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The ,Ioint Committee on Government and Finance:

In compliance with the provisions of the West Virglnia Code'
Chapter 12, Article 4, Section 14, as amended, we have audited the
disbursements of the Citizens Fi-re Company'

Our audit covered the year ended December 31, 1998' the period July
L. 1,gg7 - December 3Lt Lg91 , and the years ended June 30, 1997 and
L996. The resuft of the audit are set forth on the following pages
oI this report.

The resu.Its of Lhe audit are set forth on the following pages of
this report.

Respectfuf I y submi tted,

T6diel^fi\ro
Shankli-n, CPA, Director
Post Audit Division
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HAND].EY COMMT'NITY VOII'NTEER FIRE DEPARTMENT

EXIT CONFERENCE

We hefd an exit conference on october 21 , 1999 with the current

Flre Chief of the Handley Communlty Volunteer Eire Department and

the Report was revlewed and discussed.
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EAIIDI,EY COMMT'NITT VOLI'NTEER FIRE DEPARTMEN:T

INTRODUCTION

To provide additionaf revenue for the municipat firernenrs

pension and refief funds and for vol-unteer and part volunteer

companiesanddepartments,theWestVirg-iniaLegislature,inl98l'

Ievied under Chapter 33, Articfe 3, Section 14d of the West

Virginia Code, as amended, an additional premium tax equal to one

nar/-anf of the oross direct premiums colfected for fire lnsurance

and casuafty insurance poficies. under this section of the code,

rrol rrnteer ancl Dart volunteer fire departments are to receive 25

percent of the revenues generated by this premium tax'

In 1992, the West Virginia Leqislature again provided

additional revenue for the volunteer and part volunteer fire

departments by authorizing, under Chapter 33, Articfe 3, Sectj on 33

of the West Virginia Code, as amended, a policy surcharge equal to

one percent of the gross direct premium paid by policyholders of

rnU firo :nrt .rqrratj- ., ih-,,,-h-^ ^al irrr Under thiS sectiOn of the
--- - y -Lrrru!arrLE yvtf uJ .

Code, 50 percent of the moneys collected were to be distributed to

those vo.Lunteer and part volunteer fire departments and companles

certified annually to the State Treasurer' s Office by the State

Fire Marshal.

Chapter 33/ Artic.Le 3, Sections 14d and 33 provideci that

the vofunteer fire departments received distributions on an equal

share basis and part vol-untee.r fire departments received a reduced

amount based on the ratio of ful-l-time paid firefighters who are



members of the municipal firemen's pension system to the totaf

number of the members of the fire department and the distributions

were received by the first day of September of each year'

During the L991 Legislative Session, the Legislature

amandad t-he nrovisions of Chapter 33, Article 3, Sections 14d and

33 of the West Virginia Code - The amendment provides volunteer and

part vofunteer fire departments and companies are to be certified

as eligible by the State Fire Marshaf prior to receiving each

^lrarj-prlv .list- rihrrrinn nn jhe f'rsf dav of January, April, July'9ua! Ls L ty

and October of each year beginning on January 1, L998. As belore'

\,.'l rrrt- For f'ra denarLments receive che distributions on an equal

<haro h:c j q 
^n.l nert- rrnl rr11roar f i ra .lanertments reCeiVe a redUCedu. tu Pur

amount based on the ratio of fuLl-time paid firefighters who are

mer )ers of the municipal firemen's pension system to the Lotal

number of the members of the fire department.

To rece.ive these funds, the volunteer and part volunteer

f i rc r-nnnar ies ancl dan^ rl-mFnj- s mllsl- 6'6'tn1'r rri rh -ho f '\'l I Owingvv-'rPu-rrr r uIv usl/q !

nrarri ci nne nf ch;.f.er B, Article 15, Section 8a of the West

Virgin.ia Code, as amended:

" (a) Submit and maintain current submission of
fire foss data to the state fire marshal,
including 1^' rr notarized
statement, if no fire loss has occurred;
(b) Complete or be in the Process of
ranai rri no f i rcfi oh ters t rainino. including!susrvrrrY

secLion one of the West Virginia unlvers-Lty
fire service extension or its equiva.Ient.
q,rnh f i r^ .r.\mnan\/ .)r .lanerj-ment tnrlSL haVe atuvrrrPqrrf

Ieast ten members certified as having
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completed such training or 1f a volunteer fire
company or department has twenty or fewer
members, fifty percent of the active vofunteer
members must have completed such training; and
(c) Comply with aff appllcabfe federal- and
state laws.

