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The Joint Connittee on Government and Einance:

In compliance with the provisions of the West Virginia Code'

Cn"pt.t 12, Article 4, Seclion 14, as amended' we have audited the
distursements of the Henlawson Vofunteer Fire Department'

our audit covered the years ended December 3L, L998, L99'l and 1996'

The results of the uriit "tt set forth on the following pages of
this report.

Respectfufly submitted, I

Legislative
ShankJ-in, CPA, Director
Post Audit Division
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BENLAWSON VOI.T'NTEER FIRE DEPARIA{ENT

EXIT CONFERENCE

Il]e held an exit confelence on July 7, L999 with the culrent Fire

chief of the Hen.Lawson volunteer Fire Department and the Report was

reviewed and discussed '
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EENI,AVTSON VOLUI{|ITEER FIRE DE PARICI'SI{nI

INTRODUCTION

To provide additionaf revenue for the municipal f irernen's

pension and reliet funds and for volunteer and part volunteer

companies and deparlments, the West Virginia Legislature' in 1981'

levied under Chapter 33, Articfe 3' Section 14d of the West

Virginia Code, as amended, an additional premium tax equal Lo one

percent of the gross direct premiums collected for fire insurance

and casualty insurance policies ' Under this section of the Code'

vol-unteer and part volunteer fire departments are to receive 25

percent of the revenues generated by this premium tax'

I^ :-gg2, the West Virginia Legisl-ature again provided

additiona.L revenue for the volunteer and part vofunteer fire

departments by authorizing, under Chapter 33' Article 3' Section 33

of the west Virginia code, as amended, a policy surcharge equal to

one percent of the gross direct premium paid by policyholders of

any fire and casualty insurance policy' Under this section of the

Code, 50 percent of the moneys coLLected were to be distributed to

those vo.Lunteer and part vofunteer fire departments and companies

certified annually to the State Treasurer's Office by the state

Fire Marshal '

Chapter 33, Artj-cf e 3, Sections 14d and 33 provided that

the volunteer fire departments received distributions on an equal

share basis and part vo.Iunteer fire departments received a reduced

amount based on the ratio of full-time paid firefighters who are
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members of the munacipal fj-remen's pension system to the total-

numberofthemembersofthefiredepartmentandthedistributions

were received by the first day of September of each year'

During tne Ig91 Legislative Session' the Legislature

amended the provisaons of Chapter 33' Article 3' Sections 14d and

33 of the West Virginia Code' The amendment provides volunteer and

part volunteer fire departments and companies are to be certified

as eligible by the State Eire Marshal prior to receiving each

quarterly distributaon on the first day of January' April' 'Iul-y'

and October of each year beginning on January 1' 1998' As before'

vol-unteer fire departments receive the distributions on an equal

share basis and part vofunteer fire departments receive a reduced

amount based on the ratio of fufl-time paid firefighters who are

members of the municipal firemen's pension system to the total

number of the members of the fire department'

To recelve these funds, the vofunteer and part volunteer

fire cornpanies and departments must compfy with the following

provisions of Chapter 8, Article 15, Section 8a of the West

Viroinia Code, as amended:

" (a) Submit and maintain current submission of
fire loss data to the state fire marshal'
i ncluding verification, bY notarized
statement, if no fire .Loss has occurred;
(b) Complete or be in the Process of
receiving firefighters training, including
section one of the West Virginia univers]"ty
fire service extension or its equivalent '
Such fi-re company or department must have at
least ten members certified as having

-3-



completed such training or if a volunteer, fire
;;;;t"y or departmenC has twenty or fewer
.".t.t", fifty percent of the active volunteer
members must have completed such training.; and
^i'"J"- **pry with ali applicable federal and

state laws '

The Legi slature

additional revenues bY the

8, Article 15, Section 8b of the West Virginia code

which states:

placed restrlctions on the

vo]unteer fire departments

use of these

under ChaPter

, as amended,

"Revenues al,located to volunteer and part
volunteer fire companj-es and departments may

be expended only for the items fisted in
subdivlsions (a) throuqh (1) of this section'
Such expenditures may be made for the
following:
(a) Personal protective equipment, including
protective head gear, bunker coats' pants'
toots, combination of bunker pants and boots'
coats and gLoves;
(b) Equipirent for compliance -with the
national flre protection standard or
automotive fire apparatus, NEPA-I901;
(c) Cornpliance with insurance service office
recommendations relating to fire departments;
(d) Rescue equipment, communlcataons
equipment and ambufance equipment: Provided'
That no moneys received from the municipal
pensions and protection fund or the fire
protection fund may be used for equiprnent for
personal vehicles owned or operated by-volunteer fire company or department members;
(e) Capital improvements reasonably required
for efiective and efficient fire protection
service and maintenance t he reo f;
{ f } Retirement of debts;
(S) Payment of utilitY bilfs;
if.rf Palment cf the cost of immunizations'
including any Iaboratory work incident
thereto, for flrefighters against hepatitis-b
and otlrer blood borne pathogens: Provided'
That the vaccine sha.l-l be purchased through
the state immunization program or from the
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fowest cost vendor availabl-e z Provided'
howevet, That volunteer and part vol-unteer
fire companies and departments shafl seek to
obtarn no cost administration of the
vaccinataons through local boards of health:
Ptovided further, That in the event any

volunteer or part volunteer fire company or
departmen! i; unable to obtain no cost
administration of the vaccinations through a

