEMENT OF FUNCTIONAL EXPENSES

FOR ThE YEAR ENDED JUNE 30, 2008

Title
III- D & HI - D Community

Ii~ie Medication Iffle Lottery Meals Service
ifi - B Management Ill - B Life Program Program Total

Salariesandrelatedexpenses $ 121,878 $ 4,078 $ 21,556 $ 93,258 $ 64,868 $ 492,785 $ 798,423
Foodpurchases -0- -0- -0- -0- 83,754 105 83,859
Telephoneandutilities -0- -0- -0- 12,275 -0- 53,161 65,436
Printingandoffice supplies -0- -0- 3,972 8,040 -0- 3,775 15,787
Ceramicsandgift shop -0- -0- -0- -0- -0- 2,287 2,287
Supplies -0- -0- -0- 11,491 -0- 37,226 48,717
Repairsandmaintenance -0- -0- -0- 10,034 -0- 12,297 22,331
Professionalfees -0- -0- -0- -0- -0- 17,273 17,273
Travel -0- -0- 657 -0- -0- 32,124 32,781
Automobileexpense -0- -0- -0- 33,461 -0- 252 33,713
Insurance -0- -0- -0- 11,478 -0- 14,975 26,453
Taxesandlicenses -0- -0- -0- -0- -0- 1,196 1,196
Advertising -0- -0- -0- -0- -0- 3,349 3,349
Specialevents -0- -0- -0- -0- -0- 5,399 5,399
Training -0- -0- -0- -0- -0- 1,970 1,970
Travel club -0- -0- -0- -0- -0- 43,750 43,750
Miscellaneous -0- -0- -0- -0- -0- 5,262 5,262
Depreciation -0- -0- -0- -0- -0- 31,087 31.087

Totalexpenses $ 121.878 $ 4,078 $ 26,185 $ 180,~3i $ 148,622 $ 758.273 $ 1,239.073

Theaccompanyingindependentauditor’sreportandnotesareintegralpartsofthis schedule.
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HARRISON COUNTY SENIOR CITIZENS CENTER, INC.
STATEMENT OF CASH FLOWS

FOR ThE YEAR ENDED JUNE 30, 2008

CashFlows From Operating Activities
Increasein netassets $ ( 583)
Adjustmentsto reconciledecreasein netassetsto
netcash(usedin) operatingactivities
Depreciation 31,087
Gainon thesaleof capitalassets ( 4,000)
(Increase)decreasein:

Accountsreceivable ( 14,135)
Otherreceivables ( 1,450)
Inventory 374
Prepaidexpenses ( 4,284)

Increase(decrease)in:
Accountspayable ( 3,321)
Accruedexpenses 36,904
Accruedcompensatedabsences ( 12,398)

Net cashprovidedby operatingactivities $ 28,194

CashFlows From InvestingActivities
Proceedsfrom thesaleofcapitalassets 4,000

Net cash(usedin) investingactivities 4,000

Net increasein cash 32,194

Cashatbeginningofyear 596,803

Cashat endofyear $ 628~7

Theaccompanyingindependentauditor’sreport andnotesareintegralpartsofthis statement.
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HARRISON COUNTY SENIORCITIZENS CENTER,INC.
NOTESTO FINANCIAL STATEMENTS

TheHarrisonCountySeniorCitizensCenter,Inc. is anon-capitalstockentity.

1. Summaryof SignificantAccountingPolicies

A summaryofthesignificantaccountingpoliciesoftheHarrisonCountySeniorCitizensCenter,
Inc. is presentedbelow.

FundAccounting
The accountsofthis Centerareorganizedon thebasisoffundsor groupofaccounts,eachof

which is consideredaseparateaccountingentity. Theoperationsofeachfundareaccounted
for by providingaseparatesetofself-balancingaccountswhichcompriseits assets,liabilities,
fund equity,revenuesandexpendituresor expenses,asappropriate.TheCenter’sresourcesare
allocatedto and accountedfor in individual fundsbaseduponthepurposesfor which theyare
to bespentandthemeansbywhich spendingactivitiesarecontrolled. Thevariousfundsare
groupedin thefinancialstatementsin thisreportinto genericfundtypesunderthe following
broadfundcategories:

GovernmentalFunds
Generalfund: TheGeneralfundis thegeneraloperatingfundoftheCenter.

It is usedto accountfor all financialresourcesexceptthoserequiredto be
accountedfor in anotherfund.

AccountsReceivable
Uncollectiblereceivablesareeliminatedin thefiscalperiodthatthereceivablesareactually

determinedto beuncollectible.Managementhasindicatedthat theaccountsreceivable,as
shownin theaccompanyingfinancialstatementswill becollectedin full.