The Legislature placed restrictions on the use of these

addiLiona-L -revenues by r-he vo.Lunceer Iire deparrments under Chapter

R artir-1e 15. secf. j on Bb of the West Virglnia Code, as amended,

which states:

"Revenues allocated to volunteer and part
volunteer fire companies and departments may
be expended onfy for the items listed in
subdivisions (a) throuSh (j) of this section.
Such expenditures may be made for the
following:
(a) Personaf protective equipment, including
protective head gear, bunker coats, pants'
li/-\/-\ f q- .omh'.aljon of hrrnl,er nanfs and bOOtS,
coats and gloves;
(b) Equlpment for compliance wlth the
nationaf fire protection standard or
auLomotive fire apparatus, NfPA-l 901;
(c) Compliance with insurance service offrce
recommendatlons re]ating to fire departments;
(d) Rescue 'caLionsY9urPr"c!rL,

equipment and ambu.Iance equipment: Provided'
That no moneys received from the municipal
pensions and protection fund or the fire
protection fund may be used for equipment for
personal vehic.Ies owned or operated by
\'^l,,nl-6ar f i ra /-/rmn:nrr nr r'lcn;rj- menl- rnemhorc'

-, rv !elPurry

(e) Capital improvements reasonably requ.rred
for effective and efficient fi.re protection
service and maintenance thereof;
(f ) Ret.irement of debts;
(S) PaymenL of utilirY bilfs;
(h) Payment of the cost of immunizatlons'
including any laboratory work incldent
thereto, for firefighters against hepatitis-b
and other blood borne pathogens: Provided,
That the vaccine shafl be purchased through
the state immunization proqram or from the
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lowest cost vendor availabfe:
however, That voLunteer and part vofunteer
fire companies and departments shall seek to
obtain no cost administratlon of the
vaccinations through .Iocal boards of heafth:
Provided further, That in the event any
volunteer or part vo.Lunteer fire company or
department is unabfe to obtain no cost
administration of the vaccinations through a

local board of health, the company or
department shall seek to obtain the l-owest
cost available for the administration of the
vaccinations from a licensed heafth care
provlder;
(i) Any filing fee required to be paid to the
Iegislative auditor's office under sectron
fourteen, lS12-4-141' article four, chapter
twe.Lve of this code re.Lating to sworn
statemenLs of annual expenditures submitLed by
vofunteer or part vo.Lunteer fi re companies or
departments that receive state funds or
grants i and
(j) Prope rtyl ca suafty insurance premiums for
^r^i6r-1- i nn :nd indcmnifir-arion aoa i nst I oss or|J!vL=uLrv't

damage or fiabi IitY. "

ChapLer 12, Article 4, Section 14 of the West Varginia

Code, as amended, requires an audiL at the cost of the grantee, by

an independent certifled public accountant, of corporations'

associations or other organlzations which receive State funds or

grants in the amount of $15,000 or more. The audit

within two years of the disbursement of the funds or

must be filed

^rr-l- < hrr f ha

of the Code

an audit for
^rrnl-aa 'Fha

effective June

vofunteer f ire

T,Fdi s l.trr re amended this secL-Lon

9, 1995, providing an alternatlve to

In fieu of an audit, volunteer firedepartments

departments may file a sworn statement of annua.I expenditures to

fha T,enislaj- rve Ar:clitor's OIfice on or before February 14, of each
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HANDLEY COMMTJNITY VOLUNTEER FIRE DEPARTMENT

GENERAL REMARKS

Introduction

We have completed a disbursement audit ofthe Handley Commrurity Volunteer Fire

Department. The audit covered the year ended December 31, 1998; the period July 1to December

31, 1997; and the years ended June 30,1997 and 1996.