.Iocaf board of health' the company or
department shafl seek to obtain the Lowest
cost available for the administration of the
vaccinataons from a ficensed health care
provider;
iil Any filing fee required to be paid to the
legislative auditor' s office under section
fourteen, tSf2-4-141, articfe four' chapter
twefve of this code relating to sworn
statements of annuaL expenditures submitted by
volunteer or part voLunteer fire companies or
departments that receive state funds or
grants; and
(j) Property/casuafty insurance premiums for
piotection and indemnification against loss or
damage or liabilitY ' "

Chapter 12, Article 4, Section 14 of the West Virginia

Code, as amended, requires an audit at the cost of the grantee' by

an independent certified public accountant' of corporataons'

associations or other organizations which receive State funds or

gl:ants in the amount of $15,000 or more ' The audit must be filed

within two years of the disbursement of the funds or grants by the

grant ee The Legislature amended this section of the Code

effective June 9, 1995, providing an afternative to an audit for

vol-unteer fire departments. In tieu of an audit' volunteer fire

departments may file a sworn statement of annual expenditures to

the Legislative Auditor's Office on or before Eebruary 14' of each

year, The Legislative Auditor may perform random audits of the

vofunteer fire departments



BENI,AWSON VOI,UNTEER EIRE DEPARTMENT

GENERAI, REIMARKS

Introduction

We have completed a disbursement audit of the Henlawson Volunteer Fire

Departrnent. The audit covered the years ended December 31' 1998' 1997 ' and 1996'

Disbursements Statement

DuringourauditoftheHenlawsonVolunteerFireDepartmentDecember3l'1998'

1997 , and 1996 annual statements of expenditure, we noted several disbursements that we believe

to be questionable . we also noted the fire department purchased several items using the Fire chief s

personal credit card and later paid the bill using State funds. The following schedule depicts the

disbursements that we believe to be questionable due to the lack of supporting documentation or are

not allowable under chapter 8, Article 15, Section 8b of the west virginia code, as amended'

QUESTIONED COSTS

YEAR ENDED

DESCRIPTION

Items Questioned - Not allowable under $8-15-8b:

DEC 31. 1998 pEC 31.1997

Secretary of State(Part State Funds)

Heilig Meyers - Ofiice turniture
Logan Caxpet - Office Rug

Sam's Club - Mem. Fee & Computff Access.

Proglessive Productions - Kids' video

Lee Hensley - Used ComPuter

Star Market - Gas

American Gen. Fin. 4x4 ATV@art State Funds)

NFPA - CD Rom Subcrip.
Xteme Net - Internet servlce

Stan's Inc. - ComPuter Board

Eagle Distdbuting - child finders
M & J Sales - work on ATV
Willis Business - Computer monitor
Wal Mart - Cleaning SuPPlies

Postage
Myron - Teamwork Atlas Pocket Pals ?

Total - Not allowable under $8-15-8b

$ 0.00
0.00
0.00

625.32
203.95
900.00
29.10

2,629.42
450.00
237 .49

69.95

199.00
249.00
349.00

21 .53

5.3 5

425.08

$ 6.400.19

$ 5.4s
700.00
588.00
2'12.96

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

s1.566.41
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QUESTIONED COSTS

YEAR ENDED

DEC 31. 1998 DEC 31.1997
DESCRIPTION

Total Questionable - Lack of supporting documentation:

Dills Fire & SafetY EquiPment

CASH - fire school, misc use

NFPA - unlnown
F & L Electronics
American ExPress - Harold Ward

Justice Feed & Hardware
Baisden Brothers
Logan Auto Parts

WV IARI
Wilson Cleaners

RESA III
Logan Mingo SUPPIY

WV Firemen's Association

FCC
Lowe's
Valley National Gases

Christian Gr. School

Bell Atlantic ' Fax line & Unknown

Andersons Hardware

Total - Lack of supporting documentation

$ 0.00

395.00
115.00
945.89
800.00
200.5'7

88.72
155.69
55.00
30.58
40.00

101.43

100.00
45.00

284.55
13.10

130.00
300.00

$3,E!013

$ )/o./o
700.00

0.00
303.10

0.00
t35.99

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

200.00
50.94

s 1.966.79

We recommend the Henlawson Volunteer Fire Department reimburse their state account $5 
'7 