Concentrationof Credit Risk
HarrisonCountySeniorCitizensCenter,Inc. is anonprofitcorporationin northcentralWest

Virginia. Theaccountsreceivablerepresentsgrantsandotherreimbursementsfrom
governmentalagencies.

Theaccompanyingindependentauditor’sreportis an integralpartofthesenotes.
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HARRISONCOUNTY SENIORCITIZENS CENTER,INC.
NOTESTO FINANCIAL STATEMENTS (CONTD)

CapitalAssets
Capitalassetsarerecordedat costwith depreciationbeingcalculatedby the straightline method

overthefollowing usefullives:

Vehicles 5 years
Buildings 50 years
Building improvements 50 years

MethodofAccounting
ThefinancialstatementsoftheHarrisonCountySeniorCitizensCenter,Inc. havebeenprepared

utilizing the accrualbasisofaccounting.

CashandInvestments
Cashon handanddepositswith bankinginstitutionseitherin checking,savingsormoney

marketaccountsarepresentedascashin theaccompanyingfinancialstatements.Suchdeposits
atJune30, 2008werenot entirelycoveredby federaldepositoryinsuranceor securedby
adequatebondorothersecuritiesheldby thebankinginstitutionin the Center’sname.

Investmentrisk is categorizedasfollows:

Interestraterisk — Therisk that changesin interestrateswill adverselyaffectthefair valueof
aninvestment.

Credit risk — Therisk that an issuerorothercounterpartyto an investmentwill not fulfill its
obligations.

Custodialcredit risk — Therisk that,in theeventofthefailure ofthe counterpartyto a
transaction,theOrganizationwill notbe ableto recoverthevalueofinvestmentor collateral
securitiesthatarein thepossessionofanoutsideparty.

Inventories
Inventoriesarevaluedat cost,determinedby the first-in, first-out method,which is lower than
market. Thecostof suppliesis expensedasincurred.

DonatedServices
No amountshavebeenreportedin thefinancialstatementsfor donatedservicesbecauseno

objectivebasisis availableto measurethevalueof suchservices.

Theaccompanyingindependentauditor’sreportis anintegralpartofthesenotes.
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HARRISON COUNTY SENIORCITIZENS CENTER,INC.
NOTESTO FINANCIAL STATEMENTS (CONT’D)

DonatedFacilities
HarrisonCountyhasprovidedtheCentertheuseofabuildingcurrentlyusedasits main

operatingfacility. No amounthasbeenreportedin thefinancialstatementsfor theuseofthe
building becauseno objectivebasisis availableto measurethevalueoftheuseof thebuilding.

TaxExemption
TheHarrisonCountySeniorCitizensCenter,Inc. is anot-for-profitorganizationand is exempt

from incometaxesunderSection501(c)(3) of theInternalRevenueCodeand,therefore,hasno
provisionfor federalincometaxes.

CashandCashEquivalents
Forthepurposesofthestatementofcashflows, theOrganizationconsiderscashto becashand

cashequivalents.

Useof Estimates
Thepreparationof financialstatementsin conformitywith accountingprinciplesgenerally

acceptedin theUnitedStatesofAmericarequiresmanagementto makeestimatesand
assumptionsthataffect thereportedamountsofassetsandliabilities anddisclosureof
contingentassetsandliabilities atthedateofthefinancialstatementsandthereportedamounts
ofrevenuesandexpensesduring thereportingperiod. Actual resultscould differ from those
estimates.

2. DepositsandInvestments

Cashandcertificatesofdepositheldby theOrganizationis summarizedbelow.

Category1 - Insuredorcollateralizedwith securitiesheldby theOrganizationor its agentin the
Organization’sname.

Category2 - Collateralizedwith securitiesheldby thepledgingfinancialinstitution’strust

departmentoragentin theOrganization’sname.

Category3 - Uncollateralized.

Carrying
Balance .1 3 Amount

Cash $ 7~7,23~6$ 476~53.a $ 9 $ ~Q3 $ ~

TheOrganizationhadno investmentsasofJune30, 2008.