Disbursement Statement

During our audit of the Handley Community Volunteer Fire Department annual

statements of expenditure, we noted several disbursements the we believe to be questionable. The

following schedule depicts the disbursements that we believe to be questionable due to the lack of

supporting documentation or are not allowable under Chapter 8, Article 15, Section 8b of the West

Virginia Code, as amended.
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OUESTIONED COSTS

YEAR ENDED ruLY I TO
DEC.31. 1998 DEC.3l. 1997

YEARENDED YEARENDED
JLrNE 30. 1997 JUNE 30. 1996DESCRIPTION

Items Questioned - Not allowable under Chapter 8, Article 15, Section 8b:

Gasoline & Diesel Fuel
Marsico Bros. - check did not clear bank

Bank Service Charges

Amelia Kees - dining
Tiger Direct - computer
Printer, office supplies, etc.

Funeral flowers
Postage and box rent
Southland billiard - plaques

Regal deluxe trim lights

Total - Not allowable under $8-15-8b

James Demoss - paint truck
Marsico Brothers
Rescue Response
New Pig
Firefighter News - subscript.

Buddy's Auto

Total - Lack of supporting
documentation

$s40.11
89.16

0.00
0.00
0.00
0.00
0.00
0.00
0.00
0.00

862e-U

s 0.00
0.00

12.00

7s0.00
0.00
0.00
0.00
0.00
0.00
0.00

$,_62.00

s 72.99
0.00
0.00
0.00

844.99
0.00
0.00
0.00
0.00
0.00

s917.98

$ 588.88
0.00

30.00
0.00
0.00

523.83
63.60
57.80

160.00
29.94

(t 454 05

Items Questioned - Lack of supporting documentation:

$1,000.00
50.93
0.00
0.00
0.00
0.00

$_L!50,93

$ 0.00
0.00

157.76
0.00
0.00
0.00

ql s7 '7K

s 0.00
0.00
0.00

99.07
0.00
0.00

s99.02

$ 0.00
16.90
0.00
0.00

34.00

$5E26

We recommend that the Handley Community Volunteer Fire Department reimbuse their State

fund account $1,366.02 for those expenditues lacking supporting documentation.
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HAI\DLEY COMMUIYITY VOLTJNTEER F'IRE DEPARTMENT

STATEMENT OF' EXPENDITURES

YEAR ENDED DECEMBER 31. 1998

HANDLEY
COMMUNITY

VT'D

s r,297.24
r,674.62

237.89
1,235.96
7,3s9.r9

0.00
1,184.75

0.00
0.00

4.048.00

$12.032.65

AUDIT DIFFERENCES

Chapter 8, Article 15, Section 8b(a)
Chapter 8, Article 15, Section 8b(b)
Chapter 8, Article 15, Section 8b(c)
Chapter 8, Article 15, Section 8b(d)
Chapter 8, Article 15, Section 8b(e)
Chapter 8, Article 15, Section 8b(f;
Chapter 8, Article 15, Section 8b(g)
Chapter 8, Article 15, Section 8b(h)
Chapter 8, Article 15, Section 8b(i)
Chapter 8, Article 15, Section 8bo

Total Disbursements For The Year
Ended December 31, 1998

4.048.00 0.00

$.u,352t5 $L6E020

$ 1,297.24
t,302.93

237.89
1,132.37
6,694.38

0.00
644.64

0.00
0.00

$ 0.00
371.69

0.00
103.59
664.81

0.00
540.1 1

0.00
0.00
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HAI\DLEY COMMUNITY VOLTJNTEER FIRE DEPARTMENT

STATEMENT OF EXPENDITURES

THE PERIOD JULY 1, TO DECEMBER 31, 1997

Chapter 8, Article 15, Section 8b(a)
Chapter 8, Article 15, Section 8b(b)
Chapter 8, Article 15, Section 8b(c)
Chapter 8, Article 15, Section 8b(d)
Chapter 8, Article 15, Section 8b(e)

Chapter 8, Article 15, Section 8b(f)
Chapter 8, Article 15, Section 8b(g)
Chapter 8, Article 15, Section 8b(h)
Chapter 8, Article 15, Section 8b(i)
Chapter 8, Article 15, Section 8bo

Total Disbursements For The
Period July 1, to December 31, 1997

HAI\DLEY
COMMUNITY

VFD

$ 306.52
16,695.7s

944.50
507.76

1,075.80
0.00

12.00
0.00
0.00

3.360.00

ww.33.