67 '32

for those expenditures lacking supporting documentation'
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HENLAWSON VOLUNTEER FIRE DEPARTMENT

STATEMENT OF EXPENDITURES

FOR THE YEAR ENDED DECEMBER 31, 1998

Chapter 8, Article 15, Section 8b(a)

Chapter 8, Article 15, Section 8b(b)

Chapter 8, Article 15, Section 8b(c)

Chapter 8, Article 15, Section 8b(d)

Chapter 8, Article 15, Section 8b(e)

Chapter 8, Article 15, Section 8b(f)

Chapter 8, Article 15, Section 8b(g)

Chapter 8, Article 15, Section 8b(h)

Chapter 8, Article 15, Section 8b(i)

Chapter 8, Article 15, Section 8bo

Total Disbursements For The Year
Ended December 31, 1998

HENLAWSON
1T'D

$15,662.2r
13,580.40

245.52
0.00

3,536.41
1,689.77

0.00
0.00

75.00
0.00

$34.789.31

AUDIT

$13,617.78
9,s83.54

199.00
0.00

t,t13.27
0.00
0.00
0.00

75.00
0.00

$24188.59

DIFFERENCES

s2,044.43
3,996.86

46.s2
0.00

2,423.r4
1,689.77

0.00
0.00
0.00
0.00

$J9WJ2
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HENLAWSON VOLI,JNTEER FIRE DEPARTMENT

STATEMENT OF' EXPENDITURES

FOR TIIE YEAR ENDED DECEMBER 31' 1997

Chapter 8, Article 15, Section 8b(a)

Chapter 8, Article 15, Section 8b(b)

Chapter 8, Article 15, Section 8b(c)

Chapter 8, Article 15, Section 8b(d)

Chapter 8, Article 15, Section 8b(e)

Chapter 8, Article 15, Section 8b(f1

Chapter 8, Article 15, Section 8b(g)

Chapter 8, Article 15, Section 8b(h)

Chapter 8, Article 15, Section 8b(i)
Chapter 8, Article 15, Section 8b(i)

Total Disbursements For The Year

Ended December 3l, 1997

HENLAWSON
VFD

$ 3,976.34
12,739.58

0.00
5,31 1.40

2,127.89
620.00

0.00
0.00

93.00
0.00

s24.868.21

AUDIT DIFFERENCES

$ 4,349.67
12,739.58

0.00
3,846.52

399.24
0.00
0.00
0.00
0.00
0.00

s21.335.01

($ 373.33)
0.00
0.00

1,464.88
t,728.65

620.00
0.00
0.00

93.00
0.00

$3J3320

-9-



IIENLAWSON VOLUNTEER X'IRE DEPARTMENT

STATEMENT OF EXPENDITUR.ES

FOR THE YEAR ENDED DECEMBER 3I' 1996

Chapter 8, Article 15, Section 8b(a)

Chapter 8, Article 15, Section 8b(b)

Chapter 8, Article 15, Section 8b(c)

Chapter 8, Article 15, Section 8b(d)

Chapter 8, Article 15, Section 8b(e)

Chapter 8, Article 15, Section 8b(f)

Chapter 8, Article 15, Section 8b(g)

Chapter 8, Article 15, Section 8b(h)

Chapter 8, Article 15, Section 8b(i)

Chapter 8, Article 15, Section 8bo

Total Disbursements For The Year

Ended December 31, 1996

Total Disbursements For The Years

Ended December 31, 1998' 1997

and 1996

HENLAWSON
!T'D

$12,739.58
r,992.43
1,625.54
1,72r.97
1,458.05
1,864.3'l

0.00
0.00
0.00

25.00

q)t a)6 94

AUDIT

s12,739.28
t,965.68
1,66s.58
1,685.80
1,458.20
1,837.40

0.00
0.00

75.00
0.00

w-a524

DIFFERENCES

$ 0.30
26.75

(40.04)
36.17
(0.1s)
26.97
0.00

25.00
(75.00)

0.00

L______0.00

$81.084.46 s67.350.94 s13.733.92
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SEATE OF IiIEST

OFEICE OF THE

VIRGITiTIA

LEGISI,ATIVE AI'DITOR, TO WIT '

f'ThedfordL.Shanklin,cPA,DirectoroftheLegiSIative

post Audit Division, do hereby certify that the leport of the audit

appended hereto was made under my direction and supervision' under

the provisions of the West Virginia Code' Chapter t2' Articfe 4'

Section L4, as amended, and that the same is a true and correct

copy of said report '

Given under mY hand this

1,
'Ine d L. Shanklin, CPA' Director
Legisfative Post Audit Division

Copy forwarded to the Secretary of the Department or

Adminlstratj-on to be filed as a publ.ic record' copies forwalded to

Hen.Iawson Volunteer Eire Department; Governor; Attorney General;

State Auditor; State Fire Marshal; Prosecuting Attorney' Logan

County; and County C1erk, Logan County'
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