Theaccompanyingindependentauditor’sreportis anintegralpartofthesenotes.
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HARRISON COUNTY SENIORCITIZENSCENTER,INC.
NOTESTO FINANCIAL STATEMENTS (CONTD)

3. CapitalAssets

Capitalassetactivity fortheyearendedJune30, 2008,wasasfollows:

Beginning Ending
Balance Increases Decreases Balance

Capitalassetsnotbeing depreciated:
Land $ 5,000 $ -0- $ -0- $ 5,000

Othercapitalassets:
Vehicles 147,230 -0- 8,315 138,915
Buildingsandimprovements 527.789 -0- -0- 527,789
Total othercapitalassets 675.019 -0- 8,315 666.704

Less: Accumulateddepreciationfor:
Vehicles 65,476 20,531 8,315 77,692
Building andimprovements 57,697 10.556 -0- 68,253

Total accumulateddepreciation 123,173 31,087 8,315 145,945

Othercapitalassets,net 551,846 (31.087) -0- 520,759

Capitalassets,net $ 556.846 $(3l.087) $ -0- $ 525.759

4. RestrictedNet Assets

TheUnited StatesDepartmentofTransportationtypically providesannualsupportto theSenior
Centerby providing eightypercent(80%)ofthecostofa newvanthatis usedto transport
membersoftheSeniorCenter. As a stipulationofthe support,thevansmustbe titled to both
theStateofWestVirginia andtheSeniorCenteruntil suchtime asthevans’ odometershave
reached80,000miles. At thattime, thevansareretitledsolely in thenameofthe SeniorCenter.
As ofJune30,2008,theCenterhadmadeadepositin theamountof $8,165,representing
twentypercent(20%)ofthetotalcostofanewvan. However,thevanhadnot beendelivered
norhadtitle transferredto theStateandSeniorCenter.Therefore,the$8,165hasbeen
recognizedasatemporarilyrestrictedprepaiddeposit.

Theaccompanyingindependentauditor’sreportis an integralpartofthesenotes.
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REPORTON INTERNAL CONTROLOVERFINANCIAL
REPORTINGAND ON COMPLIANCE AND OThERMAImRS

BASEDON AN AUDIT OFFINANCIAL STATEMENTS
PERFORMEDIN ACCORDANCEWITh

GOVERNMENTAUDITINGSTANDARDS

TheBoardofDirectors
HarrisonCountySeniorCitizensCenter,Inc.
Clarksburg,WestVirginia

WehaveauditedthefinancialstatementsofHarrisonCountySeniorCitizensCenter,Inc. (a
nonprofitorganization)asofandfor theyearendedJune30, 2008, andhaveissuedourreport
thereondatedAugust11, 2008. We conductedouraudit in accordancewith auditingstandards
generallyacceptedin theUnited StatesofAmericaandthestandardsapplicableto financialaudits
containedin GovernmentAuditingStandards,issuedby theComptrollerGeneraloftheUnited
States.

InternalControlOverFinancialReporting
In planningandperformingouraudit, weconsideredHarrisonCountySeniorCitizensCenter,
Inc.’s internalcontrolover financialreportingasabasisfor designingourauditingproceduresfor
thepurposeof expressingan opinionon the effectivenessofHarrisonCountySeniorCitizens
Center,Inc.’s internalcontroloverfinancialreporting. Accordingly,wedo not expressan opinion
on theeffectivenessofHarrisonCountySeniorCitizensCenter,Inc.’s internalcontrolover
financialreporting.

Ourconsiderationofinternalcontrol overfinancialreportingwasfor the limited purposedescribed
in theprecedingparagraphandwould notnecessarilyidentify all deficienciesin internalcontrol
overfinancialreportingthatmightbesignificantdeficienciesormaterialweaknesses.However,as
discussedbelow,we identifiedcertaindeficienciesin internalcontroloverfinancialreportingthat
weconsiderto be significantdeficiencies.
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A controldeficiencyexistswhenthedesignoroperationofacontrol doesnot allow management
or employees,in thenormalcourseofperformingtheirassignedfunction,to preventor detect
misstatementsonatimely basis. A significantdeficiencyis acontroldeficiency,orcombinationof
controldeficiencies,thatadverselyaffectsHarrisonCountySeniorCitizensCenter,Inc.’s ability to
initiate, authorize,record,process,orreportfinancialdatareliablyin accordancewith generally
acceptedaccountingprinciplessuchthat thereis morethanaremotelikelihoodthat amisstatement
ofHarrisonCountySeniorCitizensCenter,Inc.’s financialstatementsthat is morethan
inconsequentialwill not bepreventedordetectedby HarrisonCountySeniorCitizensCenter,Inc.’s
internalcontrol. We considerthefollowing deficienciesto besignificantdeficienciesin internal
controlover financialreporting.

08-1SegregationofDuties

Criteria: Analysis oftheinternalcontrolsystemindicatedalackof segregationof duties.

Condition: Responsibilityfor approving,executing,andrecordingtransactionsandcustody
oftheresultingassetarisingfrom thetransactionis not assignedto separateindividuals.

Cause:Responsibilitiesofapproval,execution,recordingandcustodyarenot distributed
amongtheoffice staffto thebestdegreepossible.However,werecognizethatcomplete
segregationofdutiesis not economicallyfeasible.