AUDIT

$ 306.52
16,695.75

194.50
350.00

1,075.80
0.00
0.00
0.00
0.00

3.360.00

s2t.982.57

DIFFERENCES

$ 0.00
0.00

750.00
157.76

0.00
0.00

12.00
0.00
0.00
0.00

VJ9JS
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HANDLEY COMMUNITY VOLI,JNTEER FIRE DEPARTMENT

STATEMENT OF EXPENDITURES

YEAR ENDED JUNE 30. 1997

Chapter 8, Article 15, Section 8b(a)
Chapter 8, Article 15, Section 8b(b)
Chapter 8, Article 15, Section 8b(c)
Chapter 8, Article 15, Section 8b(d)
Chapter 8, Article 15, Section 8b(e)

Chapter 8, Article 15, Section 8b(f)
Chapter 8, Article 15, Section 8b(g)
Chapter 8, Article 15, Section 8b(h)
Chapter 8, Article 15, Section 8b(i)
Chapter 8, Article 15, Section 8bo

Total Disbursements For The Year
Ended June 30,1997

HANDLEY
COMMT]NITY

vx'D

$ 0.00
16,695.7s

0.00
1,211.26
1,400.00

0.00
72.99
0.00
0.00

4.057.00

s23.437.00

AUDIT DIF'FERENCES

$ 0.00
16,695.75

0.00
267.20

1,400.00
0.00
0.00
0.00
0.00

4.057.00 0.00

wa19p5 $_!,qu.a5

$ 0.00
0.00
0.00

944.06
0.00
0.00

72.99
0.00
0.00
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HANDLEY COMMUNITY VOLUNTEER T'IRE DEPARTMENT

STATEMENT OF EXPENDITURES

YEAR ENDED JUNE 30, 1996

Chapter 8, Article 15, Section 8b(a)

Chapter 8, Article 15, Section 8b(b)

Chapter 8, Article 15, Section 8b(c)

Chapter 8, Article 15, Section 8b(d)

Chapter 8, Article 15, Section 8b(e)

Chapter 8, Article 15, Section 8b(f)
Chapter 8, Article 15, Section 8b(g)

Chapter 8, Article 15, Section 8b(h)
Chapter 8, Article 15, Section 8b(i)
Chapter 8, Article 15, Section 8bo

Total Disbursements For The Year
Ended June 30, 1996

Total Disbursements For The Year
Ended December 31, 1998; the period
July 1, to December 31, 1997; and the
Years ended June 30. 1997 and 1996.

$ 1,333.09
6,043.52

421.87
3,887.76
2,192.48

0.00
1,700.35

0.00
75.00

4.993.53 0.00

ww.6o. $1.5-p.3_L

HANDLEY
COMMUNITY

VFD

$ 1,333.09
6,043.52

615.87
3,887.76
2,802.19

0.00
2,408.95

0.00
75.00

4.993.53

s22"r59.9r

AUDIT DIFFERENCES

$ 0.00
0.00

194.00
0.00

609.71
0.00

708.60
0.00
0.00

$E5i36E9 $80.407.57 $5,p9.32
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STAEE OF WEST VIRGINIA

OFFICE OF THE I,EGI SLAT IVE AT'DITOR, TO WIT,

1, Thedford L. Shanklin, CPA, Director of the Legislative

Post Audit Divlsion, do hereby certify that the report of the audit

appended hereto was made under my dlrection and supervision, under

the provisions of the West Virginia Code, Chapter L2, Articfe 4,

Section l-4, as amended, and that the same is a true and correct

^^-.. ^r ^^i I -^^^r+u{JPy l,r- Jdf u !slJv! L.

Given under my hand this B+A day of Fro" l*, 19gg.

r ^^.i ^ l ^+ i..^rrE9J-JtaLavE

Shan\!in, CPA, ?j-rector
Podit" Audit Division

Copy forwarded to the Secretary of the Department of

AdminisLration to be f il-ed as a public record. Copies forwarded to

Handtey Communlty Vo.Lunteer Fire Department; Governor; Attorney

Generaf; State Auditor; State Fire MarshaL; Prosecuting Attorney,

Kanawha County; and CounLy Clerk, Kanawha County.
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