Effect: Becauseof thefailure to segregateduties,internalcontrolelementsdo not reduceto a
relativelylow level therisk thatirregularitiesin amountsthatwould bematerialin relationto
thefinancialstatementsbeingauditedmayoccurandnotbedetectedwithin atimelyperiod
by employeesin thenormalcourseofperformingtheirassignedfunctions.

08-2Qualification andKnowledge

Criteria: Internalcontrol shouldbe implementedto thedegreepossiblein recordingthe

entity’s financialtransactionsandthepreparationof financialstatements.

Condition: Analysisofthe internalcontrolsystemindicateda lackofparticularskills,
training,andknowledgein therecordingoffinancialtransactionsorpreparationoffinancial
statements.More specifically,this shouldincludeall requiredfinancialstatement
presentationsandall requiredfinancialstatementnotedisclosures.

Cause:Individualsresponsiblefor theaccountingandreportingfunctionlacktheparticular
skills, training,andknowledgeto applygenerallyacceptedaccountingprinciplesin recording
theentity’s financialtransactionsorpreparingits financialstatements.

Effect: Becauseofthe lackofparticularskills, training,andknowledge,internalcontrol
elementsdo not reduceto arelatively low level therisk that irregularitiesin amountsthatwould
bematerialin relationto thefinancialstatementsbeingauditedmayoccurandnotbedetected
within atimelyperiodby employeesin thenormalcourseofperformingtheirassigned
functions.
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A materialweaknessis asignificantdeficiency,orcombinationof significantdeficiencies,that
resultsin morethanaremotelikelihoodthat amaterialmisstatementofthefinancialstatements
will not bepreventedordetectedby HarrisonCountySeniorCitizensCenter,Inc.’s internal
control.

Ourconsiderationoftheinternal controloverfinancialreportingwasfor the limited purpose
describedin the first paragraphofthis sectionandwouldnot necessarilyidentifyall deficienciesin
theinternalcontrolthatmight be significantdeficienciesand,accordingly,wouldnotnecessarily
discloseall significantdeficienciesthat arealso consideredto bematerialweaknesses.However,
ofthesignificantdeficienciesdescribedabove,weconsideritems 08-1 and08-2to bematerial
weaknesses.

ComplianceandOtherMatters
As partof obtainingreasonableassuranceaboutwhetherHarrisonCountySeniorCitizensCenter,
Inc.’s financialstatementsarefreeofmaterialmisstatement,weperformedtestsof its compliance
with certainprovisionsoflaws,regulations,contracts,andgrantagreements,noncompliancewith
which couldhavea direct andmaterialeffect on thedeterminationoffinancial statementamounts.
However,providingan opinionon compliancewith thoseprovisionswasnot anobjectiveofour
audit, andaccordingly,wedo not expresssuchan opinion. Theresultsofourtestsdisclosedno
instancesofnoncomplianceorothermattersthat arerequiredto bereportedunderGovernment
AuditingStandards.

This reportis intendedsolelyfor theinformationanduseoftheBoardofDirectorsoftheHarrison
CountySeniorCitizensCenter,Inc.,management,andfederalandstateawardingagenciesand
pass-throughentitiesandis not intendedto beandshould notbeusedby anyoneotherthanthese
specifiedparties.

August 11, 2008
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HARRiSONCOUNTY SENIORCITIZENS CENTER,INC.
SCHEDULE OFFEDERALAWARDS

FORThE YEAR ENDEDJUNE30, 2008

Federal Grantor Financial
CFDA Pass-through Awards

FederalGrantorProgram Number Number Recognized

U.S. DepartmentofHealthandHumanServices
Title ifi — B 93.044 T3 B/D/E 06-08 $ 54,349
Title ifi — D 93.043 T3 B/DIE 06-08 3,760
Title ifi — B 93.052 T3 B/DIE 06-08 23,931

Total FederalFunds $ 82,040

The accompanyingindependentauditor’sreportandnotesareintegralpartsof this schedule.
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HARRISON COUNTY SENIORCITIZENSCENTER,INC.
SCHEDULEOF STATE AWARDSAND OThERASSISTANCE

FORTHE FISCAL YEAR ENDEDJUNE30, 2008

StateGrantorProgram

Financial

WestVirginia Bureauof SeniorServices Awards
ThroughtheBel-O-MarRegionalCouncil: Award/GrantNo. Recognized

Lottery Life N/A $ 188,202
StateMatchingFunds N/A 82,755

Total StateFunds $ 270,957

Theaccompanyingindependentauditor’sreportandnotesareintegralpartsofthis schedule.
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